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OUTBOUND SAILINGS TO HAWAII 


Sar i) 2 sailings each week 
J a ey ee pe ee ae weekly 
Puget Sound. . . . every 14-21 days via Columbia 

River and every 35 days direct 
rr every 14-21 days 
Pacific Northwest lumber service . . every 30 days 


Atlantic and Gulf ports. . .... every 14 days 











SAILINGS TO AND FROM AUSTRALIA AND NEW ZEALAND VIA TAHITI, SAMOA AND FIJI 
Pacific Coast Ports including British Columbia . . . 


} 


Matson cuts the cost of doing business in Hawaii! 


Matson’s frequency of sailings allows Hawaiian merchants to maintain inventories at economical levels, 
reducing capital investment, carrying charges, insurance, labor and warehousing costs. Matson’s service 
between principal mainland ports and all the Islands gives them a choice in buying and selling, allows 
service to all ports without extra cost. If you’d like monthly news of Island doings, write for HAWAII 
NEWS REVIEW, Freight Department, 215 Market Street, San Francisco. 


HOMEBOUND SAILINGS FROM HAWAII 
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WBE Seager ae oe every 14 days 
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MATSON NAVIGATION COMPANY > 
THE OCEANIC STEAMSHIP COMPANY 


*Matson-Isthmian joint service 


. monthly (The Oceanic Steamship Company) 
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For more than a quarter of a century, shippers throughout the nation 
have enjoyed the finest facilities at Alabama State Docks. 
on these facilities can be obtained by writing... . 


PORT OF MOBILE 


ALABAMA STATE DOCKS DEPARTMENT 
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As U. S. industries look more and 
more to overseas sources for their 
raw materials . .. the chrome ore 
- Manganese ... iron ore... 
the bauxite . . . U. S. ports at sea- 
board are gearing their facilities to 


meet this import need. 


Here at the Port of Mobile, one 
of the major units of the Alabama 
State Docks is the bulk material 
handling plant where the ores and 
minerals are dipped from the ships’ 
holds, moved over conveyor belts 
and sprayed into waiting rail cars 
that will move them to the indus- 
trial areas in the interior U.S.A. 


And, to meet the constantly ex- 
panding needs of this segment of 
U. S. industry, expansions are 
underway at the Alabama State 
Docks to increase its ore-unloading 
facilities by 30%. 
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YOUR CARGO MOVES FASTER when you ship Northwest because NWA 
cargo expediters make sure there are no unnecessary ground delays. Here 
NWA’s Seattle Cargo Supervisor John Chellin (right) helps Seattle Customs 
Inspector A. K. Neaville clear a shipment from Tokyo. 
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Cargo spends less time on the ground 
when it’s shipped NWA from the Orient 





NWA’s I-airline service means quicker customs 
clearance and faster delivery for you 


There are no time-consuming ground delays when : 
you have your cargo shipped to or from the Orient 
via Northwest Orient Airlines—shortest, fastest 
way across the Pacific. 


Northwest is the only airline that gives you one 
carrier service across the Pacific and to major 
USS. cities coast-to-coast. That means your cargo 
doesn’t have to be transferred from one airline to 
another when it reaches the U.S., eliminating 
unproductive ground handling. 


So if you’re shipping to or from the Orient... 
or wherever you’re shipping . . . ship the shortest, 
fastest way— Northwest Orient Airlines Air Cargo. 





The only airline that flies across the U.S.A. and across the Pacific 


NORTHWEST 6:“ AIRLINES 


ONE PHONE CALL ¢ ONE AIRWAY BILL © ONE RESPONSIBILITY 


po-cct rr 
| DIRECTOR OF FREIGHT SALES 
| NORTHWEST ORIENT AIRLINES, INC. 
| 1885 University Ave., St. Paul 1, Minn. 

e are interested in the use of your freight services 
| Ww int ted in th f freight i 
| and request information on shipping to the following: 
i [_] Domestic [_] Alaska/Hawaii [_} Orient 


Name 
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BAKELITE FINDS BULK-SHIPPING 
BY AIRSLIDE CARS PAYS OFF , 


OLD METHOD Airslide Cars elimi- 
nate bags, drums and 
containers for dry, 
granulated products 
... save on related 
costs, too. 


ORDERS 245 


ADDITIONAL CARS! 
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UNION CARBIDE’S BAKELITE DIVISION has been ordered 25 additional Airslide Cars from General tr 
making interplant bulk shipments in hopper cars American Transportation Corporation to augment tt 
for several years, and in 1955 supplemented the the cars presently in use. 0 
movement with fifteen 3600 cubic foot capacity You, too, like scores of producers of dry, granu- t 
Airslide® Cars. Bulk shipments of viny] resins, par- lar products, can benefit with General American’s SI 
ticularly in Airslide Cars, provide savings and, Airslide Cars—‘“‘bulk ship’”’ in complete confidence h 
equally or more important, their experience proved in contamination-free Airslide Cars—save on bags, ¥ 
Airslide Cars deliver products free of contamina- drums or similar costly containers. You’ll find. . . F 


tion. That is why Bakelite, just one year later, it pays to plan with General American. 


AIRSLIDE 


GENERAL AMERICAN TRANSPORTATION CORPORATION 
135 South La Salle Street ¢ Chicago 90, Illinois 
Plants and offices in principal cities a 
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resolution which would have authorized and directed 
the President to issue a National Transportation Week proc- 
lam: tion, but this week it did complete action on a joint 
resolution enabling the President, each year, to proclaim the 
thir’ Friday of May as National Defense Transportation Day. 

in the proclamation he issued on May 16 the President 
gave to the nation’s transportation system a well-stated trib- 
ute. He urged “‘all our people’ to collaborate on May 17, 
in ‘appropriate activities and ceremonies with the various 
branches of the transportation industry and with represent- 
atives of the armed forces and other governmental agencies.” 
He invited the governors of the states to provide for observ- 
ance of National Defense Transportation Day “in such 
manner as will afford an opportunity for the people of each 
community to recognize and appreciate fully the importance 
of a great modern transportation system, in their daily lives 
and in our national rw aig 

The President said in his proclamation that ‘the United 
States in its national defense, its national economy, and its 
relations with the other nations of the world, requires 
eficient and dependable transportation facilities and_per- 
sonnel’; that “our transportation system has contributed 
immeasurably to the growth, culture, and prosperity of our 
people, to the expansion of trade and commerce, and to the 
logistic support of our armed forces in times of national 
emergency,” and that “it is appropriate that the people give 
full recognition to the development and maintenance of our 
great transportation system.’ The joint resolution which led 
to the issuance of the proclamation was inspired and backed 
by the National Defense Transportation Association. 


fe was the second annual National Transportation 
Week. Observance of it was so much more widespread 
than that of the first National Transportation Week, last 
October, that we feel confident this special week in years to 
come will acquire increasing importance as a national insti- 
tution. The unusual interest manifested by Congress in 
transportation problems in recent weeks, through conduct 
of a long series of committee hearings on proposed legisla- 
tion of vital concern to shippers, carriers and the Commis- 
sion, should offset any disappointment felt by those who 
had earnestly hoped that National Transportation Week 
would receive the special distinction which a White House 
proclamation would give it. Probably Congress will be 
asked, in advance of the next National Transportation Week, 
to enact legislation providing for designation of a specified 
week each year as National Transportation Week. 

Governors of several states and mayors of many munici- 
palities this year gave National Transportation Week their 
respective “blessings” in the form of proclamations. 

It isn’t easy to stir up public enthusiasm, these days, 
about any special day or week. So many special days and 


eee did not ‘‘get around” to passage of a joint 


Let the Trumpets for Transportation Be Unmuted 
















weeks are sponsored each year by commercial, charitable and 
other interests that most citizens have become callous and 
apathetic toward such observances. Unless he himself is in 
the dairy business, and unless others in that business make it 
a point to invite his participation in some industry function 
or, in some other way, solicit his personal interest in what 
dairymen are doing to make him healthier and happier, John 
Jones can’t be expected to get excited about a National Dairy 
Week. 


RAFFIC clubs in 164 cities of the United States re- 

ported the making of special efforts, in this National 
Transportation Week, to call attention to the indispensability 
of transportation services to the sustenance and comfort of 
all inhabitants of the nation. 


To the extent they have caused members of the public 
who are not engaged in traffic and transportation work to 
take part in their respective celebrations, these traffic clubs, 
constituting more than two-thirds of the member organiza- 
tions of the Associated Traffic Clubs of America (the 
sponsor of National Transportation Week), have performed 
truly valuable service to the transportation industry. In most 
instances, we think, the clubs have been thoughtful to make 
their Transportation Week activities far-reaching enough to 
bring thousands of “non-transportation people” within their 
orbit; and to those clubs honor and commendation is due. 
But in cases where the Transportation Week celebrations 
have been occasions only for somewhat clannish, though 
undoubtedly pleasant, get-togethers of traffic and transporta- 
tion people, the principal objective of observance of this 
special week has been missed; the broadcasting has been 
done in a well; the trumpets for transportation have been 
muted. 


The “‘non-transportation people” who constitute the great 
majority of the public should be made to realize that good 
transportation service is not accidental; that their daily lives 
are affected by conditions which hinder or threaten to destroy 
such service; and that such hindrances or destructive threats 
may be in the form of unfair and unjustifiable taxation (e.g., 
the federal excise taxes on transportation), or unreasonable 
demands by labor organizations, and that the nation is no 
stronger than its transportation system. Without public 
understanding of their problems, the components of the 
transportation industry face a difficult struggle. 


As more and more traffic clubs, N.D.T.A. chapters and 
other traffic and transportation organizations join, each 
year, in effective observance—‘‘effective” in the sense of 
attracting interest of large groups of citizens not otherwise 
concerned with transportation—of National Transportation 
Week and National Defense Transportation Day, the trans- 
portation industry will go forward. Inseparably linked with 
progress and prosperity of the transportation industry are the 
progress and prosperity of the nation. 







Hansen’s Tales are 
Practical Wisdom... 






















































































































































































And though the wolf 
Huffed ‘n Puffed .. . - 
. « « he couldn’t blow the third little pig's 
house down because you know why. 
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Similarly . . . when you enter a new market, 








you want to be sure of a SOLID FOUNDA- | 
TION OF SALES before investing heavily in | 
buildings. 


























That’s why “spot-stocking’” your supplies or 
products at Hansen Storage provides you with 
a means of keeping the wolf away while | 
you test the sales potential of the Wisconsin 
market, with no capital investment. 





























Hansen's two warehouse locations in Milwau- | 
kee ore within 2 trucking hours of Wisconsin’s | 
richest industrial concentration—where 75% of | 
state income and 71% of all sales originate. | 
































Check your saving in shipping in Car and 
Truck loads against L.T.L. freight cost. 















































2 Strategic Warehouse Locations 
DOWNTOWN—126 N. Jefferson St. 
OUTSKIRTS—6201 N. 35th Street 
MILWAUKEE, WISCONSIN | 


Affiliate: Hansen Storage of Madison Inc. 









































UESTIONS AND 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules 
and practical traffic problems. We do not desire to take the place of the traffic man, but to help 


him in his work, nor do we undertake to render legal opinions. 


The right is reserved to refuse te 


answer any question that does not seem to be of general interest or that may appear to us unwise 


| Liability of Carrier— 


Effect of Shipper’s Load and Count 
Notation on Bill of Lading 


Question—Michigan 


We would appreciate your advising 
the loading and unloading rules covering 
truck shipments—both truckload and 
less-than-truckload. 

We understand that, on truckload 
shipments, where commodities can be 
handled by employes of the truck line, 
they are obligated to load, if the ship- 
ment is delivered adjacent to their 
tailgate, when accessible from a shipper’s 
dock or platform. If this is true, the 
carrier would be responsible for short- 
ages and could not endorse the bills of 
lading “shipper’s load and count.” 

Is a trucking company obligated to 
check shipments into trucks when load- 
ing is done by the shipper’s employes? 
If true, then they could not endorse 
the bills of lading “shipper’s load and 
count.” 


Answer 


Section 20 of the bills of lading act 
provides: 

“That when goods are loaded by a car- 
rier such carrier shall count the pack- 
ages of goods, if package freight, and 
ascertain the kind and quantity if bulk 
freight, and such carrier shall not, in 
such cases, insert in the bill of lading or 
in any notice, receipt, contract, rule, 
regulation, or tariff, ‘shipper’s weight, 
load, and count,’ or other words of like 
purport, indicating that the goods were 
loaded by the shipper and the descrip- 
tion of them made by him or in case of 
bulk freight and freight not concealed 
by packages the description made by him. 
If so inserted, contrary to the provisions 
of this section, said words shall be 
treated as null and void and as if not 
inserted therein.” 

This section requires the carrier to 
count the freight which he loads and 
forbids his placing a shipper’s load and 
count notation, or similar notation, on 
the bill of lading or, if he does, such no- 
tation is void. 

The carrier is under no duty to check 
shipments into trucks when the shipper 
undertakes to perform the loading him- 
self. Section 21 of the bills of lading 
act provides: 

“.. The carrier may also by inserting 
in the bill of lading the words ‘shipper’s 
weight, load, and count,’ or other words 
of like purport indicate that the goods 
were loaded by the shipper and the de- 
scription of them made by him; and if 
such statement be true, the carrier shall 


to answer or too complex for the kind of investigation herein contemplated. 





not be liable for damages caused by the 
improper loading or by the non-receipt 
or by the misdescription of the goods de- 
scribed in the bill of lading. .. .” 

In accordance with the above, the car. 
rier is not liable for damage caused 
improper loading or short loading by the 
shipper. 


Tariff Interpretation— 


Published Through Rate Must Be 
Protected By Motor Carrier 


Question—lowa 


We delivered an LTL shipment of 
wooden kitchen cabinets, set-up, weigh- 
ing 1,090 pounds, to carrier “X”, for 
movement from Scranton, Pa., to our 
customer at Toano, Va., with routing 
shown on our bill of lading as carrier 
“X”—Philadelphia—carrier “Y”. Car- 
rier “X” accepted this shipment and, 
later, phoned our Scranton, Pa., office 
that carrier “Y” no longer maintained 
a terminal or interchange facilities at 
Philadelphia, and advised that it would 
be necessary for-him to route this ship- 
ment by another carrier and assess com- 
bination rates. Considerable time elapsed 
since the shipment went forward and 
our customer was quite anxious to receive 
the material. Consequently, our Scran- 
ton office acceded to carrier “X¥’s” re- 
quest and instructed him to forward the 
shipment on combination rates. 

When our general office in Iowa re- 
ceived the freight bill, we carefully 
checked the applicable tariffs and found 
that they showed carrier “Y” would 
accept shipments in interchange at 
Philadelphia from carrier “X” destined 
to Toano, Va. We then corresponded 
with carrier “Y” and carrier “X” for 
their authority for refusing to handle 
this shipment in accordance with tariff 
provisions. Carrier “Y” replied that his 
line no longer served Philadelphia, Pa., 
and that arrangements were being made 
to cancel all his connections via the 
Philadelphia gateway. Carrier “X” re- 
plied that carrier “Y” has had no ter- 
minal facilities in Philadelphia for the 
past nine months due to labor troubles, 
but that there was no tariff authority to 
substantiate this fact. 

We would appreciate your advising if 
we have any legal recourse against either 
of these motor lines to reduce the chargés 
to the through rate. 


Answer 


The Interstate Commerce Commission 
has held that when provisions of the 
bill of lading are impossible of execu- 











































so COE 


May 18, 1957 


a ee 


zg 
e 
<¥ 


ers. 

est. A 
Furnish 
edules 
> help 
use te 


Ra saat MS 


nt of 
weigh- 
” for 
OQ our 
outing 
-arrier 
Car- 
| and, 
Office 
tained 
ties at 
would 
; ship- 
s com- 
lapsed 
d and 
receive 
Scran- 
*s” re- 
ird the 


are you in a hurry? 


wa re- 
trefully 
| found 

would 


ge at When “on-time-or-else”’ shipments put the pressure on, and you’ve 
oe got to be sure... slow down, the answer’s easy ... move it Gateway. 
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right place when you need it. Then, fast action movement 
over straight through, tight schedule routings, in and out of the 
country’s most modern terminals, handled less but 
much faster ...and Gateway delivers 
“on time” and no “or else.”’- 
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tion, it is the duty of the initial carrier’s 
agent to call upon the consignor for fur- 
ther instructions before forwarding the 
shipment (Hutton & Bourbonnais Co. v. 
Southern Ry. Co., 50 I.C.C. 434; Union 
Saw Mill Co. v. St. Louis, I. M. & S. Ry. 
Co., 40 I.C.C. 661; Peerless Wire Fence 
Co. v. Wabash R. R. Co., 38 I.C.C. 721; 
Sterling v Michigan Cent. R. R. Co., 21 
I.C.C. 451; Pioneer Coal & Coke Co. v. 
Chicago, B. & Q. R. R. Co., 190 I.C.C. 
553; Allied Asphalt & Mineral Co. v. Ho- 
boken Mfrs.’ R. Co., 194 I.C.C. 265), and 
that faiure to do so constitutes mis- 
routing by the initial carrier. Kimball 
Fruit Co. v. Western Maryland Ry. Co., 
178 I.C.C. 148. 

In its report in Eastern Aircraft v. Fred 
Olson & Son Motor Service Co., 47 
M.C.C. 363, the Commission stated that 
it clearly would be unreasonable for a 
motor carrier who has accepted a ship- 
ment routed by the shipper under a joint 
rate not to seek further instructions re- 
specting the rerouting of the shipment if 
he is unable to comply with the ship- 
per’s routing. 

It was not stated conclusively in your 
question, but the inference is that your 
company’s shipment was transported to 
Philadelphia and then your Scranton 
office was notified that it was impossible 
to follow routing instructions. If this 
is true, and the through rate was also 
shown in the bill of lading, the carrier is, 
in our opinion, liable for the excess 
charges caused by his negligence in not 
calling your attention to his inability 
to observe routing instructions. 

In addition to the routing angle, the 
initial carrier is likewise liable for the 
















protection of the published through rate, 


* as a published rate in a tariff presupposes 


a through route, and a carrier party to 
the tariff must protect the published 
rate, regardless of whether or not a 
through route actually exists. See, in this 
respect, Frankfort Distilleries, Inc. v. 
Huber & Huber Motor Express, Inc., 41 
M.C.C. 873. 


Tariff Interpretation— 


Motor Carriers— 
Overflow Shipments 


Question—Virginia 


We were tendered a shipment, consist- 
ing of 1,000 cartons of paper drinking 
cups, pulpboard, nested, by a shipper, the 
destination point being Fort Worth, Tex. 
The total weight of this shipment was 
25,000 pounds and it required two fully 
loaded trailers and an overflow to trans- 
port it. In assessing charges we were 
governed by item 400 of tariff No. 32, 
MF-I.C.C. No. A-102, Eastern Central 
Motor Carriers Association, agent, and 
our freight bill carried the following: 


Weight Rate 
First vehicle—492 cartons 12,300 
as 
23,000 2.33 
Second vehicle—487 cartons 12,175 
as 
23,000 2.33 
Third vehicle—21 cartons 
(overflow) 525 2.33 


The total charge on this shipment was 
in the amount of $1.084.03, plus tax, and 
we billed the shipper accordingly. 






Ship In or Out... 





TRAFFIC Wortp 





The shipper has refused to pay us on 
the above basis, claiming that another 
carrier advised that if he had handled 
the shipment the charges would have 
been at actual weight on a rate of $2.33 
per hundred pounds, and that the over. 
flow rule in tariff No. 32, item 400, would 
not have been applied. 

We would appreciate your opinion in 
the foregoing method of assessing the 
charge on this shipment, advising if we 
were correct. 


Answer 


A straight shipment of a size to com- 
pletely fill two vehicles and partially fil] 
a third was made. Therefore, the ‘ol- 
lowing portion of item 400-E of Eastern 
Central Motor Carriers Association, Inc., 
agent, tariff No. 32, MF-I.C.C. No. A-102, 
applies when computing freight charges: 

“Part 2—Capacity Loads of Freight 
(See item No. 480) 

“(a) Except as otherwise provided in 
Note 3 and except on shipments subject 
to A.Q. rates or ratings (See Note 1) 
each and every standard truck bearing 
a capacity load of freight, such freight 
constituting all or part of a single ship- 
ment, will be subject to a minimum 
charge based on actual weight or desig- 
nated minimum weight, whichever is 
greater, and at the minimum weight 
rate or rating applicable. 

“(b) When a shipment of freight is re- 
ceived in excess of the quantity loaded 
or in excess of the quantity that can be 
loaded in or on one standard truck, the 
following shall apply: 

“Each standard truck shall be subject 





CALIFORNIA’S FRONT DOOR 


Encinal 


the Golden Gate. 
Ten Deep-Water Berths... 


Sixty-Six Major Steamer Line Services 


To or From: 
Gulf + Atlantic « Europe « Trans-Pacific 


Hawaiian Islands - Africa « East Canada 
Puerto Rico « Central & South America 


Coastwise Ports. 


MODERN FACILITIES — 700,000 sq. ft. of modern shipside warehouses, ADT 
protected...complete modern material handling equipment...open and covered 


dockside storage...liquid bulk facilities. 


COMPLETE SERVICES — Public Warehousing and distribution...consolidated 


canned goods cars...service for all trucking companies... 


E neinal SHIPSIDE TERMINALS AND WAREHOUSES 
General Offices: Alameda, California * Phone: LAkehurst 3-1311 


San Francisco Office: World Trade Center, Ferry Building * Phone: YUkon 6-2484 


If you’re shipping in or out of fabulous Cali- 
fornia...take it through the front door— 
Encinal—in Alameda...just minutes through 


SHIPSIDE TERMINALS 
& WAREHOUSES 


ALAMEDA, CALIFORNIA 
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“CLEAN LIVING” GIVES A CHEVY ENGINE 
LONGER LIFE! 


»». more evidence that Chevrolet 
Task-Force trucks are engineered better 
and built better for bigger savings! 


This drawing shows, roughly, one of the ways in 
which Chevrolet truck engines minimize a major 
cause of wear—dirt! Now consider this additional 
evic ence that Chevy heavy-duty V8’s and 6’s “‘live 
cean’’ and bring you fleet, dependable power that 
cosis less to use! 


Extra filters give extra-clean fuel—Only clean fuel reaches 
the engine—that’s one reason you can depend on a 
Chevrolet truck! All fuel is filtered twice (once in the fuel 
tank and again in the carburetor) to keep dirt and water 
from hampering efficient operation. Chevrolet truck 
V8’s provide a third filter, at the carburetor, for triple 
protection! 

Oil stays clean longer, too—Chevrolet truck V8’s and 261- 
cu.-in. 6’s come equipped with modern high-capacity 
oil filters (V8 filters are of the Full-Flow type). These 


s engines keep clean oil flowing to moving parts; parts 


wear less and last longer because of it! 
Even the air is cleaner—Dust and foreign matter in the 





1. Fresh air enters air 
cleaner and is filtered. 
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2. Air flows into 
crankcase 
through oil filler. 
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3. Air stream carries vapors and corrosive 
fumes up through tappet deck. 


air an engine “breathes” can reduce engine life by years. 
Chevrolet minimizes this wear-producing factor by 
providing big oil-bath air cleaners as standard equip- 
ment on all truck engines. 

These are sound under-the-hood reasons why a 
Chevrolet truck will stay on your job and save on your 
job. There are others, too, including short-stroke V8 
design (shortest stroke of any truck V8’s!) and 6-cyl- 
inder engine design that puts out more power than any 
other in the field. You’ll learn about them all when you 
visit your Chevrolet dealer. . . . Chevrolet Division of 
General Motors, Detroit 2, Michigan. 





Biggest sellers ... because they’re biggest savers! 


CHEVROLET TASK: FORCE 57 TRUCKS 

















































CALL YOUR ALLIED MOVER 
...hes the No.| Specialist 


Ask your Allied Mover for a copy of “Before You Move.” See 





yellow pages of your phone book, or write Allied Van Lines, Inc., 
Broadview, Illinois. 



















ALLIED VAN LINES «© WORLD’S LARGEST LONG-DISTANCE MOVERS 
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to a minimum charge as provided in 
paragraph (a) of this part, except that 
no more than one truck containing less 
than a capacity load of the same ship- 
ment shall be charged for at actual 
weight and minimum weight rate or 
rating applicable.” 


Under this rule, the carrier, if he was 
governed thereby, had no alternative 
and was bound to collect rates in ac- 
cordance with his published tariffs. 


The only way another carrier could 
have handled this same shipment would 
be at rates which are not subject to item 
400-E, or a similar rule. The mere fact 
that the shipment could have moved via 
a cheaper route is no excuse for not 
paying the applicable charges via the 
actual route of movement. 





FROM OUR READERS 





Tribute to a Friend 


Montreal, Canada 

Particularly at this time of year, when 
navigation is reopening, the magazines 
and trade papers pile up. Yesterday I 
was greatly shocked and saddened when 
I picked up TraFFic WortpD of April 20, 
containing the sincere and glowing trib- 
utes to the life and works of a brilliant 
mind, gallant heart and consecrated 
spirit, combined so marvelously in my old 
friend and comrade, Wilbur La Roe, Jr, 

I have known Wilbur for more than 
30 years and worked with him steadily 
for a couple of years on the great 
international newsprint freight rate case, 
covered by I.C.C. Docket 21095, which 
opened in New York on January 16, 1929, 
followed by hearings in different parts of 
the United States. I represented all the 
eastern Canadian paper mills of that 
period, with the exception of the Cana- 
dian International Paper Co., which per- 
mitted us to use their brilliant counsel, 
Wilbur La Roe, Jr., whom I had met 
at different hearings a few years earlier. 
I had been a railway official for about 
25 years, but this was my first appear- 
ance in a major operation on the indus- 
trial side, and the success of the hear- 
ings, at which I took many drinks of 
water because I was on the stand for 
lengthy periods, was due entirely to the 
coaching and briefing by Mr. La Roe. 
My feelings and my knees bore a very 
close resemblance, and that is why I 
am taking the liberty of mentioning 
them, in the light of your early ex- 
periences so well and eloquently de- 
scribed in your editorial. 

In writing to Mrs. La Roe I have 
ventured to suggest that all the trumpets 
must have sounded for him on the other 
side. How, in the present age, any one 
man could have performed all these 
duties and tasks so brilliantly and cheer- 
fully has been well summed up by you 
in the term “a life lived fruitfully.” 

And now may I add a word of appre- 
ciation to you for the great tribute and 
perfect manner in which you have de- 
scribed his career, an example to all his 
friends and the readers of your fine 
journal—Guy Tomss, Guy Tombs 
Limited. 
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1 SITES on the B&OCT belt line give any manufacturer or dis- 
tributor distinct advantages. A plant placed anywhere along 
B&OCT’s 361 miles of track can move goods in or out of the 
Chicago District with the maximum of interchange conve- 
nience and the minimum of time. Many desirable plant 
locations are available for all types of industries. 


2. ACCESSIBILITY is the keynote of B&OCT service. All road- 
haul carriers entering or leaving the Chicago District meet 
one of B&OCT’s interchange points. Cars interchanged at 
any point, with any line, secure the ultimate in belt line 
service when originated, delivered or routed for through 
overhead service via B&OCT. 


3 SAVINGS in shipping time are yours when you route via 
B&OCT—B&O, often as much as 36 hours. Prompt, coordi- 
nated scheduling is the rule throughout the 400 square mile 
Chicago Switching District. Complete passing records and 
train consist information on dead-freight are available to 
you by modern teletype. 


Ask our man! 

Consult any B&O Freight Representative or for information in Chicago 
phone or write B&OCT Traffic Department, Grand Central Station, 
Chicago 7, Illinois. Telephone WAbash 2-221], Ext. 288-351. 


THE BALTIMORE & OHIO CHICAGO TERMINAL RAILROAD © 


(BALTIMORE & OHIO SYSTEM) 
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Performance Proof No. 104 


NO STOP-OFF WOES FOR 

















PULLMAN-STANDARD we 

Compartmentizer Isolates Each ile 
lL. Consignee's Load—Provides for tt 
‘ Complete Protection, = 
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Loading—P-S Compart- 
mentizer consists of two 
pairs of rugged steel gates. 
Note that they swing flush 
against the car side wall 
leaving plenty of room for 
loading crews to work. No 
bulky, awkward loose lading 
protection device parts or ee j ; 
dunnage hamper these men. waa ad eae O —— 
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Loading—1191 cases of Chef Boy-Ar-Dee prod- Loading—One Compartmentizer Gate is in posi- 
ucts, earmarked for May Bros., fill one end of the tion against the load. Loading crew member 
car. No dunnage needed here, Compartmentizer swings the second gate into place for locking. 
Gates are simply locked against this load face Fast, easy ...no bracing or blocking necessary 
and the canned goods are secure for shipment. ...no extra parts to manhandle into place. 













Loading—The other end of the car is now loaded Loading—Doorway area serves American Home 
... destined for the Security Warehouse Com- Foods as a third, separate lading compartment. 
pany. All that American Home Foods need do It allows them to separate shipments by product 
now is close and lock the gates. Loads can't get ...- Security Warehouse Company didn't have to 
mixed .. . each consignee gets his shipment only! take the profitless step of sorting mixed loads. 
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Preparing box cars for safe shipment 
of lading has traditionally been a time- 
consuming, expensive and tedious task 
for the shipper. Valuable car space was 
sacrificed to build in bracing and 
blocking or the problem of installing 
loose, heavy, expensive lading pro- 
tective device parts complicated load- 


ing operations. The stop-off consignee 


faced « lot of extra work, too. After his 
load was moved out of the car, he had 
to level off the remaining load and 
rebrace it before the car could move 
on. Loads became mixed, damage 
claims rose, many opportunities for 
pilferage existed. 

American Home Foods, producer of 
Chef Boy-Ar-Dee food products, and 
two of its consignees, May Brothers 


Company and Security Warehouse 
Company, found the answer to these 
problems when they recently made 
their first use of a Pullman-Standard 
Compartmentizer equipped car. The 
details of this shipment from Milton, 
Pennsylvania, to these consignees in 
Minneapolis, Minnesota, . . . the ease 
with which the P-S Compartmentizer 
separated each consignee’s load from 
the other . . . the complete protection 
each load received . . . the simplicity 
and speed with which loading and un- 
loading operations moved are detailed 
on these two pages. These same profit- 
able advantages can be yours no matter 
what kind of container you use for 
shipping your product. Write Pullman- 


Standard today for the facts. 
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Final Stop—P-S Compartmentizer Gates opened for 
unloading at the last stop on this American Home 
Foods delivery. Car is free of any obstruction . . . un- 
loading time is held to an economical minimum. 


For More Performance-Proof data on how this 
outstanding lading protection product can benefit 


you, write to Pullman-Standard. 


PECGRE OM}. OCK Ne. 


Stop off—Here is the doorway area 
on arrival in Minneapolis. Even modern 
high speed train makeup and travel 
didn't disturb the load. No jumble, 
no damage—this merchandise is 
ready for display on market shelves. 


Stop off—After the doorway area was 
cleared, Compartmentizer Gates 
sheltering the second half of the stop- 
off consignee's load were opened. 
Note that cartons remain exactly as 
loaded . . . no displacement or mixup. 


Final Stop—Final consignee's ship- 
ment was held behind these Compart- 
mentizer Gates. No rebracing or 
leveling off this remaining load at the 
stop-off point. Unloading operations 
are faster and more profitable. 


THE WORLD'S LARGEST CARBUILDER 


PULLMAN-STANDARD 


CAR MANUFACTURING COMPANY 


SUBSIDIARY OF PULLMAN INCORPORATED 
221 NORTH LA SALLE STREET, CHICAGO 1, ILLINOIS 


BIRMINGHAM, PITTSBURGH, NEW YORK, SAN FRANCISCO, WASHINGTON 





Bankhead Tunnel under the Mobile River. One of the first under river tunnels in the South. 


Gordons moves your shipments 


straight through to Mobile 


Gordons trucks are a familiar sight on the streets 
of Mobile, Ala. — as they are in key cities 
throughout the Mississippi Valley. In this his- 
toric port, with a metropolitan population of 
275,000, a new and enlarged terminal provides 
prompt pick-up and delivery — with through 
trailer service and second morning delivery be- 
tween the Great Lakes and the Gulf. If you 
serve Mobile, ask your customers about Gordons. 
You'll find that Gordons knows the Valley, and 
the Valley knows us! 


Gorulond knows the Valley 


and the Valley knows us 
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Carloadings Totaled 723,392 
Cars in Week Ended May 11 


Loading of revenue freight for the 
week ended May 11 totaled 723,392 cars, 
the Association of American Railroads 
announced May 16. This, it said, was a 
decrease of 54,214 cars, or 7 per cent, 
below the corresponding week in 1956. 
and a decrease of 29,253 cars, or 3.9 per 
cent. below the corresponding week in 
1955. 

Loadings in the week ended May 11 
were 4,468 cars, or six-tenths of one per 
cent, above the preceding week. 

Coal loading amounted to 133,847 cars, 
a decrease of 5,934 cars below the corre- 
sponding week a year ago, but an in- 
crease Of 1,237 cars above the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 351,- 
869 cars, @ decrease of 23,342 cars below the 
corresponding week last year, but an in- 
crease Of 905 cars above the preceding week. 

Loading of merchandise less than carload 
freight totaled 54,684 cars, a decrease of 5,652 
cars below the corresponding week in 1956, 
and a decrease of 784 cars below a week ago. 

Grain and grain products a totaled 
47,561 cars, a decrease of 3,195 cars below the 
corresponding week in 1956, and a decrease 
of 373 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of May 
ll totaled 30,075 cars, an increase of 400 cars 
above the corresponding 1956 week, and an 
increase of 577 cars above the preceding 


week 

Livestock loading amounted to 6,174 cars, 
a decrease of 573 cars below the corre- 
sponding week in 1956 and a decrease of 16 
cars below the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of May 11 totaled 4,655 
cars, a decrease of 386 cars below the cor- 
responding week a@ year ago, and a decrease 
of 70 cars below the preceding week. 

Forest products loadings totaled 39,778 
cars, a decrease of 5,676 cars below a year 
ago, but an increase of 633 cars above a 
week ago. 

Ore loading amounted to 78,001 cars, a 
decrease of 8,005 cars below last year, but 
an increase of 3,250 cars above last week. 

Coke loading amounted to 11,478 cars, a 
decrease of 1,837 cars below a year ago, and 
& decrease of 384 cars below a week ago. 


Cumulative Loadings 


19 1956 1955 
Four weeks of Jan. 2,565,299 2,712,773 2,504,652 
Four weeks of Feb. 2,615,825 2,750,654 2,555,887 
Five weeks of Mar. 3,446,351 3,516,776 3,256,171 
Four weeks of Apr. 2,695,795 2,970,845 2,756,853 
Week of May 4... 718,924 770,558 736,904 
Week of May 11 ....... 723,392 777,606 752,645 








Total 12,765,586 13,499,212 12,563,112 


N.J.LT.L. to Plan Attack 
On State Regulatory Bill 


G. J. Maloney, president of the New 
Jersey Industrial Traffic League, has 
announced that the league will meet at 
7 p.m. May 20, in the Robert Treat 
hotel at Newark, to consider presentation 
of its opposition to a bill (Senate Bill 
205) in the state legislature, to place 
intrastate commerce under regulation of 
the New Jersey Public Utilities Commis- 
Sion, on which a hearing will be held at 
10:30 a.m., May 24, in the Assembly 
Chamber of the State House at Trenton. 
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LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


National Defense Transportation Day 


Is Set in Presidential Proclamation 


Observance Held May 17 Officially Noted by Government in President's 
Proclamation Calling for Nationwide Ceremonies by Transportation 
Interests, Citizens and. Federal Agencies. Plowman Speaks on Need. 


President Eisenhower on May 16 
issued a proclamation setting May 
17 as National Defense Transporta- 
tion Day. In it he called for “appro- 
priate activities and ceremonies” by 
“all the people” in collaboration with 
the transportation industry, the 
armed forces and other govern- 
mental agencies. 


The proclamation was issued in re- 
sponse to a joint resolution (S.J. Res. 22) 
passed by Congress earlier that week 
authorizing and requesting the President 
to proclaim, annually, the third Friday 
in May as National Defense Transpor- 
tation Day. The President signed the 
resolution May 14. 

In his proclamation, the President also 
invited the governors of the states to 
provide for observance of National De- 
fense Transportation Day “in such man- 
ner as will afford an opportunity for the 
people of each community to recognize 
and appreciate fully the importance of 
a great modern transportation system, in 
their daily lives and in our national 
defense.” 

No action was taken by Congress on 
H.J. Res. 229 and S.J. Res. 51 to have the 
President proclaim May 12-18 as National 
Transportation Week. 

Prior to the issuance of the proclama- 
tion for National Defense Transportation 
Day, E. G. Plowman, chairman of the 
board of the National Defense Transpor- 
tation Association, and vice-president and 
general traffic manager of the United 
States Steel Corporation, discussed “the 
nation’s need for comprehensive and 
well-planned national defense transpor- 
tation” in an address on May 14 before 
the Detroit chapter of the N.D.T.A. in 
the Detroit-Leland hotel. 


Civil Transport Important 


Mr. Plowman reminded his audience 
of the kinds of transportation owned by 
the government, but also declared: 

“Despite this wide variety of govern- 
ment-owned defense transportation, the 
United States cannot expect to have 
transportation adequate to meet any de- 
fense emergency without also mobilizing 
and using the vast resources of con- 
cerns engaged in furnishing transpor- 
tation for profit, or more exactly, for 
hire. The total amount and variety of 
transportation capability owned and op- 
erated by common carriers, contract car- 
riers and so-called exempt carriers is 





greater than the government reserves 
just described. 

“In addition, we must recognize that 
government and _ private’ enterprise 
transportation activities interlock in so 
many ways that often one is valueless 
without the other. Thus bus and truck 
operations depend on the public streets 
and highways; operators of vessels and 
barges require government-maintained 
harbors, dredged channels and aids to 
navigation, such as lighthouses; air- 
planes must have municipal airports and 
their airlanes and flight control proce- 
dures are determined by and operated 
by the federal government.” 


Text of Proclamation 


The text of President Eisenhower’s 
proclamation follows: 

“By the President of the United States 
of America 

“A proclamation 

“Whereas the United States in its na- 
tional defense, its national economy, and 
its relations with the other nations of 
the world, requires efficient and depend- 
able transportation facilities and per- 
sonnel; and 

“Whereas our transportation system 
has contributed immeasurably to the 
growth, culture, and prosperity of our 
people, to the expansion of trade and 
commerce, and to the logistic support 
of our armed forces in times of national 
emergency; and 

“Whereas it is appropriate that the 
people of this Nation give full recognition 
to the development and maintenance of 
our great transportation system; and 

“Whereas the Congress, by a joint 
resolution approved May 16, 1957, has 
requested the President annually to issue 
a proclamation designating the third 
Friday of May of each year as National 
Defense Transportation Day, and urging 
the people of the United States, includ- 
ing labor, management, users, and in- 
vestors, in all communities served by any 
of the varous forms of transportation by 
land, by sea, and by air, to observe this 
occasion by appropriate ceremonies which 
will give full recognition to the import- 
ance to each community of our trans- 
portation system and the maintenance 
of its facilities in readiness to serve our 
needs in times of peace and in national 
defense: : 

“Now, therefore, I, Dwight D. Eisen- 
hower, President of the United States 
of America, do hereby designate Friday, 
May 17, 1957, as National Defense Trans- 
portation Day, and I urge all our people 
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on that day to collaborate in appropriate 
activities and ceremonies with the vari- 
ous branches of the transportation in- 
dustry and with representatives of the 
armed forces and other governmental 
agencies. 

“I also invite the Governors of the 
States to provide for the observance of 
National Defense Transportation Day in 
such manner as will afford an oppor- 
tunity for the people of each community 
to recognize and appreciate fully the 
importance of a great modern transpor- 
tation system, in their daily lives and in 
our national defense. 

“In witness whereof, I have hereunto 
set my hand and caused the Seal of the 
United States of America to be affixed. 

“Done at the City of Washington this 
sixteenth day of May in the year of our 
Lord nineteen hundred and fifty-seven, 
and of the Independence of the United 
States of America the one hundred and 
eighty-first. 


“DWIGHT D. EISENHOWER.” 


Mr. Plowman noted in his address, the 
complaints from private transportation 
agencies against the size of the opera- 
tions of the Military Air Transport Serv- 
ice and the Military Sea Transportation 
Service. He said that M.A.TS. and 
M.S.T.S. used government-owned de- 
fense transportation in peacetime “in 
order to have in being minimum planned 
requirements for war-time defense trans- 
portation needs.” 

He said the question of the size of the 
operations “has been much debated and 
need not be reconsidered here” and 
added: 

“The important point is that the basic 
concept that a reserve force of certain 


kinds of transportation must be in exist- 
ence and available for instant use has 
gained general acceptance. Other ex- 
amples of creation of transportation re- 
serves are diesel locomotives, amphibious 
vehicles, military trucks and helicopters. 
Some reserves created by government 
for another purpose can also be included 
because available; for example, radio- 
equipped highway patrol automobiles.” 

He said it was his conclusion that 
“our National Defense Transportation 
must be developed, implemented and 
maintained so that the United States 
will be able to meet any defense emer- 
gency, no matter where it occurs, what 
its duration may be, or what is the size 
or extent of the transportation problem 
to be solved.” 

“To implement this program,” he 
added, “requires the existence ... of 
carefully planned minimum yet adequate 
reserves of government defense trans- 
portation such as are currently being 
provided by MS.TS and MATS. 
Secondly, there must be adequate plans 
and organization... Finally, after any 
future major war has begun, there must 
be affective voluntary cooperation with 
government agencies by millions of auto- 
mobile drivers, carrier employees, ship- 
pers and receivers, and the citizenry in 
general. 

“Only by combination of these three 
can National Defense Transportation be 
effective, adequate and successful in any 
future war emergency. By thus assuring 
in peacetime that national defense 
transportation will be able to do its part, 
come what may, transportation will be 
doing its vital part in accomplishing a 
new step towards world peace.” 


(See earlier stories on pages 38, 40 & 42.) 


Minimum Motor Class and Commodity 
Rates in N.Y., N.J., Pa., Recommended 


1.C.C. Examiner Proposes Cancellation of Motor Rules Covering ‘Rates 


On Quantity Shipments,’ Described as Having Effect of Establishing 


' Class and Commodity Rates by Converting Specific Rates. 


Hearing Examiner George A. 
Dahan, in a recommended report, 
has determined and prescribed, for 
the Commission’s’§ consideration, 
minimum reasonable class and com- 
modity rates of motor comon car- 
riers for the transportation of 
property between certain points in 
New York and New Jersey and cer- 
tain points in Pennsylvania. 


In his report in MC-C-2001, Reduced 
Class and Commodity Rates—Middle 
Atlantic Territory, embracing I. and S. 
M-8612, Quantity Shipments—Middle 
Atlantic Territory and MC-C-1978, Rates 
on Quantity Shipments—Middle Atlantic 
Territory, Examiner Dahan also recom- 
mended that the Commission find un- 
lawful in violation of section 217 of the 
interstate commerce act, a quantity ship- 
ments rule naming class and commodity 
rates, minima 16,000 and 20,000 pounds, 
between points in Middle Atlantic Terri- 
tory. The rules should be ordered can- 
celed, and the proceedings discontinued, 
except to the extent minimum reason- 
able rates are prescribed in MC-C-2001, 
he said. Exceptions to report are due 


within 30 days from the date of service, 
May 16. 


The three proceedings presented re- 
lated issued and were heard on a con- 
solidated record, the examiner said. 


“No. MC-C-2001,” Examiner Dahan 
said “is an investigation instituted on 
July 13, 1956, and later, into the lawful- 
ness of the motor common carrier rates, 
charges, rules, regulations and practices, 
between points in New York, New Jersey 
and Pennsylvania, maintained and ap- 
plied by respondents, parties to certain 
tariffs of Middle Atlantic Conference, 
agent, Association of Interstate Motor 
Carriers, agent, and Metropolitan Motor 
Carriers Conference, Inc., agent, herein- 
after called the conference association, 
and Metropolitan, respectively, and Hud- 
son Transportation Co., Harry Hall, 
doing business as Hall’s Fast Motor 
Freight, Paul W. Hively, doing business 
as Miller’s Motor Freight Service, Anna 
Smulovitz, d.b.a. Smulovitz Bros., and 
Martin F. Voyton, Clem W. Voyton and 
Charles M. Voyton, doing business as 
Voyton Brothers. Certain schedules main- 
tained and applied by certain respond- 
ents parties to a conference tariff were 
proposed reductions which were per- 
mitted to become effective on July 16, 


1956, although they were the subject of 
a protest by the rail carriers in Trunk 
Line Territory and of a joint protest 
by two respondents, Hillside Freight 
Lines, Inc., and Burgmeyer Bros., Inc, 
parties to a Metropolitan tariff. 

“In I. & S. No. M-8612, by schedules 
filed to become effective June 9, 1956, 
and later, respondents parties to a cer- 
tain tariff of the conference proposed 
to establish a so-called ‘rates on quan- 
tity shipments’ rule which provides local 
class and commodity rates, minima 16,- 
000 and 20,000 pounds, between points 
in Middle Atlantic Territory. Upon pro- 
test of the conference, the operation of 
the schedules was suspended until Janu- 
ary 9, 1957, and respondents have volun- 
tarily postponed the effective date indef- 
initely. 

“No. MC-C-1978 is an investigation 
instituted on June 8, 1956, into the law- 
fulness of a ‘rates on quantity ship- 
ments’ rule which provides class and 
commodity rates, minima 16,000 and 
20,000 pounds, between points in Middle 
Atlantic Territory, maintained and 
applied by respondents parties to a Met- 
ropolitan tariff and Hudson Transpor- 
tation Co.” 

In footnotes, the examiner explained 
that Voyton Brothers maintained com- 
modity rates on relatively few articles 
only; that prior to April 11, 1955, Fergu- 
son Motor Transportation was a party 
to Metropolitan tariffs, and that prior to 
August 4, 1955, Hudson Transportation 
was a party to Metropolitan class rate 
tariffs. 


Examiner Dahan added: 


“The rates under investigation are be- 
tween points in a substantial portion of 
Middle Atlantic Territory. The evidence 
introduced, however, was limited to an 
area between New York, N.Y., Bound 
Brook, Dover, Jersey City, Manville, 
Morristown, Newark, New Brunswick, 
Orange, Paterson, Perth Amboy, Plain- 
field and South River, N.J., and points 
grouped therewith, hereinafter collective- 
ly referred to as the New York-New Jer- 
sey area, on the one hand, and, on the 
other, Stroudsburg, Pa., and points in 
Pennsylvania within 40 air-miles of 
Stroudsburg, hereinafter called the Penn- 
sylvania area. The proposed reduced 
rates are embraced within this area, and 
apply between the New York-New Jersey 
area, on the one hand, and, on the other, 
Avoca, Dickson, Gouldsboro, Hazleton, 
Honesdale, Jermyn, Jessup, Moscow, 
Pittston, Scranton, Stroudsburg, and 
Wilkes-Barre, Pa., and points grouped 
therewith, hereinafter called the Scran- 
ton-Wilkes-Barre, area.” 


The findings proposed by the ex- 
aminer are as follows: 


“In No. MC-C-2001, the examiner 
finds that the class and commodity rates, 
except (a) truckload rates on foodstuffs 
and iron and steel articles to the extent 
considered in Canned Goods—Ofificial 
Territory, 294 I.C.C. 371, and Iron and 
Steel Articles—Eastern Common Car- 
riers, 68 M.C.C. 717,(b) rates on coal, (c) 
package or ‘per garment’ rates on cloth- 
ing, and (d) assembly and distribution 
rates, maintained by respondents, be- 
tween New York, N.Y., Bound Brook, 
Dover, Jersey City, Manville, Morris- 
town, Newark, New Brunswick, Orange, 
Paterson, Perth Amboy, Plainfield, and 
South River, N.J., and points grouped 
therewith, on the one hand, and, on the 
other, Stroudsburg, Pa., and points in 
Pennsylvania within 40 miles of Strouds- 
burg, are and for the future will be, un- 
reasonable to the extent that they are 
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Chances are... 


something is on its way to you 

this minute via Southern Pacific, 

no matter where you live. 

...A crate of oranges, redwood 

for a new home. Your new car, 

power tools, an express package, é Sournern 


Paciric 


a post card. 


On its way to you—or from you, 
for that matter —by rail, by truck, 
or by piggyback (trailer on flatcar) 
—by one of the vital ways 
Southern Pacific serves 


its customers. 
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D.J. Russell, President - San Francisco 
THE WEST’S LARGEST TRANSPORTATION SYSTEM: 
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less than rates on the lower or the fol- 
lowing bases: 

“(1) Commodity rates named in the 
tariff items listed in Appendix A hereto. 

“(2) Class rates contained in Master 
Tariff No. 16, MF-I.C.C. No. A-757, Mid- 
dle Atlantic Conference, agent, adjusted 
to conform to the findings in Class 
Rates Between Middle Atlantic and New 
England Territories, 67, M.C.C. 741. (The 
arbitraries found just and reasonable 
to be substituted for those found not 
shown to be just and reasonable on 
shipments under 6,000 pounds; and the 
area and pier arbitraries applying at 
New York City found not shown to be 
just and reasonable to be excluded). The 
class rates shall be used in connection 
with the rate scale numbers the same 
as provided in MF-I.C.C. Nos. A-514, 
A-590, and A-760, as amended, Middle 
Atlantic Conference, agent, and the list 
of points and rate groups the same as 
named in MF-I.C.C. No. A-276, as 
amended, Middle Atlantic Conference, 
agent. The class rates shall be subject 
to the National Motor Freight Classifi- 
cation No. A-3, MF-I.C.C. No. 8, as may 
be amended or reissued, and to excep- 
tions thereto, no lower than those found 
in MF-I.C.C. No. A-666, Middle Atlantic 
Conference, agent, as amended. 

“The examiner further finds in No. 
MC-C-2001 that the class and com- 
modity rates maintained by respondents, 
from and to, or between, the points in- 
volved herein, except between New York 
City, Bound Brook, Dover, Jersey City, 
Manville, Morristown, Newark, New 
Brunswick, Orange, Paterson, Perth 
Amboy, Plainfield, and South River, and 
points grouped therewith, on the one 
hand, and, on the other, Stroudsburg, 
and points in Pennsylvania within 40 
miles of Stroudsburg have not been 
shown to be unjust and unreasonable. 

“In I. and S. Docket No. M-8612, the 
examiner finds that the proposed rule is 
unlawful in violation of section 217 of 
the act. 

“In No. MC-C-1978, the examiner 
finds that the rule maintained by re- 
spondents is unlawful in violation of 
section 217 of the act. 

The Appendix A referred to in the 
examiner’s findings, contained the fol- 
lowing tariff items: 

“Nos. 440A, 580, 880, 920, 940, 1040, 1060, 
1100C, 1460B, 1880, 2140A, 2220A, 2280, 
2600, 3140B, 3360B, 3540A, 4660, 4760, 
6860B, 7000A, 7520, 7520-1, 7520-2, 7540, 
7540-1, 7540-2, 7880, 8140, 8360, 8480, 9240, 
9460, 9500, 9540A, 9920B, 10120, 10240C, 
10260C, 10320, 10620, 10780, 10960, 11000, 
11060A, 11100, 11300, 11560, 11900D, 12320, 
13500, 13540A, 13600, 13640A, 14040A, 
14040-3, 14440, 14960, 15300, 15660, 16580, 
16680C, 16900, 17260, 17500A, 17770, 18200, 
18470A, 19750A, 20300A, 20320, 20720, 20830, 
22100, 22360, 22000, 22400, 22540, 22600, 
22820, 23600A, 23360A, 26000A, 26040A. 
and section 1-D column rates, to tariff 
1-K, MF-I.C.C. No. A-760, Middle Atlan- 
tic Conference, agent. 


“Nos. 85A, 86A, 140E, 200B, 260, 300. 
465A, 470, 475, 560, 570, 610, 760D, 1060, 
1080A, 1160B, 1329C, 1360B, 1380C, 1440B, 
1500A, 1680C, 1680-1, 1680-2, 1660, 1660-1, 
1660-2, 1840; 1920, 2380D, 2510, 2950 
3010D, 3820, 3826, 3980, 4280, 4300B (TL 
only), 4340, 4680H, 4780A, 4871, 5027, 
5077A, 5140A, 5200, 5220, 5240, 5310, 5655C, 
5660. 5665A, 5670A, 5760, 6040, 6070A, 
6080B (TL only), 6140B (TL only), 10000F. 
and section 1-B column rates, to tariff 
20F, MF-I.C.C. No. A-590, Middle Atlan- 
tic Conference, agent. 

“Nos. 20, 40, 60, 120, 140, 160, 180, 260, 
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280, 320, 360, 400, 420, 440, 480, 500, 520, 
540, 560, 600, 620, 660, 700, 720, 740, 860, 
920, (From Scranton and Wilkes-Barre, 
Pa. only), 940, 960, 980, 1020, 1040, 1060, 
1140, 1200, 1220, 1240, 1260, 1320, 1360, and 
1460, to tariff S-110A, MF-I.C.C. No. 
A-793, Middle Atlantic Conference, 
agent.” 

In discussing a proposed “rates on 
quantity shipments rule” proposed for 
application in Middle Atlantic Territory, 
Examiner Dahan said that it had the 
effect of establishing class and com- 
modity rates, minimum 16,000 and 20,000 
pounds, by converting specific class and 
commodity rates, minimum 23,000 and 
over 23,000 pounds. 

After discussing the rule and the Com- 
mission’s tariff publishing regulations, 
the examiner said that the conclusion 
was inescapable that the rates on quan- 
tity shipments rules under investigation 
were unlawful in violation of section 217 
of the act, in that they did not con- 
form to the Commission’s regulations 
under that section of the act. 

He said that it was not necessary to 
consider the necessity for the mainte- 
nance of rates, minima 16,000 and 20,000 
pounds, and that the respondents were 
not precluded from the establishment of 
such rates on a reasonable basis in con- 
formity with the tariff regulations. 


‘Money Bill’ for Commerce 
Dep’t Cut by Senate Group 


The Senate appropriations committee 
recommended on May 15 that the Senate 
cut $40,100,770 more from the Commerce 
Department budget estimates than did 
the House, which trimmed the depart- 
ment’s requests by about 25 per cent 
(T.W., April 13, pp. 81 and 96). 

As the bill carrying the appropriations 
(H.R. 6700) came before the Senate, the 
Senate committee-approved provisions 
relating to transport agencies stood this 
way (House allowances in parentheses) : 

Civil Aeronautics Administration—op- 
eration and _ regulation, $190,201.000 
($177,747,800) , a cut of about $5 million in 
the budget estimate. For air navigation 
facilities the Senate committee proposed 
$132,645,190 ($116,561,860) and for fed- 
eral airport aid $25,000,000 ($30,000,000) . 

Maritime Administration—for  ship- 
building, the Senate group adopted lan- 
guage which it said would “permit utili- 
zation of funds already appropriated for 
administrative expenses for 1958 in the 
construction of 17 ships $3,000,000 plus 
$92,000,000 said to be available in pre- 
viously authorized funds). For operating- 
differential subsidies, $35,000,000 plus an 
additional $65,000,000 by transfer from 
the account of the war shipping admin- 
istration liquidation fund $100,000,000) 

Bureau of Public Roads—for federal- 
aid highways from trust fund, $1,690,000. 
000 (no change); Inter-American High- 
way $12,000,000 (no change). 

Civil Aeronautics Board—salaries and 
expenses, $5,725,000 ($5,255,400); pay- 
ments to air carriers $37,228,000 ($38,- 
754,000). 

St. Lawrence Seaway Development 
Corp.—administrative expenses, $400,000 
(no change). 

The Senate committee said in its re- 
port on the bill that the recommended 
increase for the C.A.B. “will permit the 
Board to continue to make progress in its 
economic regulation activities with par- 
ticular regard to accounting and audit 
activities as well as the field of safety 
regulation.” 
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Four Senators Move Against 
1.C.C. Plan to Require All 


Motor Carriers to Register 


Four of the 15 members of the 
Senate interstate and foreign com- 
merce committee have announced 
that they will attempt to defeat the 
Commission’s plan to have all motor 
carriers subject to IC.C. safety 
regulations register directly with the 
Commission. 


The senators said on May 15 that 
they would seek to amend the bill 
(S. 1490) embracing the Commission’s 
proposal so as to force the Commission 
to attempt to get the information it 
desires from the Treasury Department, 
rather than from the truck owners 
themselves. The I.C.C. would have to 
pay the Treasury for the cost of as- 
sembling the information. 

The bill, as drafted by the Commis- 
sion, has been approved by the sur- 
face transportation subcommittee of the 
Senate interstate and foreign com- 
merce committee but has been passed 
over twice in closed-door meetings of 
the parent group. The measure is sched- 
uled for further consideration by the 
full group May 22 and the new amend- 
ment will be taken up at that time, ac- 
cording to a committee staff member. 


Sponsors Listed 

The sponsors of the amendment are 
Senators Thurmond, of South Caro- 
lina; Lausche, of Ohio; Yarbrough, 
Texas, and Potter, of Michigan. 

The Commission has said that the 
registration is needed so that it may 
know the whereabouts of all motor car- 
riers subject to its jurisdiction so that 
all such carriers may be officially advised 
of current regulations. 

Opponents of the measure have con- 
tended, however, that the bill would 
serve no safety purpose and would raise 
the possibility that it was an opening 
move by the I.C.C. toward economic 
regulation of private and exempt. motor 
carriers. Such carriers are subject to 
safety regulations and would be forced 
to register with the I.C.C. under the 
Commission’s plan. 

Chairman Clarke has said the regis- 
tration might be something as simple as 
answering a postcard. 

Three Items Involved 

The bill as written by the Commission 
and approved by the subcommittee 
would require each affected carrier to 
file with the I.C.C. before September 1 
of each year a statement showing its 
name, address and the number of ve- 
hicles owned. 

The amendment sponsored by the four 
senators would strike these provisions 
entirely and would state the following: 


«|. The Secretary of the Treasury 
is authorized to furnish to the Commis- 
sion, at such times as it may request, 4 
list of the names and addresses of tax- 
payers who have filed returns with re- 
spect to the tax imposed by section 4481 
of the Internal Revenue Code of 1954 on 
the use of certain highway motor ve- 
hicles. The Commission shall reimburse 
the Secretary of the Treasury for the 
costs of preparing such lists.” 
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EVERYWHERE in the U.S. A... 


ANYWHERE in the world! 





LONG DISTANCE MOVING 


HYGIENIC 


(ijt) 








Whether you are moving your em- 
ployees to California, New England, 
Europe, the Middle East or South Asia, 
National Van Lines, Inc. will handle 
every detail of the entire move — from 
pre-planning to packing, unpacking 
and setting up in the new home. 
Within the United States, your em- 
ployees’ goods travel all the way to 
their destination aboard the same Na- 
tional Van Lines, Inc. Hygienic Van. 


And, National's excellent sea-van-tote service makes overseas moving easier than ever before. Goods 
travel in a special plane or sea van. From the employees’ home the furniture travels direct to the point 
of departure in a National Van Lines, Inc. Van where it is loaded aboard a plane or ship. At the port of 
arrival overseas, the furniture is again placed on a van and delivered direct to the employees’ new 


home abroad. 


PACKING, UNPACKING 


National’s bonded packers protect even the 
most fragile items. Dust-proof wardrobes keep 
clothing clean and pressed. Furniture is wrapped 
in quilted pads—no crating necessary! All items 
are tagged and listed before placing in vans. 
At the new home, the furniture is unpacked 
and set up by courteous National drivers ex- 
actly as the customer wishes. 


48-STATE STORAGE FACILITIES 


If an employee is still househunting when he is 
transferred, rnodern low-cost storage is available 
in every state. His goods will be carefully packed 
and fully protected in clean, well-ventilated 
warehouses. Safeguards against breakage, 
scratches and burglary are maintained. Delivery 


from storage is easily and quickly arranged. 


For full information on National Van Lines, Inc. Super Service — anywhere in the world — phone or 
write: Mark Egan, General Sales Manager, National Van Lines, Inc.— World Headquarters, National 
Plaza, Broadview, Illinois ...in Chicagoland ! 






NATIONAL VAN LINE 






AMERICA’S PIONEER NATIONWIDE MOVING COMPANY 
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318 PM. 


Central Freight Service Bureau, New York, gets 
request from meat wholesaler for arrival time of 
a beef shipment. Operator checks teletype which 


11:20 PM. 
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Shipment located on train speeding through Selkirk, 
N. Y. Due at 5:30 A.M. in midtown Manhattan yards. 
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transmits lists of all cars and trains moving in the 
Eastern Division. Bureaus are open 24 hours; get 


information on freight as soon as it begins to roll. 
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0:24 A.M. z 


Shipment uncoupled on team track at 34th Street Freight 
Terminal in New York—right in the heart of the city. 


Beef transferred to truck for short trip downtown to whole 
saler’s warehouse, where extra help is coming on duty. 


Ma 
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Whats new on the New York Central 


New “private eye” 
shadows 20,000 freight cars a day to bring 
in your shipments on time 


Your valuable freight is never just “‘some- 
where in transit’’ on the Central. 

Today a new electronic car-reporting 
system literally acts as a “‘private eye” 
for each of your shipments. And its lights, 
push buttons and 100,000 miles of educated 
wires keep track of every freight car every 
minute it’s on our road. 

This electronic grapevine never fails to 
pass along an advance tip; its memory 
never forgets any of your freight that’s 
entrusted to it. As a result, information 
experts in our Freight Service Bureaus, 
whose job it is to keep their ears to the 
wires around the clock, can tell you within 
minutes when your shipment left . 
where it is at any time . . . and when 
you'll get it. 

Hot tips —in advance 
This new car-reporting system links 67 
widely scattered yards and four major in- 
formation centers in New York, Cleveland, 
Indianapolis and Detroit as if they were 
next-door neighbors. 

Because yards and shippers are now 
alerted with exact information well in ad- 
vance, loading, unloading, or switching can 
begin the minute the incoming train arrives. 

As a result, the “‘private eye’’ reporting 
system has helped shippers knock hours 
off their schedules. 

Now with the information available in a 
matter of minutes from one of our Service 
Bureaus, you can plan on definite arrival 


times. Your drivers, checkers, loaders don’t 
stand around eating up the clock . . . and 
your expense sheet, while waiting for your 
freight to come in. 

A few years ago, a system like this was 
just mechanical theory. But the Central has 
made it work . . . and work for you. 


| 
10:10... 


Ready for delivery to the kitchen of a banquet hall— 
beef for 1200 dinners to be served at 7:00 P.M. 


There’s plenty of progress on our railroad, in 
every department . . . and this is only the 
beginning. Ask our freight salesman—a rail- 
road specialist who has added new skills to 
his own field —about other new developments 
on the New York Central. They mean better, 
faster service—at no extra charge to you. 


Route of the “Early Birds” 


New York Central Railroad 
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This National 
cash register is typical 
of modern sales 
registering devices which 
not only provide better service 
for customers, but also 
more profit-making 
information for 
merchants. 


Modern. business wants to save time and avoid errors. That’s 


why National Cash Registers are depended on so much wherever sales are made. rae 


DAYTON 


The National Cash Register Company wants its business machines delivered RICHMOND 


INDIANAPOLIS 


on time and in perfect condition. They regularly use Viking for 


direct service to major cities and other points served daily on Viking routes. 


When you look for a safe, time-saving way to ship, ring up Viking. 


OKLAHOMA CITY 


It figures to get your goods there faster. 
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THE WEEK IN TRANSPORTATION 


Southwest Shippers Board 


Announces Meeting Program 


New officers will be elected by the 
Southwest Shippers Advisory Board in 
the course of its annual meeting, May 
93, at the Herring hotel in Amarillo, 
Tex , according to an announcement by 
the board. 

T. J. Cunningham, of the Commodity 
Stabilization Service in the U.S. Depart- 
ment of Agriculture, will discuss “C.C.C. 
Problems in Moving and Storing Its 
Stocks” at a luncheon. After the lunch- 
eon there will be a special meeting of 
grain industry and transportation agency 
representatives. L. R. Perkinson, general 
manager of the Pearlstone Mill & Ele- 
vator Co., Dallas, Tex., will preside at 
the meeting. 

R. E. Clark, of Washington, D.C., man- 
ager Of the closed car section in the 
car service division of the Association 
of American Railroads, will discuss the 
national rail transportation situation, and 
the board’s forecast of anticipated car- 
loadings for the third quarter of this 
year will be presented in the board’s 
general session, the morning of May 23. 
Mr. Perkinson is scheduled to present 
a report on the general outlook for the 
grain harvest in the five states com- 
prising the board territory. 

The general meeting will be preceded 
by two days of committee meetings, May 
21 and 22. According to the board’s an- 
nouncement, approximately 400 persons 
are expected to attend the sessions. A 
joint luncheon of the board’s executive 
and railroad contact committees will be 
held on May 22. 


Wide Observance Planned 
For World Trade Week 


An enterprising observance of World 
Trade Week, May 19 through 25, has 
been announced by the Committee of 
American Steamship Lines. 

Opening the nationwide program, the 
committee said, Alexander Purdon, exec- 
utive director of the committee, would 
Speak May 20 in Portland, Ore., at a 
community meeting sponsored by the 
Portland Propeller Club and the Cham- 
ber of Commerce. 

On Maritime Day, May 22, Mr. Purdon 
and John Gehan, president of American 
Export Lines, will speak at luncheon and 
dinner meetings in Racine, Wis. The 
Same day the Governor’s Industrial Con- 
ference at Green Lake, Wis., will hear 
Lewis A. Lapham, president of the Grace 
Line. 

That evening, James A. Farrell, Jr., 
president of Farrell Lines, will speak in 
Portland Me., at a meeting sponsored by 
the Portland Propeller Club. 


Overhaul of Rate Structure Advocated 
By Spokesmen for Railroads and Trucks 


National Transportation Institute Hears Perlman and Snead Propose 
Entire Revision of Rates. Perlman Says Rails Will Use ‘Cost’ Basis 
In Next Increase Case. Snead Says ‘Inequities’ Feed Private Carriage. 


By JOHN B. McDONALD 


The nation’s freight rate structure 
needed a complete revision, railroad 
and trucking spokesmen separately 
asserted in talks at a national trans- 
portation institute in New York City 
May 14. In a luncheon address, a 
former economic advisor at the 
White House called for a high-level 
congressional study of transporta- 
tion trends and their effect on the 
nation’s economy as a whole. 


In another highlight of the day’s ac- 
tivities, the railroad spokesman drew 
the only spontaneous applause given in 
the midst of a presentation when he 
declared that the railroads should accept 
government subsidy, if offered, for pas- 
senger service because “everybody else is 
getting it.” 

About 800 persons from all over the 
country attended the institute, sponsored 
by the Transportation Association of 
America with the help of eight other 
transportation organizations. 

Morning and afternoon sessions in the 
Commodore hotel were given over to 
speeches, followed by questioning, by 
spokesmen for each of the four modes 
of transportation. The theme was 
“Transportation in the Changing 
World.” For the modes, these were the 
spokesmen: 

@ Carter Burgess, president of Trans 
World Airlines, who said the airlines 
stood ready to pay their “fair share” 
of the costs of airway and airport fa- 
cilities. He also supported the airlines’ 
bid for a 6 per cent rate increase and 
restated the air carriers’ assertions that 
the Military Air Transport Service should 
not be allowed to duplicate commercial 
service. 

@® J. L. S. Snead, Jr., president of 
Consolidated Freightways, Inc. He lauded 
much of the I.C.C. sponsored legislation 
now being studied by Congress. Mr. 
Snead also indicated a belief that the 
future of American transportation might 
well lie in integrated types of service 
between the various modes and suggested 
that “appropriate joint groups” might 
begin laying the groundwork. 


See Late News, Pages 17, 18 
and 20 for other transporta- 
tion news developments. 


@ Alfred E. Perlman, president of the 
New York Central System, who said that 
the railroads needed a “rate structure 
based on costs,” more freedom to con- 
solidate, and authority to bring about 
“integration of various modes of trans- 
portation under One corporation.” 

@ Millard G. Gamble, president of 
Esso Shipping Co. He reviewed the de- 
velopment of the oceangoing tanker, 
called for further improvement of the 
nation’s shore and waterway resources, 
and said that American-owned tankers 
operating under foreign flags “all will be 
available” to the United States in time 
of war or national emergency. 

Mr. Perlman and Mr. Snead, inde- 
pendently of each other, brought up 
what they called the need for a complete 
overhauling of the nation’s rate systems. 


‘Mass’ Transport Need 


Mr. Perlman in the opening part of 
his speech discussed uneconomical pas- 
senger services which he said were 
“retail” transportation services that pre- 
vented the railroads from offering profit- 
able “mass” transportation services. 

“Not all of our problems of this na- 
ture,” he added, “lie in the passenger 
business by any means. There are uneco- 
nomical freight operations as well.” 

He said these latter operations “stem 
from our rate structure, the way in 
which it was established and the fact 
it has never been fully overhauled.” Fail- 
ure to change their rate concept, he de- 
clared, had “put the railroads at an 
enormous competitive disadvantage.” 

The “value of service concept of rate- 
making outlived its usefulness to the 
railroad industry the moment competitive 
forms of transportation appeared on the 
scenes,” he said, and the railroads must 
“devise a rate structure based on costs.” 
He said this would “be hard to put over,” 
because it would result in dislocation of 
markets. 

“But it is not impossible to determine 
costs, and, once determined, to base your 
rates accordingly,” he continued. “It is 
not impossible to apply to railroad trans- 
portation some of the same principles of 
standby charges, volume discounts and 
contract rates that are so successfully 
used by the electric utility industry.” 

He told questioners that Ex Parte 206, 
in his view, would be the last time rail- 
roads sought a straight percentage in- 
crease. He disclosed that the Eastern 
railroad presidents now had men work- 
ing on a system under which different 
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rate adjustments would be sought “in 
the next spiral of inflation” on different 
commodities. He also said that “we 
want to get into some of the rate 
methods used by the Canadian rail- 
roads.” 

“We must completely overhaul our 
rate structure,” he said, “to meet 
changed conditions in a changing world.” 


‘Thorough’ Review Proposed 

Mr. Snead did not go into much detail 
on why he felt rate structure needed 
overhauling, but did say that the exist- 
ing structure “needs a thorough review.” 

Present rates, he said, contained “in- 
equities which have fostered private 
carriage” and which had “harmed the 
economy” as a whole by dictating plant 
locations. He said the “national interest 
would really be served” if “all forms of 
transportation” launched a study of 
rates generally, perhaps under the pro- 
visions of section 5 of the interstate 
commerce act. 


In his prepared remarks, Mr. Snead 
mentioned one area in which he argued 
there was “discrimination between 
shippers.” He said this alleged situation 
occurred when railroads used truck sub- 
stitute service and set up “two rates for 
the same service.” In this, there might 
be “questions of public advantage,” he 
said, adding that “discrimination be- 
tween shippers from this source could 
easily attain sizable proportions.” 


He also mentioned charges he said 
had been made to the effect that motor 
carriers offering transcontinental serv- 
ice at rates differing from those of the 
railroads were “skimming the cream 
and betraying common carrier respon- 
sibility to the public.” 

“It is possible,” he said, “that it 
actually constitutes a realistic, profit- 
minded approach at the expense of a 
competitor who might be well advised 
to review his basic concept in light of 
the over-all objective of profit per share.” 


Other Deficits’ Involved 


Mr. Snead also said that “there are 
numerous situations in which rail rates 
for short haul or smaller shipment traf- 
fic result in financial loss to the rail 
carrier, even though the same rates offer 
satisfactory profit margins to competing 
motor carriers.” 


“Rail losses from such unprofitable 
movements might well materially exceed 
those from their passenger operations,” 
Mr. Snead said. 


The high-level study of American 
transportation and its effect on the na- 
tion’s general economy was suggested 
in a speech by Dr. Edwin G. Nourse, 
former chairman of the Council of Eco- 
nomic Advisers to the President. He 
said it could be executed by the Joint 
Economic Committee of the Congress, 
whose chairman is Representative Pat- 
man, of Texas. 

Dr. Nourse told newsmen afterward 
that such a study was “in the province” 
of the joint committee “as much as 
anything else they have studied.” The 
committee would probably come up with 
recommendations for further detailed 
studies, the speaker said, and might even 
find it advisable to recommend creation 
of a new independent commission of 
the federal government to direct devel- 





opment of the country’s transportation 
system. 

As an example of what he felt should 
be studied, Dr. Nourse mentioned the 
projected jet fleet on order by the coun- 
try’s airlines. While this might seem 
to be the way to develop the airlines 
in the future, he said, it might also be 
that the “drain” such a fleet would place 
on petroleum resources, the engine noise, 
and other problems might not be in the 
best interests of the country as a whole. 


Lack of Coordinating System 


Time prevented Dr. Nourse from deliv- 
ering all of his prepared text, but in that 
text he gave this description of the 
planning need he saw in the transpor- 
tation field: 


“It is an old story to you that our 
national transportation facilities have, 
like Topsy, ‘jest growed’. We do not have 
a transportation system that coordinates 
the several railway lines in a pattern 
of complementary carrier service; the 
sprawling truck and bus enterprises one 
to another; the mushrooming airlines 
into a consistent network; and water, 
rail, highway, and airway services into 
an efficient and economical whole in the 
nation’s service. In a word, the trans- 
portation industry is not up at the head 
of the procession of private enterprise 
in the service of a changing world. Our 
economic organization and operation has 
not fully kept step with the nation’s 
advancing economic sophistication, the 
availability of statistical tools and 
analytical methods for probing business 
problems and marshaling economic re- 
sources to the service of consumers.” 


Dr. Nourse said he would like to see 
in the transportation field “this move- 
ment toward a coordinated national sys- 
tem that has made such striking progress 
in the financial field.” 


“The point I want to make,” he said, 
“is that banking in the United States is 
still a private business, that farmers are 
still free (so far as their credit relations 
are concerned) to operate their own busi- 
ness, that home builders and other small 
business men are still private enter- 
prisers even when they use Federal 
credit or fit their operations into some 
larger pattern of government leadership. 
The American way of economic life has 
always been one of private enterprise 
complemented by public enterprise. 

“We the people have not been afraid to 
use our government to get something 
done that private enterprisers were not 
rich enough or daring enough to do. 
Thus we get progress without danger if 
we see to it that the government sticks 
to blueprinting and financing and keeps 
out of the operating role except in ex- 
treme emergency and then withdraws 
as soon as possible (liquidation of the 
government’s interest in large lines and 
sale of its synthetic rubber and other 
war plants are reassuring on this score). 

“Two examples of what I mean by 
long-range ‘blueprinting’ in the trans- 
portation field are the studies of our na- 
tional highway and airway needs which 
have been made by government-spon- 
sored groups. These studies were made 
with the assistance of experts of these 
types of transportation, and of others 
who are interested in the proper devel- 
opment of these vital facilities. They 
give the country a broad basis for na- 
tional policies aimed at assuring that 
these needs will be met. To some extent, 
they involve consideration of how air and 
highway transport should be related to 
the other agencies of transportation. 
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But they should be supplemental and ex- 
tended to include a broad analysis of 
general transportation needs and over- 
all policy for our fast-growing and fast- 
changing economy, if these needs are to 
be served with maximum efficiency and 
economy in 1965 and 1975. 


‘Full Participation’ 

“This is a job that demands full par- 
ticipation by the parties who have in- 
timate knowledge of the technical, finan- 
cial, and operative problems to be met, 
But it must be presided over by some 
agency dedicated to objectivity and the 
total public interest. Such a blueprint 
would serve as a guide to those both in 
and out of government who are inter- 
ested in keeping our national transpor- 
tation policies in pace with our changing 
world. It would also help those in the 
transportation business to plan for the 
future. It would be a quite different 
type of study than that made in 1955 
by the President’s Advisory Committee 
on Transport Policy and Organization, 
and it would not become involved in 
recommending revisions of specific trans- 
port facilities and arrangements. At the 
same time, it could importantly infiu- 
ence such relations by establishing over- 
all transport objectives and requirements 
that should be met.” 

In the format of the institute, the 
spokesman for each mode delivered a 
short prepared address on present prob- 
lems and future outlook in his field. The 
questioning then began with inquiries 
from a three-man panel of traffic men: 
John Allen, of Chicago, general traffic 
manager of Sears, Roebuck & Co., Horace 
Huston, of New York City, general traffic 
manager of American Can Co., and Don- 
ald G. Ward, of New York City, assistant 
vice president of Olin Mathieson Chem- 
ical Corp. 

The discussions and questioning, in 
which the audience participated by the 
means of written questions, were mod- 
erated by George P. Baker, president of 
T.A.A., and Harold F. Hammond, execu- 
tive vice-president of the T.A.A., both of 
whom added background remarks and 
explanations on latest developments in 
some of the matters brought up. 

Roy N. Jenkins served as the general 
chairman for the program. Richard L. 
Bowditch, chairman of C. H. Sprague & 
Son Co., Boston, and of American Coal 
Shipping Co., of New York, was toast- 
master for the luncheon in the Com- 
modore’s Grand Ballroom. 


Mode Integration Seen . 


In addition to proposing a general re- 
vision in rate structures, Mr. Perlman 
and Mr. Snead also echoed each other 
in expressing the view that integrated 
modes of transportation would be the 
transportation of the future. 

“We've got to get more and more into 
integrated service,” Mr. Perlman said in 
answering a question. “A combination 
would serve the public better.” 

He added that “under our present 
transportation policy” such a service was 
“a long way off.” 

In response to another inquiry, he 
said that the Central was not ready to 
enter at this time into joint routes and 
rates with other forms of transportation. 

He said, in discussing “piggy-back” 
service and the “Flexivan” variation of 
that service soon to be launched by the 
Central (T.W., April 6, p. 33), however, 
that he was convinced there was 4 
“great advantage” in motor carrier serv- 
ice, especially in runs up to 150 miles, 
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wever, “What’s the use of pounding your head to the life of the nation and the welfare pended these tariffs pending investiga- 
was & against the wall?” he continued. “Every- of the world? The same may be said tion. They can legally continue this 
r serv- 


body else is getting it.” of all mass production industries. suspension for as long as 6 months be- 
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fore permitting the increase, although I 
fervently hope they will not.” 


User Charges Discussed 


On the matter of financing airway im- 
provements, Mr. Burgess said that “the 
industry has taken the position that it 
is willing to pay its fair share of charges 
for the use of the federal airways, when 
it becomes the policy of the government 
to charge such user fees to transporta- 
tion, generaily.” 

“We are insistent, however,” he added, 
“that the airlines only be required to 
pay charges for the proportion of the 
Federal airways which they actually use 
and require, a.d that they not be singled 
out for attention to the exclusion of mili- 
tary, private and business aircraft wnich 
also use the Federal airways. 

“T think it is very important also tinat 
the airlines be free to pass on ‘%o the 
public any user charges levied upon them, 
since obviously they cannot absorb such 
costs but must pass them on. Airlines 
do presently pay user charges through 
the Federal taxes on aviation gasoline 
and oil, which taxes railroads do not have 
to pay on their Diesel fuel or lubricants. 

“T trust that in your study of this 
subject in the Transportation Associa- 
tion, you will give due regard to the fac- 
tors I have just mentioned, and will sxe 
that the airlines receive a fair deal. We 
ask no more than that.” 

Describing the basic theory of the 
civil aeronautics act as protection against 
“yndue or unregulated” competition in 
return for regulated fares, Mr. Burgess 
said that “in practice this has proven to 
be little more than a theory.” 

He discussed the activities of the non- 
scheduled air carriers as one form of 
such competition and then outlined for 
the institute this commercial airline view 
of the operations of M.A.T‘S.: 

“One of the largest commercial activi- 
ties operated by the military services is 
the Military Air Transport Service which 
operates around the globe and carries 
passengers and cargo in competition with 
commercial airlines. This activity ex- 
panded from a $481 million operation in 
1954 to about an $800 million operation 
in 1956. M.A.T.S. operated 425 four- 
engine planes in 1954, but had a goal 
for the operation of 717 at the end of 
1956, and eventually of 2000 transport 
type airplanes. In contrast, all the 
United States domestic and international 
certificated airlines combined had 1,637 
airplanes as of September of last year. 

“In 1956, M.A.T.S. operated one trans- 
ocean flight every 23 minutes. A high 
proportion of these flights carried pas- 
sengers and cargo which could have 
been carried by the commercial airlines. 
A large part of the airline financial prob- 
lem would be solved if only this com- 
petition from the government were 
reduced to reasonable proportions. At 
the same time, the burden of the tax- 
payers would also be cut. 


“The Transportation Association, I am 
told, has a policy opposed to this sort 
of competition from the government. I 
hope you will do everything possible to 
see that that policy is effectuated.” 


Talks on M.A.T.S. Asked 
He said the problems the airlines 
found in M.A.TS. could be eased in 
“increasing ways” if the commercial lines 
could sit down with the “civilian secre- 


taries” who directed the programs and 
with the Hoover Commission groups who 
might still be active. 

Asked why air cargo has “not moved as 
fast as expected,” Mr. Burgess attributed 
any delay to design shortcomings. He 
said a plane had not yet been designed 
that could economically fly passengers 
in one direction and cargo in another 
but that this design feature was not 
being overlooked in the forthcoming jet 
fleet. 

He said “the rush to get into the four- 
engine market” and the requirements for 
equipping aircraft with “dual this and 
that” had resulted in cargo features 
largely overlooked to date. 

Mr. Burgess was asked if the airlines 
could finance their full planned jet fleet 
if the government denied their pending 
applications for rapid amortization tax 
relief on these planes. He answered that 
he thought denial of the applications 
might cut the size of the jets to be 
ordered and delivered but added: 

“The government has to give some 
sort of consideration to these planes.” 

He said the jets, like all commercial 
planes now flying, had “defense adapt- 
ability” and indicated he felt that the 
potential defense use should be given 
recognition in some financial form. 


Ocean Shipping Needs 


Mr. Gamble described the growth in 
speed and carrying-capacity of the 
tanker fleet, but said that supertanker 
operations also had “the debit side.” 


“At many ports,’ he said, “major 
projects covering the widening and deep- 
ening of entrance and branch channels 
must be undertaken and completed be- 
fore the full economic benefit of the 
very large tanker can be obtained. This 
problem is particularly acute in the 
United States, partly because of the geo- 
graphic nature of most of our coastal 
areas but also because many of our oil 
terminals are located on relatively shal- 
low waterways some distance from the 
sea. The return on capital for additional 
shore tankage, larger pipelines and new 
or strengthened docks also must be con- 
sidered in order to arrive at the true 
saving afforded by the supertanker. 


“The limited number of drydocks that 
can accommodate supertankers of 45,000 
deadweight tons and over is a matter of 
concern and could, to some extent at 
least, limit the economic benefits to be 
derived from supertanker operation. 


“The discussions which have taken 
place here today and the other papers 
presented are of great interest and, I 
am sure, will prove very helpful in the 
over-all objective of insuring a strong 
and effective transportation system. 
Again, my sincere congratulations to the 
Transportation Association of America 
for the vast amount of work they have 
done and the success they have achieved 
in establishing unified industry positions 
on transportation matters of national 
import.” 


Truman, Harris Will Speak 


At Commissioners’ Meeting 


Former President Harry S. Truman is 
scheduled to speak at the annual con- 
vention of the Midwest Association of 
Railroad and Utilities Commissioners to 
be held at the President hotel in Kansas 
City, Mo., June 5, 6, and 7, Everette 
Kreeger, secretary of the National Asso- 
ciation of Railroad and Utilities Com- 
missioners, has announced. 


‘TRAFFIC Worp 


Also scheduled to address the group; 
on June 7, are Representative Harris, of 
Arkansas, chairman of the House inter. 
state and foreign commerce committee; 
Willard W. Gatchell, general counse] 
of the Federal Power Commission, and 
H. Roe Bartle, mayor of Kansas City, 

A panel discussion June 7 on “Problems 
of the Motor Carrier Industry,” at which 
R. A. Young, president of the Arkansas 
Motor Freight Lines, Inc., will act as 
moderator, will include Ralph Norgi:rd, 
of the staff of the Minnesota commis. 
sion; Oscar Rensberg, of the Minnesota 
Trucking Association; A. W. Larson. of 
the staff of the Wisconsin commission; 
John Varda, of the Wisconsin Motor 
Carrier Association; Carle Newberry, of 
the staff of the Missouri commission. 

W. A. Swearengen, of the Missouri Bus 
& Truck Association; John R. Thompson, 
of the staff of the Nebraska commission; 
Paul Halpine, secretary and general man- 
ager of the Nebraska Motor Carrier 
Association; Maurice Buttram, of the 
staff of the Arkansas commission; Mar- 
ion Ward, secretary of the Bus & Truck 
Association of Arkansas; Leo F. Wol- 
finger, of the staff of the Iowa commis- 
sion, and Leroy E. Crowley, secretary of 
the Iowa Motor Truck Association. 

Governor James T. Blair, Jr., of Mis- 
souri, is scheduled to welcome the group 
on June 6. Also on that date addresses 
are scheduled to be made by Mr. Truman; 
William M. Berry, of Arkansas; John C, 
Hammer, president of the N.A.R.U.C,; 
and Arthur L. Padrutt, of Wisconsin. 

On June 6, a panel discussion, to be 
led by Richard C. Byrd, of Kansas, will 
include A. R. Colbert, of Wisconsin; 
Harold Simpson, of Kansas; Kenneth L, 
Smith, of the Federal Power Commission, 
and Warren F’. Brooks, of the Cleveland 
Electric Illuminating Co. Secretary 
7 tigaad will speak on N.A.R.U.C. activ- 
ities. 

Officers of the Midwest Association 
are John M. Ropes, of Iowa, president, 
= E. L. McClintock, of Missouri, secre- 

ary. 





U.S. Shippers Must Help 
Develop A-Ships—Casey 


Part of the responsibility for the de- 
velopment of commercial-type atomic 
merchant ships must be shared by the 
American shipping industry, or foreign 
lines may outstrip them, according to 
Ralph E. Casey, president of the Amer- 
ican Merchant Marine Institute. 

Speaking at the annual meeting of the 
Boston (Mass.) Marine Society at the 
Parker House on May 14, Mr. Casey 
said the industry also should give atten- 
tion to the “pressing matters” of replace- 
ment of cargo ships and the improvement 
of cargo-handling gear. 

He said that not one strictly dry-cargo 
freighter had been built by a private 
ship line in the United States since the 
end of the wartime construction and 
that the present building boom was 
almost entirely a tanker program. 

“We have done absolutely nothing, it 
seems to me,” he said, “about replacing 
our tramp fleet. And very little has been 
done in connection with the coastal and 
intercoastal trades. Unless we are re- 
signed to the conclusion that our mer- 
chant marine of the late sixties will have 
no ships in these trades, it’s about time 
we got busy.” 

Turning to the subject of trailerships, 
he said: 


“I am amazed at the continuing failure 
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failure pre-shipment testing of all packaged directors, from left: John W. McDaniel, of Loveman, Joseph & Leob, Birmingham, Ala.; John J. 


products for all of American industry. 


Kane, of Miller & Rhoads, Richmond, Va.; and S. C. Tetley of Emery, Bird, Thayer, Kansas City, Mo. 
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Daniel, of Loveman, Joseph & Loeb, 
Birmingham, Ala., and S. C. Tetley, of 
Emery, Bird, Thayer, Kansas City, Mo. 

Continuing as members of the board 
of directors are: Dorothy L. Boucher, of 
Leon Godchaux Clothing Co., Ltd., New 
Orleans, La.; F. A. Danahy, of Burdine’s, 
Miami, Fla.; Dorothy Geiss, of the 
Strouss-Hirshberg Co., Youngstown, O.; 
M. A. McDermott, of Peck & Peck, New 
York City; J. J. Mundy, of the M. O’Neill 
Co. Akron, O.; F. G. Sheddy, of Straw- 
bridge & Clothier, Philadelphia, Pa.; 
E. H. Wabler, of the Rike-Kumler Co., 
Dayton, O., and P. E. Wilson, of the J. L. 
Hudson Co., Detroit, Mich. 

The group’s advisory council of past 
chairman includes: Fred Oxman, of 
Lit Bros., Philadelphia, Pa.; B. D. Licke, 
of Monnig’s, Fort Worth, Tex.; A. T. 
Salois, of Sibley, Lindsay & Curr Co., 
Rochester, N.Y.; C. L. Haswell, of Allied 
Stores Corp., New York City, and F. R. 
Russell, of the Denver Dry Goods Co., 
Denver, Colo. 

Mr. Smith, as group chairman, pre- 
sided at the opening session the morning 
of May 6. The “keynoter” was Leonard 
Mongeon, manager of the traffic group, 
who discussed “Problems Ahead for Re- 
tail Traffic Management.” 

Although there was an “increasing 
awareness” on the part of top manage- 
ment that the operation of traffic was 
an important function, Mr. Mongeon 
said, retail store traffic management had 
“a long way to go” before assuming its 
rightful place in the store executive 
setup. Later in his talk, he outlined 
steps which he said had been suggested 
before another traffic group to “trade up 
traffic prestige.” 

Discussing specific problems of the 
store traffic managers, he declared that 
transportation costs had been cutting 
store profits since 1946. This, and small 
profit margins in the retail store busi- 
ness, he added, required utilization of 
every available means to economize in 
such costs. After detailing a series of 
recommendations, which he asserted 
would be helpful in the accomplishment 
of this end, he stated that the associ- 
ation, through its transportation and re- 
ceiving and marking committees, was 
trying to help in every possible way. 


Place of Traffic Function 


Having stated that the importance 
of the traffic function was gaining in 
recognition by top management, Mr. 
Mongeon added that, in some stores, the 
executive in charge of the function was 
also being viewed as an “important store 
executive.” Management in these stores, 
he said, had been amazed to learn the 
significance of transportation costs. 

“They made the discovery,” he con- 
tinued, “that if this executive had a 
knowledge of the hundreds of rules and 
regulations applicable to transportation 
by common carriers, if he knew the 
liability of carriers under varying cir- 
cumstances, if he were familiar with the 
transportation rates of different carriers 
—if he knew all these things and many 
other things, he could save large sums 
of money in transportation. 

“They realized further that, in view 
of the fact that he was operating just 
about the largest service department in 
the store, that if he were well grounded 
in good employe relations, that if he 
were a good boss, that if he were a good 


diplomat and knew how to get along 
with buyers—that if he were all these 
things and many more, he could get 
the most out of the transportation, re~ 
ceiving and marking dollar, and avoid 
lost sales.” 

Mr. Mongeon emphasized that this 
applied “only to some stores.” Other 
stores, he said, had not reached the full 
realization of the importance of traffic 
management in their net profit picture. 

“We have made progress,” he declared, 
“but the end is not in sight. Retail store 
traffic management has a long way to go 
before assuming its rightful position in 
the store executive set-up.” 

Mr. Mongeon quoted extensively from 
a talk, regarded by him as “very signifi- 
cant,” which he said has been made by 
Philip Corrin, executive assistant to the 
president of SBullock’s, Los Angeles, 


Cal., before the Western Traffic Confer- 





F. R. Russell, left, of the Denver Dry Goods 
Co., Denver, Colo., a past chairman of the 
Traffic Group of the N.R.D.G.A., discusses pro- 
graming between sessions with Dorothy Boucher, 
of Godchaux’s, New Orleans, La., chairman of 
the program committee, and E. F. Holvay, of 
Goldblatt Bros., Inc., Chicago, Ill., chairman of 
the local arrangements committee. 


ence at its 1956 annual meeting. He said 
Mr. Corrin had asserted that traffic 
managers deserved a higher rating than 
they had received, that they had con- 
tributed more than they had received 
credit for, and that they could contri- 
ute still more if management would let 
them, 


Mr. Corrin was then quoted as hav- 
ing said that failure of traffic to get more 
top attention was partially the fault 
of traffic managers themselves. Excerpts 
from quotations attributed to Mr. Cor- 
rin, which contained advice to traffic 
managers on how to point up their 
achievements and win for themselves 
greater recognition from top manage- 
ment, follow: 


‘Selling’ of Traffic Management 


“One thing I am sure of is that mer- 
chandise well promoted is half-sold. 
Good promotion sells more, faster and 
easier. The science of traffic in adminis- 
tration has not promoted itself and is 
therefore not well sold to top manage- 
ment. 


“Tf you want full recognition, you will 
have to get a good press agent or do the 
job yourself. First, you must get rid of 
any feeling of modesty about your con- 
tribution to the business. You must de- 
vote some of your effort to selling your- 
selves and your work. 


“Traffic is complex and technical. You 
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may impress your associates by talking 
in technical terms, but you won’t im- 
press the boss that way. He doesn’t 
understand these technicalities and he 
doesn’t have the time to find out what 
they mean. 

“Talk plain talk. Don’t make the mis- 
take of forming yourselves into a mysti- 
cal cult with a language all your own 
if you want to win friends and influence 
people. Only the initiated can speak the 
language. The unititiated haven’t the 
time to learn it. 

“Don’t let its technicalities obscure 
the real contribution which well ad- 
ministered traffic administration can 
make, and is making, to the profit side 
of the ledger. That is what management 
wants to know, not how technical the 
subject is. See that your management 
gets occasional concise reports of ac- 
complishments in laymen’s language. 

“Report the costs, report the savings, 
report what the losses might have been 
if administration had been inept and 
unalert—if rate increases had been al- 
lowed to run unopposed. 


Raising Traffic Office Prestige 


“I have given some thought to how 
to raise the prestige of the traffic office 
in the hierarchy of management. There 
are several points: 

(1) You must sell yourselves and your 
own work. (2) This must be done by re- 
porting in understandable terms not 
only what you are doing, but also what 
could be done under improved methods, 
(3) Management must be indoctrinated 
in its stake in better traffic administra- 
tion. (4) Traffic managers must not only 
have the responsibility of administer- 
ing traffic, but must also be given au- 
thority to enforce decisions. (5) Top 
management must show its interest in 
this new found importance of traffic ad- 
ministration. (6) Top management must 
elevate traffic management to its proper 
level in organizational functioning. (7) 
The traffic administrator should be 
placed so that~he can influence other 
related functions in merchandise han- 
dling, so that all is dovetailed to achieve 
maximum efficiency and economy. (8) 
Merchandise handling is a servant to 
merchandising only in its obligation to 
transport goods efficiently and economi- 
cally, according to mutually understood 
time schedules. (9) Merchandise han- 
dling is not a servant to merchandising 
in its technical methods of administra- 
tion. In these it must be free, independ- 
ent and strong.” 


Calls for Simpler Accounts 


Mr. Mongeon next referred to the re- 
marks of another speaker, which, he said, 
pointed up recognition by top manage- 
ment of the “increasing importance” of 
transportation costs in the operation of 
today’s retail busniess and emphasized 
an asserted need for a new accounting 
setup for transportation costs. He quoted 
R. H. Biggs, vice-president of the Empo- 
rium Capwell Co., of San Francisco, Cal. 
and a director of the N.R.D.G.A., 4% 
having said, at a recent dinner of the 
Western Traffic Conference, that, while 
one of top management’s main tasks lay 
in keeping costs down, management 
could not perform this function in traffic 
if it did not know what the expenses 
were. Mr. Mongeon also then pointed 
to the following statement by Mr. Biggs: 

“Some accounting procedure will have 
to be developed so that management 
will be better posted on traffic costs. 
Of course, they are listed in the buyer's 
purchase journal, but this is a huge 
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oe one problem of rising cost. . . A “Progress Report on Paper Work 
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achieve merchandise. Wabler, of the Rike-Kumler Co., Dayton, O. answer period. ? 
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vant to ax dene. aa se _ ertary interest, as contrasted with those turned to considerations of the place 
ition 7 every shipment. (2) Stores should par- Wich were eo — of the traffic manager in the over-all 
eee ticipate in community efforts to reduce Rg sine Bi Say es sees saeciomn of management picture. 
se han- va a EE — Congress to amend section 402(c) of the Dynamic v. Passive Approach 
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inistra- MH createst possible extent. (4) More con- 25,'° provide more definite standards for operate their departments on a dynamic 
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oe wil og pions. be por brace pate na ame said it was his view that the bills were group in discussing “What Management 
he said, (| lacked the needed information, the as- T°! B00, oe pill that Lapin perp a ego 
Sil sociation had initiated a shipping in- _ We should be looking for @ bill that ‘The managers, he adiled, showd ope 
nena deuctions auvtes, Aa to 3G0k tome will protect both forwarders and legi- their traffic department in such a way as 
nce mt he counselled buyers to make greater timate shippers’ associations,” he said, to meet the tests imposed on every op- 
a efforts to get prepaid » Prana g on at adding that he saw no reason why for- erating executive. 
phasis least a freight allowance, wherever pos- W®Tders and the NR.DG.A. could not Mr. Marvin said a traffic manager’s 
a sible. , Pp “get together on the problem.” responsibilities involved “moving the 
; noe ; ; : x In response to a query from the floor company’s merchandise from point of 
co Cal, Death’ of ‘P.U.D. Predicted during a question period that concluded origin to point of sale in a manner to 
= A. @ The ultimate “death” of pick-up and the morning session, Mr. Leonard com- the maximum benefit of the company.” 
a the delivery service by the nation’s rail- mented that, in his opinion, section In the performance of this “major task,” 
t. while @ 7080S was forecast by Warren W. Brown, 402(c) as presently worded was “good.” he said, management was entitled to two 
a ar president of the Monon Railroad, who It was only on the “question of inter- specified methods of approach on the 
cea spoke next on “Innovations in Railroad pretation,” he maintained, that the for- part of the traffic manager. 
traffic | 2'20Sportation” (T.W., May 11, p. 41). warders were neeking help from other The first, he said, was that traffic re- 
=xpensss Mr. Brown said that conveyor belts groups in putting forward their views.  sponsibilities should be discharged with 
pointed jm “Presented one of the greatest potential By subsequent acceptance of the report 4 “dynamic” as contrasted to a “passive” 
Biggs: challenges to the railroad industry. of its transportation committee, on the approach. While this requirement should 
vill have Aimed at striking a blow at this so- last day of the meetings, the traffic not need statement, he added, his expe- 
agement ‘lied hard core of railroad traffic,” he 8foup went on record as opposing any rience had indicated that such statement 
ic costs. @ “4, “their perfection and development change in section 402(c). and emphasis was necessary. There 
» buyer's could mean that within 25 years they Jack Serber, of the Hecht Co., Wash- could be quite a difference, he com- 


a huge could be handling 5 per cent of the na- ington, D.C., chairman of the N.R.D.G.A. mented, between doing a good job “pas- 
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sive” and doing a good job “aggressive.” 

“Because of the very nature of the 
specialized skill involved in traffic man- 
agement,” he continued, “company 
management may, in many cases, tend 
to treat traffic operations as a sacred 
white cow, and may not be as requiring 
as in other areas where it has a greater 
degree of familiarity with the subject 
matter. The more that this is true, the 
more I feel the traffic manager owes it 
to the company, as well as to himself, 
to never be satisfied with current traffic 
methods and routings .. .” 

This first obligation, he pointed out, 
lay in the field of “attitudes,” and re- 
quired an aggressive rather than a com- 
placent approach. The second major 
obligation, he said, involved operation 
of the traffic department by the “same 
rules and requirements, and with the 
same goals, as any other operating 
branch of a retail business.” Fulfillment 
of this latter obligation, he explained, 
required the meeting of twin goals of 
economy and efficiency. 


No ‘Sacred Cows’ 


In return for meeting these demands, 
he declared, the traffic manager was en- 
titled to expect of management that it 
would make the necessary effort to de- 
velop at least some grasp and under- 
standing of his problems, and to refrain 
from treating the traffic department as 
a “sacred white cow.” By so doing, he 
said, management would realize to a 
greater extent the full importance of 
the traffic function. 


“This may not make life easier for the 
traffic manager,” he concluded, “but 
it certainly should make it more inter- 
esting.” 

Traffic managers were presently faced 
with the twin problems of supplying 
their merchandising organizations with 
the utmost in transportation service, 
while at the same time bringing about 
economies, said Thomas C. Hope, gen- 
eral traffic manager for Montgomery 
Ward & Co., Chicago. Failure in either, 
he warned, would result in markups 
falling to the danger point. 


“We are at place,” he maintained, 
“where ordinary care in handling our 
routines won’t be good enough to satisfy 
the profit situation in an economy in 
which there ‘is a literal squeeze. We 
have upward pressures of increased 
transportation and service charges and 
downward pressures of customer resist- 
ance to high selling prices.” 


Extraordinary steps to promote econ- 
omy in transportation, he declared, were 
being called for. He added that, “para- 
doxically,” these steps needed to also 
‘assure direct improvements in time 
service. 


Most From Transport Dollar 
Discussing “How to Get the Most Out 


of Your Transportation Dollar,” Mr. 
Hope offered first suggestions for in-store 
programs. These included: 


Establishment of standards for 
the percentage of the transport dol- 
lar to be expended on “premium” 
and “normal” _ transportation. 
These standards should be develop- 
ed from a study of past performance 
by departments, and set for a reduc- 
tion of “premium” expenditures 
where possible. 


Development of a “merchandiser 
education” program stressing ad- 
vantages of heavier weight orders 
and time allowances for economical 
shipping practices. 


As traffic department functions de- 
signed to improve normal route service 
and make the business “more attractive” 
to carriers, he suggested: 


Channel routing as much as pos- 
sible to limit the number of carriers 
delivering to docks. Join with other 
businesses to establish new service 
routes where current freight trans- 
portation is unsatisfactory. 

Organize merchants and carriers, 
including railway express, to al- 
leviate congestion in receiving areas 
by scheduling hours for dray trucks 
to deliver shipments. Stimulate local 
interest in setting up credit ar- 
rangements for payment of freight 
and express bills where cash han- 
dling is delaying deliverymen and 
making small shipments less at- 
tractive to handle. 


Contacts With Freight Agents 


Personal acquaintance with local 
freight agents was important today, 
counselled Mr. Hope, predicting that 
there would be a trend starting, “through 
those carriers not fully understanding 
the value of your freight,” to eliminate 
pickup and delivery of rail shipments. 


“If local agents know your very real 
need for a complete door-to-door serv- 
ice,” he said, “they should be eager to 
carry your thinking to their manage- 
ments. Further, the agent should knew 
first hand how valuable the time element 
is in the business he is handling for 
you.” 


The city of Washington, D.C., was de- 
picted as the “retailer’s biggest expense 
item” by John C. Hazen, vice-president, 
government, of the N.R.D.G.A. He told 
the group that the United States was 
moving swiftly in the same direction as 
France, which he claimed was spending 
40 per cent of its payroll for social 
programs. 


Not only had the United States moved 
deeply into the welfare-state philosophy 
of government, he saidt, “but we have 
assumed responsibility for the economic 
welfare of the free world.” He urged 
the members to “roll up their sleeves” 
and go to work on national issues. 

The morning session was .concluded 
with an open forum discussion of transit 
insurance and parcel post policy. The 
latter subject involved consideration of 
requests to vendors to make more than 
one package of a shipment, so as to 
permit use of parcel post. 


Store Sales Seen Higher 


Department store dollar sales this 
year should run from 3 to 5 per cent 
above last year, predicted J. Gordon 
Dakins, N.R.D.G.A executive vice-presi- 
dent. He acted as toastmaster at a joint 
luncheon of the traffic group and the 
Chicago Retail Merchants Association, at 
which Dr. Carl S. Winters, of the First 
Baptist Church, Oak Park, Ill., was the 
principal speaker. 


Dorothy Boucher, merchandise re- 
search director for Godchaux’s, New Or- 
leans, La., presided as chairman during 
the afternoon session on May 7. There, 
John Keane, Marchandise controller for 
Carson Pirie Scott & Co., Chicago, dis- 
cussed “Automation in Retailing,” and 
John Sheldon, vice-president of Chas A. 
Stevens & Co., Chicago, spoke on “Re- 


TRAFFIC Wortp 


ceiving and Marking Expenses Distribut- 
ed on a Point System.” 

The subject of “Receiving and Marking 
Problems in Creating Print Punch Data” 
was discussed by A. F. Cooperider, of 
Remington Rand Univac, Rochester, 
N.Y.; Arthur T. Salois, of Sibley, Lind- 
say & Curr Co., Rochester, N.Y., a past 
chairman of the traffic group, and Vale 
Truitt, merchandise manager, machine 
systems division of the Dennison Manu- 
facturing Co., Framingham, Mass. The 
session was concluded with a question 
and answer period. 


Report on Legislation 

Opposition to any change in section 
402(c) of the interstate commerce act, 
which exempts shipping associations 
from I.C.C. regulation, was among a series 
of stands taken concerning transport 
legislation, and expressed in the report 
of the group’s transportation committee, 
The report was given first, at the ses- 
sions on the concluding day, by the com- 
mittee chairman, E. H. Wabler, of the 
Rike-Kumler Co., Dayton, O. F. R. Rus- 
sell, of the Denver Dry Goods Co, 
Denver, Colo., and a past chairman of 
the traffic group, was presiding. 

The bills in Congress opposed by the 
Traffic Group, their major purposes, and, 
in each instance, a summary of the posi- 
tion taken by the traffic group, follow: 

@ H.R. 4392 and S. 1381. To amend 
section 402(c) of the act so as to provide 
more definite standards for determining 
who is entitled to exemption from part 
4 of the act as an association or a ship- 
per’s agent. The Traffic Group main- 
tained that “associations for pooling 
shipments ... (have) resulted in sub- 
stantial savings to members... through 
benefits of volume rates.” It opposed 
those bills, “in line” with previous ac- 
tions. 

@ H.R. 4391 and S. 1383. To require 
freight forwarders to obtain certificates 
of public convenience and necessity. 
The Traffic Group stated the view that 
“in an expanding economy more freight 
forwarder service will be needed, and 
it should be comparatively simple for 
new freight forwarder operations to be 
started.” Further, the opinion was ex- 
pressed that if other “adverse legisla- 
tion” were passed disallowing operation 
of shipping associations under exemp- 
tion provisions of section 402(c) of the 
act, the subject bills would “make it 
difficult for . . . associations to secure 
a certificate to continue operations as a 
regulated freight forwarder.” 

@ H.R. 5522 and S. 1457. Companion 
bills to implement the so-called Cabinet 
committee report. The traffic group 
previously opposed specific proposals in 
earlier bills, including revisions of rate- 
making rules including section 15a(2) of 
the act, removal of Commission powers 
to fix specific rates, long-and-short- 
haul clause revisions, reduction in sus- 
pension period from seven to three 
months, section 402(c) amendments, and 
redefinitions of private carriage. The 
present bills, the report maintained, 
were similar to previous bills, and were 
therefore opposed. 

By adoption of the committee report, 
the traffic group approved S. 986, a bill 
which would add a provision to part 2 of 
the act to give the Commission jurisdic- 
tion over the settlement of loss and 
damage claims against motor carriers. 


‘Work Clothes’ Definition 


In other sections of his report, Mr. 
Wabler detailed actions which had been 
taken by his committee since the last 
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meeting. Among these, he related con- 
structive results which he said had been 
obtained on proposals made to the Rail- 
way Express Agency concerning revision 
of “inadequate and vague commodity 
descriptions of dry goods and clothing, 
including work clothes, from various 
states to all destinations.” The R.E.A., 
on April 22, he reported, had agreed to 
a series of proposals, among them a 
correction of the “poor description of 
work clothes” in item 80(a), section 1, 
of tariff I.C.C. 8220, to “wearing apparel, 
not including millinery or men’s hats.” 
He urged members to use the change to 
“best advantage.” 

The association, he continued, had 
been active, in the Ex Parte 206 hear- 
ings, in opposing any further increases 
for railroads or forwarders beyond those 
alrcady granted, and would continue 
such opposition. 

ymcerning a proposal of rail and 
mo‘or carriers to limit their liability for 
loss and damage to a maximum of $3 
a pound, unless an additional charge of 
10 cents per $100 in excess of valuation 
was paid, he reported the N.R.D.G.A. 
would file a brief in opposition, due 
June 3. 

After a report by the nominating com- 
mittee, presented by Fred Oxman, of Lit 
Bros., Philadelphia, Pa., nominees were 
unanimously elected. This report was 
followed by a discussion of current im- 
port and customs procedures by Alfred 
Burin, president of the Globe Shipping 
Co., Inc., of New York City. He coun- 
selled members to make use of custom 
house brokers, who, he said, could “lead” 
them in this field. 


‘Ideas That Paid Off’ 


The morning session was concluded 
with a discussion of “Ideas That Paid 
Off,” in which members of a panel gave 
the group the benefit of developments by 
means of which receiving or shipping 
costs had been reduced. Panel members 
were: 

J. Howard Fitzgerald, of McCurdy & 
Co., Rochester, N.Y.; M. M. Frohock, 
Cluett, Peabody & Co., Inc., Troy, N.Y.; 
Joseph H. Gass, of the Wohl Shoe Co., 
St. Louis, Mo.; H. S. Heckman, of Joseph 
Horne Co., Pittsburgh, Pa.; L. J. Lewison, 
of Macy’s, New York City; J. S. Mc- 
Dougal, of Woodward & Lothrop, Inc., 
Washington, D.C.; Ray Prophater, of 
the J. L. Brandeis Co., Omaha, Nebr., 
and Michael Sartori, of the S. Kann 
Sons Co., Washington, D.C. 


Mr. Frohock told a new method of 
purchasing cartons and their receipt in 
a palletized state. He reported savings 
of 10% man hours per full trailer load 
of cartons, asserting that the new method 
would provide a saving of $10,000 an- 
hually when put into effect at all of his 
shipping locations. Formerly, he ex- 
plained, cartons had been received in 
twin-tied bundles. 


Among “fringe benefits” listed by Mr. 
Frohock were: Less damage due to 
many previous handlings; greater ease 
for employes in getting the job done; 
better relationship with suppliers due 
to quicker release of their trucks, and 


less congestion in the truck receiving 
area. 


A close audit of freight charges as- 
Sessed by vendors, when the charges 
covered shipments handled on the ven- 
dor’s own equipment, and the rates, 
therefore, were not published tariff 
rates, was suggested by Mr. Lewison. 
Instances had been found, he asserted, 


in which vendors using their own trucks 
had charged the equivalent of common 
carrier 100-pound rates, and were ad- 
mittedly making a profit on the trans- 
portation as well as on the merchandise. 

Other suggestions included the use of a 
“pallet dolly” in one store which, it was 
said, cut unloading time on large ship- 
ments by 40 per cent, and the use of a 
blackboard in one traffic department to 
place information about current ship- 
ments before all personnel. Another 
panelist, after stating that “traffic lingo” 
was like so much “Greek” to buyers, 
advised traffic department to “put 
across” information to buyers and man- 
agement in simple terms that they 
would understand and could use as a 
tool. The only way to do this, he con- 
tended, was to talk, not about routings 
and minimum shipments, but about dol- 
lars and cents. 

At a buffet luncheon on May 8, the 
members held open forum discussions 
concerned with the problems of lower- 
volume stores, with John V. Walsh, of 
Madigan Brothers, Chicago, presiding. 
In the subsequent afternoon session, Mr. 
Oxman presided. 

“Budgeting—How to Do the Most 
Practical and Efficient Job,” was dis- 
cussed by John J. Kane, of Miller & 
Rhoads, Inc., Richmond, Va. He was 
followed by R. M. Cummings, of Neiman- 
Marcus, Dallas, Tex., who spoke on 
“How to Increase Individual Productivity 
Through Incentive Plans.” The meet- 
ing was concluded with a question box 
period devoted to answering questions 
which members had placed in a box 
during the conference. 

There, problems created by city con- 
gestion on deliveries received consicer- 
able attention. It was reported that in 
Dayton, O., the problem had become 
“so acute” that merchants had banded 
together and scheduled deliveries. From 
Denver, Colo., came a suggestion that 
individual motor carriers study possibil- 
ities of pooling local deliveries. Another 
suggestion from Dayton, was that mer- 
chants agree to use specific carriers out 
of specific points to reduce the number 
of individual carriers making deliveries 
at their docks. 

At a meeting on the final day, the 
group’s directors decided to plan for a 
regional seminar on “some phase of 
transportation” in the fall this year. 
Attendance, it was reported, would be 
limited to about 35 people, with the 
program aimed at medium and small 
size stores. 

The next meeting of the traffic group 
would be held at the Ambassador hotel, 
in Atlantic City, N.J., May 20 through 
22, 1957, it was announced, 


Army Truck Delivery System 


The U.S. Army Transportation Ter- 
minal Center, Bay Area, at Fort Mason, 
Calif., has announced the establishment 
of what it terms a new system of truck 


delivery controls “designed to reduce 
truck stand-by time, speed turn-around, 
and facilitate handling of truck freight 
at its Oakland (Calif.) Army terminal.” 


According to the announcement, the 
core of the new system is the pre-sched- 
uling of truckload and less-than-truck- 
load deliveries. Truck operators will be 
required to contact the terminal on the 
day before delivery, to obtain an arrival 
and unloading time, it said. 


Another feature of the new system is 
a special door at piers 6 and 7 for re- 
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ceiving shipments of less than 5,000 
pounds. 

The California Trucking Association, 
the Draymen’s Association of Alameda 
County, and the San Francisco Dray- 
men’s Associations participated in a series 
of conferences at which the program was 
developed, the announcement stated. 


1.C.C. Examiner Prepares 
Study on Regulation and 


Section 4 Discrimination 


“The History of Regulation of 
Long - and - Short - Haul Discrimina- 
tion, 1887-1957,” a study prepared by 
a Commission examiner, Warren C. 
White, has been issued by the Com- 
mission as information, not adopted 
by it. 


The study, a 4l-page mimeographed 
document with appendices, was prepared 
by Examiner White at the request of 
Commissioner Murphy. Copies of it are 
available at the Commission. Commis- 
sioner Murphy explained that the study 
was prepared for the purpose of having 
available in one document pertinent ma- 
terial pertaining to section 4 of the 
interstate commerce act. 

He said that the study was not pre- 
pared for use in connection with pro- 
posed legislative changes in section 4 
of the interstate commerce act, or for 
any other specific purpose, although the 
report discusses briefly the legislative 
recommendations relating to section 4 
made to Congress in the Commission’s 
seventieth annual report. 

Beginning with a brief description of 
transportation conditions prior to the en- 
actment of section 4, the study traces the 
history of section 4 through various 
amendments up to the present pro- 
posal. 

In addition to discussing the various 
clauses in section 4, Examiner White 
also discusses the “reasonably compen- 
satory clause” in the section, which 
clause he calls “the most important ad- 
dition to section 4.” The basis for re- 
lief still rests largely on competition and 
circuity, according to the examiner. 

Also in the report is an analysis of the 
applications currently being filed by 
railroads for relief from the provisions 
of section 4, and the work confronted by 
the Commission’s Fourth Section Board. 
On this, Examiner White said: 

“The number of fourth-section appli- 
cations and petitions being filed has in- 
creased by leaps and bounds. In the year 
1946, 657 applications were filed. This 
has increased to 1427 applications in 1955, 
and in 1956 to 1622 applications. The 
carriers are availing themselves of the 
authority in section 4, as amended by the 
transportation act of 1940, and are filing 
most of the tariff schedules at the same 
time the fourth-section application is 
filed. 


“In 1946, 42 per cent of the applications 
were accompanied by the tariff sched- 
ules, whereas in 1956 more than 85 per- 
cent of the schedules were filed con- 
currently with the application on 30 days’ 
notice. This necessitates action on all 
of this class of applications prior to the 





34 


| TRANSPORTATION WEEK 


effective date of the rates, in order to 
permit the rates to become effective as 
scheduled, without delay or postpone- 
ment. 


“It is interesting to note that for the 


year ending October 31, 1956, the carriers 
filed 1573 applications for relief, of which 
only 87 were denied, the remainder hav- 
ing been granted in whole or in part, 
either on a continuing or temporary 
basis. Percentagewise this reflects denial 
of relief in only 5% per cent of the ap- 
plications and the granting of some 
measure of relief in 94% per cent of 
such proceedings.” 


Speaker at D.N.A. Meeting Asserts System 
Of Rates Based on ‘True Costs’ Ils Needed 


F. S. Thompson, Traffic Executive of Western Express Co., Views 


‘Percentage-of-First-Class’ Method of Rate Making as Outmoded, 


Offers Suggestions for Dealing With Transport Pricing Problem. 


“When contract carriers, private 
carriers and many common carriers 
are in a competitive struggle to re- 
duce rates to ‘bare cost,’ without 
even knowing what costs are, it is 
easy to wreck a rate structure and 
soon have many of the rates much 
below costs,” said F. S. Thompson, 
vice-president, traffic, of the West- 
ern Express Co., Cleveland, O., in a 
speech at a recent meeting of the 
Buffalo (N.Y.) Alpha Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity, Inc. 


Mr. Thompson contended that motor 
carriers were giving too much attention 
to what he called “the precentage-of- 
first-class system” in fixing their freight 
rates, and that they were not giving 
enough attention to “true” costs. He 
suggested that one solution to the prob- 
lem would call for the use of a complete 
rate scale covering out-of-pocket costs 
for various-size shipments and distances 
(a scale which would not contain vari- 
able costs, overhead or profit) and the 
superimposition on that scale of per- 
centages of “an entirely different and 
separate rate scale which would include 
only overhead and variable costs plus 
profit.” 


The text of his address follows: 


“The other day I walked into a restau- 
rant and found an old friend whom I 
had not seen in over 10 years. He was 
part owner of a small truck line and, 
after a little reminiscing, the subject 
came around to rates. . . . During our 
conversation, my friend mentioned the 
fact that one of his very best customers, 
who for many years had given him five 
or six loads of freight every day, now 
only gave him the ‘overflow’ or ‘stray 
loads’. Why? This customer now has 
more trucks on the road than my friend 
has! 


“A few weeks ago I was sitting in a 
meeting discussing a shipper’s request for 
commodity rates on his volume ship- 
ments. During the discussion one of the 
carrier representatives made the com- 
ment that ‘we can’t afford to give him a 
lower basis of rates,’ even though it is 
relatively high class traffic. There was 
nothing unusual about this statement; 
it has been made in rate meetings for 
years, as long as I can remember, and 
many shippers have heard it directly 


from carriers and standing rate commit- 
tees. 


Private Trucking and Rate Cuts 


“These two stories are illustrative of 
the situation which has led up to our 
discussion here tonight. It is a situation 
which is not restricted to motor car- 
riers but is vitally important to rail- 
roads and all industry alike, because it 
is the result of carrying on rate policy 
which is years out of date. The loss of 
the five or six loads per day to my friend 
was a direct result of a rate decision, 
probably months or even years before, 
in which this customer had been denied 
a rate which he felt that he needed and 
also deserved. In this day and age of the 
‘do it yourself’ craze he decided to do just 
that, and promptly went out and bought 
himself a fleet of trucks and is now in 
the trucking business. Reducing his rates 
now will serve no useful purpose because 
he must use the equipment which he 
purchased; it is too late to ‘meet compe- 
tition,’ it should have been prevented! 

“The reason for this refusal to give 
due consideration to what apparently 
was a justifiable rate request was the 
‘percentage of first class’ rate system; it 
meant that a reduction of 10 cents at 
200 miles, if translated into a percentage 
of first class, means a 20-cent reduction 
at 740 miles. Perhaps the original 10- 
cent reduction is justified on the basis of 
volume and easy loading, but does this 
justify the 20-cent reduction at 1740 
miles? If it were low class traffic, the 
large reduction at the longer distances 
would probably have the result of mak- 
ing the traffic unprofitable, in spite of 
the short haul traffic still being prof- 
itable. 


“Looking at the problem from the op- 
posite point of view we might find that 
a horizontal increase has the identical, 
but opposite, effect of ballooning a badly 
needed increase on terminal charges into 
a too large increase at long distances, 
while not providing sufficient increase at 
short distances. Many of you may have 
noticed an item that the Wyoming state 
legislature had passed a resolution re- 
questing the I.C.C. to force carriers to 
apply flat increases at all distances in- 
stead of horizontal percentage increases. 
You may have noted several other reso- 
lutions along the same lines from Cali- 
fornia and Massachusetts, but this is 
still not the answer, because it’ would 
merely be going too far in the opposite 
direction. Due to increased traffic on our 
city streets, increased dock costs, short- 
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ened hours and other higher termina] 
costs, carriers are forced to increase rates 
to cover the increased terminal costs; 
line haul costs do increase also, but 
should costs which may have increased 
a much smaller amount be increased the 
same percentage? 


Shippers and Choice of Transport 


“Perhaps the principles of classifica. 
tion wherein rates were based upon abil- 
ity to pay, value of the commodity, value 
of the service and volume of movement 
were fully operative during the days 
when the shipper could only ship one 
way, over one railroad which handled 
all of his traffic and was able to make 
a profit because it handled the high 
class traffic along with the low class. The 
shipper whose traffic was rated column 
50 or 70 in carload lots was forced to pay 
a high rate because he had no other 
choice. 

“Those days have long since deparied 
and the realities of private and contract 
carriers, not to mention leasing com- 
panies and the always present cut-rate 
common carrier, are always with us. It 
was important to have rates which were 
the same for all shippers of the same 
commodity under the same conditions. 
It still is just as important to have a 
uniform and rational rate structure to 
enable shippers to know what their 
transportation costs are, and will be, and 
to prevent ‘undue preference and prej- 
udice’. It is for this reason that carriers 
are required to publish their rates for 
all to see, and use, and to maintain a 
reasonable relationship between rates; as 
you well know, one depressed rate can 
soon lead to a general deterioration of 
an entire structure—because that rate 
— be published for general informa- 
ion. 

“Since a low rate published for one 
shipper is public knowledge it naturally 
becomes a ‘red flag’ to other shippers 
of the same commodity, or competitive 
commodities. Let us contrast this pub- 
lication and the requirement of the 
‘same price for all’ with other types of 
industry. Recently an article appeared 
in a newspaper stating that the Ohio 
Turnpike had purchased a fleet of new 
Chevrolet patrol cars about a year and 
a half ago. These cars now have covered 
about 70,000 miles each and they had 
bids opened for replacements. The orig- 
inal cars cost $1,300 new, but one and 
a half years and 70,000 miles later they 
were allowed $1,900 each for them as 
trade-ins on a fleet of new cars of a 
different make. The company which 
won the bid will undoubtedly charge off 
the difference to ‘sales expense,’ but 
would they want to publish this type of a 
‘deal’ in a tariff and make it open to all? 
Nine days after one of the 1957 cars was 
first shown one of them was sold for a 
very little more than the best deal that 
was offered on a 1956 model of the same 
car only two weeks before. Why? Would 
this manufacturer want to publish this 
price for all? 


Other Discount Sales 


“Discount houses are selling big name 
brands of goods at big discounts, in some 
cities and some areas. Would the man- 
ufacturers want to publish the lowest 
‘chiseled’ price any discount house gave 
in one town to one customer for the 
selling price over large sections of the 
country? These examples should point 
out some of the differences between the 
common carrier industry and the other 
types of industries. 

“With these facts fresh in our minds 
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would it be a good thing to accept at 
‘face value’ all of the recommendations 
in the so-called Weeks report, especially 
when we face the fact that neither the 
railroads nor the motor carriers really 
know it costs to handle any particular 
size of shipment or type of traffic? 
Wouldn’t it be ‘suicide’ to let each car- 
rier ‘prove’ his rates as based upon his 
costs? Cost figures can be made to 
‘prove’ almost anything and undoubtedly 
would. Should we let freight rates be 
determined by ‘economic pressure’ or 
‘economic facts’? 


“One of the other faults of the percent- 
age-of-first-class system of rates is that 
it creates an open invitation to the ‘rate 
chiseler’ who always arranges to be a 
few percentage points below the rest of 
the carriers. He isn’t really looking out 
for the benefit of the shipper, he is 
merely taking advantage of a made-to- 
order situation. With the wide spread 
between classes he can stay five or six 
per cent below the rest of the carriers 
anc still handle higher paying traffic 
than the other carriers because his small 
percentage advantage gives him slightly 
lower rates on all traffic. He can, there- 
fore, sell his lower rates to secure the 
better or higher classification traffic, 
ending up by handling column-40 traffic 
at a higher rate than the rest of the car- 
riers secure for column-35 traffic and 
so on up the scale, including the L.T.L. 
rates. His rate reduction really ends 
up being a means of taking his pick of 
the better paying traffic. 


Determination of Costs 


“Tf we are going to let carriers base 
rates on costs we should first try to find 
out ‘what are costs’? Almost all cost 
systems in use today are based on ‘aver- 
age’ costs. In the case of pickup and 
delivery costs, these averages are ad- 
justed according to special studies which 
have been made to determine the re- 
lationship between shipments of dif- 
ferent sizes. Line-haul costs have nearly 
always been computed on the basis of 
average costs per mile, with little effort 
being made to determine the difference 
between moving a trailer empty, with 
20,000 pounds or with 35,000 pounds. In 
alriving at average costs, we are in- 
cluding the cost of empty trailers along 
with the cost of the maximum allowable 
loads. We are also forgetting that the 
true cost per mile varies according to 
distance; thus averages will result in a 
too low cost on short distances and a too 
high cost on long distances. Simple 
formulae such as $30 per load plus 38 
cents per mile or such as $40 plus 42 
cents per mile, are not only greatly 
misleading but can end up by reducing 
the rates on some traffic below cost and 
causing carriers to ignore some traffic 
which would actually be profitable. 

“Costs per mile for line haul opera- 
tion decline with distance, up to a cer- 
tain point, but not to the extent that 
the rate scale drops off on long distances. 
Why are costs higher on short hauls 
than on longer hauls, or on per-mile 
basis? Union contracts and driver 
guarantees, for example may cause the 
cost for a driver, not including ‘feather- 
bedding’, to be 9 cents per mile for a 
long trip but double this amount for a 
short trip. If we add the cost of lay- 
overs, health and welfare, pension funds, 
social security, vacations, etc. we only 
add to the difference in the cost per mile. 

“A carrier operating on short distances 
needs more trailers per mile operated 


because he can only secure a reasonable 
amount of mileage on his power units 
by moving two or more loads per day. 
This necessarily requires extra trailers. 
The same is partially true of tractor 
usage. On long-haul loads maximum 
mileage can be secured on tractors also 
by the use of relays. 


Balance of Traffic 


“On short hauls customers ordinarily 
expect overnight service, while on long 
hauls where overnight service is not pos- 
sible traffic may be consolidated into 
maximum loads, thus resulting in a 
lower per ton mile, line haul cost. This 
has the net result, along with the fact 
that, economically, short haul traffic is 
usually poorly balanced, or requiring a 
very high income per mile on the loaded 
portion in order to pay for the round 
trip. This lack of balance on most short 
haul traffic is due to many factors, 
among them the fact that most short 
haul traffic is between producing and 
consuming points. 

“Large producing and warehousing 
points such as Chicago, Cleveland and 
others may have large inbound move- 
ments from other large producing points, 
but most of the outbound movements 
to small surrounding points is consumer 
goods which is a one-way movement 
with very little to bring back on the 
return trip. Many of these large points 
are also badly out of balance with nearly 
all points because their outbound ship- 
ments are finished goods of all kinds, 
moving by rail or motor carrier, while 
the inbound may have been from local 
mines or have consisted of bulk com- 
modities moving via barge, ore carrier, 
or rail bulk type cars. 

“In cases where new plants are being 
built in the smaller localities it is still 
unlikely that the raw material will come 
from the same point as the finished 
products are destined to. In a few cases, 
but a small minority, two points located 
close together will have a balance of 
traffic, but usually a large part of the 
trips in one direction are lightly loaded, 
or even empty. There is, however, a 
much better chance that large areas sev- 
eral hundred miles apart will be better 
balanced. 


Costs on Short Hauls 

“If these statements are true and the 
actual ‘average’ line haul cost were 35 
cents per mile; on a 150-mile round trip 
it might be necessary to earn 60 to 65 
cents per mile on the revenue portion of 
the trip, plus the revenue needed to cover 
the other added costs referred to above 
(drivers’ guarantees, additional equip- 
ment costs, etc.). If the round trip 
were 1,500 miles, 750 miles each way, and 
the same total amount of empty miles 
were experienced in the round trip it 
would only amount to possibly a needed 
5 per cent increase in the line-haul rev- 
enue on the loaded portion to pay the 
cost of the empty mileage. 

“Carrying this approach a little further 
we would find that, in making the long 
haul versus short haul adjustments for 
drivers’ guarantees, extra equipment, etc. 
we had increased the basic short haul 
cost per operating mile to 40 cents or 
more and reduced the long haul cost to 
32 or 33 cents per mile. In this case 
the 5 per cent increase to cover empty 
mileage would still leave the long haul 
cost below the original 35 cents per mile 
‘average’ cost. These costs are fairly 
static regardless of the type of commod- 
ity being handled; the costs referred to 
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here are merely as examples, not offered 
as actual costs. 

“Returning again to the ‘percentage of 
first class’ rate scale and charging on 
the basis of ‘ability to pay,’ how can we 
take a ‘percentage’ of costs such as these 
which, not including overhead costs, are 
80 to 85 per cent of total costs? When 
contract carriers, private carriers and 
many common carriers are in a competi- 
tive struggle to reduce rates to ‘bare cost,’ 
without even knowing what cost are, 
it is easy to wreck a rate structure and 
soon have many of the rates much be- 
low costs. 


Need for Better Rate Scale 


“The original basis for the system of 
classification was to enable the rate struc- 
ture to provide for the free movement 
of all commodities in a competitive econ- 
omy, but it is very doubtful if any one 
person would claim that the present 
rate structure really covers the actual 
cost of moving any particular commodity. 
Isn’t the rate scale merely the result of 
an intensive investigation and analysis 
of costs, traffic movements, and other 
economic factors plus a very heavy dose 
of rate history and tradition? Why then, 
can’t we take the same intensive investi- 
gation and analysis of costs, traffic move- 
ments, and economic factors and mix 
well with a heavy dose of modern day 
competitive truths, and a few practical 
ideas and arrive at a rate scale which 
might better serve both carriers and ship- 
pers? Why should the shipper referred 
to at the beginning move his own traf- 
fic when common carriers can do it bet- 
ter and are more flexible? 

“It is an economic fact that the more 
of their own traffic the shippers handle 
the more they will have to pay for move- 
ment of traffic which they can not 
handle; Wasn’t it rate policy, as demon- 
strated in the statement that ‘we can’t 
afford to give him a reduction,’ which 
forced the first shipper to his own equip- 
ment and will undoubtedly force the 
second shipper to do likewise? Merely 
giving reductions when requested is not 
the simple solution which it might appear 
to be. The only way these problems can 
be answered in a practical and satisfac- 
tory way is by a complete ‘overhauling’ 
of rate theory and principles; and a 
general agreement to such new principles 
by not only carriers but also shippers 
and the I.C.C.! 

“Why do motor carriers insist on rate 
‘freeze-outs’ in their scales, in spite of 
the many complaints from their custo- 
mers and the I.C.C. and the obvious fact 
that they tend to destroy classification? 
You are all involved in this problem to 
some extent because nearly all com- 
panies either operate their own passenger 
cars for officials or salesmen, or make 
car allowances to those who own and 
operate their own cars. What does it 
cost your company to operate a passenger 
car? Take the cost of a car and multiply 
it by a minimum of 3% to 4 times for 
even minimum loads and by six or more 
times for large equipment, change the 
four small tires to a minimum of 10 
large tires and more than likely at least 
18 tires. Add the drivers’ wages and fuel, 
plus insurance and other ‘fringe’ costs, 
and where would you come out, cost- 
wise? 

“If motor carriers tried to maintain a 
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true sixth class rate on 20,000 pounds, the 
gross revenue per mile from 300 miles to 
700 miles would be 18 cents per mile; 
from 900 to 1.300 miles it would be 14 
cents per mile. This is of course the 
additional revenue accruing due to the 
moving of the load these additional 
mileages. Even fifth class only returns 
additional revenue of about 20 cents per 
mile from 500 to 1,000 miles and 18 cents 
from 800 to 1.200 miles. How do these 
figures compare with the costs you weuld 
arrive at from the above computations? 
Could you afford to operate at these 
figures? Increasing the minimum weight 
helps to correct this lack of revenue, but 
an added 10,000 pounds does increase 
costs, although not in direct proportion 
to revenue increases. 

“When the original rate scales and 
classifications were prepared, perhaps 
costs were considerably different from 
what they are in our present times. Var- 
ious tariff bureaus and the I.C.C. have 
made very detailed cost studies of the 
pickup and delivery cost relationship 
between various size shipments, including 
truckload shipments, and have found 
that there is a fairly constant relation- 
ship (the costs for small shipments are 
predicated upon an average number of 
shipments at each stop—not based upon 
one minimum charge shipment at each 
stop). 

“As an example of the costs determined 
and the relationship: If the average 
weight per shipment were 700 pounds 
and the average cost per 100 pounds for 
pickup and delivery was 30 cents per 
100 pounds, the costs for other weight 


groups would be approximately as fol- 
lows: 73 cents for 200 pounds 45.6 cents 


for 400 pounds; 243 cents for 2,000 
pounds, 19.5 cents for 5,000 pounds, 144 
cents for 20,000 pounds and 12.3 cents 
for 30,000 pounds. In addition to these 
P. and D. costs, the small shipments will 
nearly always have additional cost for 
dock handling at origin and destination 
plus, very probably, an intermediate dock 
handling. Billing and collection costs 
are per-shipment costs, so that we would 
have a net out-of-pocket cost on the 
200-pound shipment of perhaps $1.30 
per 100 pounds, and on the 400-pound 
shipment of perhaps up to 75 or 20 cents. 
In the meantime the cost of dock han- 
dling on the 20,000 or 30,000 pound ship- 
ments would be practically non-existent, 
and the billing and collection cost when 
considered on the basis of a per 100 
pounds cost is also insignificant. We 
are therefore faced with the situation 
where we are attempting to take a rate 
scale from which we, in spite of these 
big variances in costs, apply the same 
class and same rates to shipments of all 
sizes; for example, we have column 50 
and higher L.T.L. rates and also truck- 
load rates for the same classes in the 
same amounts. 


‘Doctoring’ of Rates 


“We have, of course, attempted to 
‘doctor’ the rates so that the L.T.L. rates 
will begin to return somewhere near 
costs. The ‘doctoring’ on truckload rates 
has been through the issuance of thou- 
sands of commodity rates, plus situa- 
tions such as were mentioned in the 
beginning where this type of traffic is 
now moving via private trucks, or con- 
tract carriers. Would it be more rea- 
sonable to admit what has happened, and 


is still happening, and revise our systems 
of rates to remove the necessity for 
patchwork and such volumes of com- 
modity rates? Traffic men should not be 
faced with the alternative of refusing a 
reasonable rate because it would have an 
adverse effect on other rates at other 
distances or under other circumstances. 
Rate decisions should be based upon eco- 
nomic facts and the rate structure should 
be such that a rate adjustment could 
be made to prevent the necessity for 
private of contract carriage, not to meet 
it after it is too late, and the adjust- 
ment could be such that, if extended 
over various other distances where the 
same conditions are present, it would 
still be a fair rate... 


“What can be done? How could a rea- 
sonable rate scale be devised? Let us 
try to put down a few ‘ground rules’ as 
to what a reasonable scale should be. 
Shouldn’t it contain classification prin- 
ciples, to the extent possible, and practi- 
cable? Shouldn’t it recognize the true 
competitive situation as being a compe- 
tition between common carriers attempt- 
ing to maintain a so-called ‘rate struc- 
ture’ and contract and private carriers 
who are only interested in ‘what does .it 
cost’? Shouldn’t it recognize that in a 
truly competitive economy where a ship- 
per has a choice of many various means 
of moving his traffic he is not likely to 
be interested in paying any carrier part 
of the cost of handling some other ship- 
per’s traffic? Shouldn’t it also recognize 
that the common carrier does have some- 
thing more to offer than the contract 
carrier can offer or the shipper can se- 
cure by using his own equipment, and 
that one of these advantages is flexi- 
bility; as much or as little equipment as 
the shipper may need at one time. 
Shouldn’t the L.T.L. and T.L. scales be 
entirely separate scales? Shouldn’t the 
rate scale be so devised that it could be 
changed in a reasonable manner to 
cover changes in costs or operating con- 
ditions so that increases or reductions 
could be spread across the scale as 
needed; instead of a practical and needed 
change on one size of shipment, at one 
distance or in some particular phase of 
operating costs ending up by distorting 
the entire scale? Shouldn’t the rate 
scale be a compromise agreement which 
would recognize these, among other facts, 
and receive the support of the I.C.C., 
shippers and carriers devising and main- 
taining it? How could such a rate scale 
be devised? In order to answer this ques- 
tion we must face the truth of what is 
wrong with the present structure and 
recognize how far it is away from fitting 
these ‘ground rules.’ 


Transport Pricing Problem 


“We must face the fact that, just the 
same as in the effort of the government 
to control wages and prices of commodi- 
ties, rates cannot be prescribed or legis- 
lated without due regard to competition, 
costs or alternative means of securing 
the desired service or product. How 
about a minimum rate order? Perhaps 
yes, to keep some shortsighted persons 
from wrecking an entire industry, along 
with themselves; we must remember the 
difference, as previously mentioned, be- 
tween common carrier pricing and pric- 
ing which can be done piecemeal and on 
a day-to-day and individually negoti- 
ated basis. No one has as yet devised a 
way of making privately owned trucks 
subject to a ‘minimum rate order’; and 
how about the contract carriers? 


“Before we decide to let competition 


TRAFFIC Wortp 


govern transportation pricing down to 
the ‘bitter end,’ as some would do, per- 
haps we should stop and think about 
how the shipper who finds the very low- 
est possible rate for his volume ship- 
ments is going to secure dependable de- 
livery for his small shipments. These 
shipments may require distribution to 
inaccessible points which would be im- 
possible without a network of common 
carriers who not only have equipment 
for hauling shipments in the same way 
as a contract or private carrier, but also 
maintain millions of dollars of terminal 
facilities, and personnel, to enable them 
to handle all types of traffic. Without 
this distribution of small shipments the 
entire economy of the country would 
fall flat. 

“We must also find out what true 
costs are. This, again, will require much 
‘soul searching’ and facing up to facts, 
Perhaps full cooperation between car- 
riers, shippers and the I.C.C. would en- 
able us to find a means of devising a 
rate scale. 


Use of Good ‘Generalship’ 


“The next thing will undoubtedly be 
that the carriers, as well as shippers, 
must use good ‘generalship’ and remem- 
ber that our great army generals were 
great because they could realize when 
they were fighting a losing battle and 
trying to maintain an untenable posi- 
tion, They were also able to see, or pick 
out, a position which they could de- 
fend, or maintain, and had the fore- 
sight to give up positions which were 
indefensible and fall back to a line which 
they could hold, instead of ‘fighting it 
out’ on the original line until they were 
completely disorganized, and beaten, and 
had not basis for a reorganization of 
their position on a more practical or 
realistic basis. Let us therefore stop 
using the old accepted principles of rate 
structures as ‘musts’ and use them as 
indicators of what principles are still 
true and can still be applied and which 
principles are no longer useful. If we 
wait much longer we will have very little 
basis for a reorganization of the struc- 
ture because there will be no structure 
to reorganize. 

“We have now taken a look at the 
problems confronting us and the re- 
sults which our brief analysis would 
indicate would be beneficial to both ship- 
pers and carriers. How could we pos- 
sibly build a rate scale that would an- 
swer all of these problems, as well as 
others too numerous to mention, at this 
time? Many suggestions have been of- 
fered in the past, and some areas, and 
states, have what are known as motor 
carrier rate scales based upon cost. It 
is my personal belief that the first thing 
which should be done would be for the 
leaders in such shippers organizations 
as the National Industrial Traffic 
League, the leaders of the motor car- 
riers and the I.C.C. to agree on a few 
basic principles, such as we have already 
covered. Then we would undoubtedly 
need several special studies to determine 
the true relationship of costs for differ- 
ent weights and distances. To start to 
build a new rate structure with our pres- 
ent ‘average’ costs would be foolhardy! 


“Many persons, particularly in the 
trucking industry, worry about basing 
rates on a formula which acknowledges 
costs because they feel that it will have 
the result of freezing them out of a lot 
of long haul traffic. The truth of the 
matter probably is that their present 
system of misleading costs is causing 
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| what our out-of-pocket cost is for all three-day meeting, Mr. Murphy said that cise tax which, he said, was “adopted 
segments of our operation; P. and D. «railroad purchases not only bolster, but 8 @ war measure but is still with us.” 
doc: handling, line-haul cost (for differ- 4, much to stabilize our national econ- It penalized all common carriers as well 
ly be cnt distances and weights) and necessity iy» as shippers who were unable to provide 
ppers, overhead costs. Let us then build a com- The extent to which the railroad in- their own private transportation, he 
mem- plete rate scale covering the out-of- dustry would continue to be an impor- continued. 
were pocket cost for various size shipments tant puyer depended, Mr. Murphy stated, The railroads were urged by Mr. 
when and distances. This rate scale would not on the degree to which they would be Murphy not to “sit idly by” waiting for 
» and con in variable costs, overhead or profit able to meet problems created by “bur- Yemedial legislation to come of its own 
posi- but would reflect the actual out-of- densome laws and regulations.” accord, but to “exert every effort to help 
pick pocket cost of handling shipments. We “For example,” he said, “we think we ourselves” to overcome these and other 
i de- would then build an entirely different ould be permitted to make rates which legislative and regulatory handicaps. 
fore- and pigeene hen 1 = — —_ will attract additional business, and pro- “These injustices hurt the public as 
C0 cont” Gade cae wei be pres goon duce some additional net income, even well as the railroads because they re- 
which ees. : oi would i “ asiS if the effect of that action is to regain strict our ability to compete and to make 
ing it of our class ; at Parone es, t — some traffic from our competitors on the full use of the inherent advantages the 
- were then we would take true percentages : highways and waterways that they took railroads possess as the principal agency 
1, and » leo ee ee from us.” of mass transportation,” Mr. Murphy 
™ of different classes. Every class would Mr. Murphy added that another “relic concluded. 
= S therefore be a combination of the true = 
f aa cost for handling shipments of that par- - > 
ing ticular size, plus the percentage-scale ; i ? 7 
m G¢ ff veflecting the proper classification prin- Russians Observe American Trucking Operations 
which @ (iles, variable costs for that type of ae: 
bf = traffic, and reasonable profit based upon 
littl the so-called ‘ability to pay’. We would 
| then have a rate scale which would have 
struc- a true and proper relationship between 
ucture all classes at all distances, but not a 
percentage relationship between the 
ut the actual rates because of the constant basic 
o cost. There would, however, be a true 
would percentage relationship between the 
| Ship- amounts contributed to variable costs, 
>, POS" '@ overhead and profit, which, after all, is 
id an- all that should be expected from classi- 
ell as fication. This sounds very simple? 
at this Don’t try it, because it isn’t. This is a 
en of- principle only, because in building the 
s, and actual rate scale the actual mechanics 
motor @ are somewhat different; the results, how- 
nal ever are the same.” 
or the 
zations ° pe 
Tratic |) Airline Head Urges Faster 
r car- . . o 
a few § City-to-Airport Trips 
a Although faster planes cut the time 
ibtedly between cities, the lack of adequate trans- 
aie portation from airports to downtown 
art to areas “may well put a chain on future 
r pres- commercial aviation progress,” J. H. A five-man Russian trade delegation sponsored by the Department of State poses while on an 
hardy! Carmichael, president of Capital Air- — jnspection tour of the trucking terminal of Chicago Express, Inc., at Bound Brook, N.J. Some of the 
th lines, said in an address on May 8 ata visitors, the company said, even crawled under trucks and trailers to view equipment. They were in 
n tne luncheon in Washington, D.C., of the the United States recently to see aspects of the trucking industry. With them in the picture are 
basing Airline Ground Transportation Associa- Joseph F. Ortepio (left), terminal manager; James P. Baldwin (second from left), personnel and 
vledges Hon. safety director of Chicago Express; Henry Parlante (right), director of operations of the firm, and 
ll have He said that in some cities ground trips Alexander Dreisin (third from right), a State Department representative. The Russians are N. J. 
f a lot between the city and the airport at both — Strokin, Minister of the Automotive Industry of Russia; V. Kostkin, chief engineer of Minsk Automotive 
of the ends of a flight took longer than the Manufacturers; K. V. Stroganov, chief engineer of Likhachey Automotive Manufacturers; V. P. 
resent actual flight. Polyakov, chief engineer of Light Passenger Automotive Manufacturers, and |. J. Kissilev, chief 
ausIng He called for construction of high- engineer of Gorkii Automotive Manufacturers. 
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Old and New, Side by Side, Emphasize 
Importance of National Transport Week 


Modes of Transportation of Earlier Periods Are in Exhibit With 
Those of Today in Ceremony at Williamsburg, Va. Two Governors 


Are Honored, as Are Senate and House Groups, by Transport Industry. 


By STAN 


A diminutive 1836 locomotive, 
hardly a quarter as large as the 
modern-day flat car on which it was 
resting, and a sleek new diesel en- 
gine unit many times larger stood 
side by side for comparison of the 
old and new in rail transportation. 
Nearby, also in juxtaposition, were 
an 18-horsepower truck made in 1914 
and a 1957 truck-trailer model of 175 
horsepower. 


As further graphic illustration of the 
development of transportation, a Cones- 
toga wagon and a Colonial-day car- 
riage, both complete with rigs and ap- 
propriately costumed passengers and 
drivers, were alongside. 


These and several other’ exhibits 
formed a colorful and historical back- 
drop for a ceremony May 13 at Williams- 
burg, Va., kicking off the second annual 
National Transportation Week. 


The approximately 1,000 persons pres- 
ent at the event, held near the Williams- 
burg station of the Chesapeake & Ohio 
Railway, were able to inspect the exhibits 
before and after the ceremony, which 
featured presentations to and recognition 
of Governor Thomas B. Stanley, of Vir- 
ginia; Representative Williams, of Mis- 
sissippi; a representative of a Senate 
committee, and a number of transporta- 
tion officials. 


The 1914 truck, an “Autocar 21-UF” 
model about the size of the cab units of 


+“ 


Among the participants in a ceremony May 13 
at Williamsburg, Va., commemorating the open- 
ing of National Transportation Week, were many 
officials representing government and industry. 
Top: Representative Williams (left), of Mississippi, 
receives a citation for the House interstate and 
foreign commerce committee from Robert S. 
Henry (second from left), vice-president of the 
Association of American Railroads, and Yates 
‘Catlin, director of public relations of the Amer- 
ican Waterways Operators, Inc., as Albert J. 
Sicnolf (right), director of special events of the 
Chesapeake & Ohio Railway Co. and master of 
ceremonies, looks on. Second picture: Governor 
Thomas B. Stanley, of Virginia, receives a scroll 
from Frank L. O’Neill (right), president of the 
Associated Traffic Clubs of America. Third pic- 
ture: A scroll is presented by L. Edward Galaspie 
(right), executive vice-president of the A.A.R., to 
Luther C. Hodges, who accepted it in behalf 
of his uncle, Gov. Luther H. Hodges, of North 
Carolina. Fourth picture: Theodore Tower, past 
president of the Virginia Highway Users Associa- 
tion, on the dais. Fifth picture: Governor Stan- 
ley and Mr. Hodges get certificates for a 
collection of traffic and iransportation books for 
their state libraries from E. F. Hamm, Jr., gen- 
eral chairman of National Transportation Week 
and publisher of Traffic World. Bottom: E. H. 
Williams, Jr., (right), executive vice-president of 
the Virginia highway group, presents a citation 
to Harold |. Baynton, chief counsel of the Senate 
interstate and foreign commerce committee. 


HAMILTON 


today, was made available by the David- 
son Transfer & Storage Co., of Balti- 
more, Md., which also showed one of 
the two modern trucks on display. Liter- 
ature made available by the firm said 
that the old truck, with its two cylinders 
and 97-inch wheelbase, was able, in its 
prime, to attain a maximum speed of 20 
miles an hour. Additional “features” 
were kerosene head and tail lamps, an 
acetylene searchlight and solid rubber 
tires. 

The second modern truck on show 
was from the fleet of the Brooks Trans- 
portation & Storage Co., of Richmond, 
Va. 

On a siding of the C. & O., there 
was a flat car on which were mounted 
three railroad units of an earlier day 
from the Baltimore & Ohio Railroad 
Transportation Museum, at Baltimore. 

Attracting the greater interest of the 
spectators, including a number of pupils 
from two nearby schools, was the “John 
Hancock,” billed as the “original grass- 
hopper locomotive.” The B. & O. said 
the locomotive still was able to run 
under its own power, 121 years after 
being built by Gillingham and Winans 
at the Mt. Clare shops in Baltimore. 

The two other cars were full-scale 
authentic replicas—a flour barrel car, 
forerunner of the gondolas, and a bright 
yellow Imlay car, bearing a strong re- 
semblance to the stratadome cars of 
today. Both replicas were modeled after 
those in use in 1832. 

The two wagons were from the col- 
lection of Colonial Williamsburg, Inc., 
the organization connected with that 
part of the city restored as it was in 
the Colonial era. 


Scrolls for Governors 


At the ceremony a scroll was pre- 
sented Governor Stanley by Frank L. 
O’Neill, president of the sponsoring or- 
ganization of National Transportation 
Week—the Associated Traffic Clubs of 
America, Inc. Before making the pres- 
entation, Mr. O’Neill read a congratu- 
latory telegram to Governor Stanley con- 
cerning the ceremony from Gov. Orville 
L. Freeman, of Minnesota. Mr. O’Neill 
announced that traffic and transporta- 
tion groups in 164 cities had planned ob- 
servances of National Transportation 
Week, and he told the children in the 
audience that “transportation, as it has 
in the past, will develop even more with 
your efforts in the future.” Then, to 
Governor Stanley, he said, “the As- 
sociated Traffic Clubs of America pré- 
sent this scroll to you for your outstand- 
ing efforts toward the betterment of 
transportation.” 


A similar scroll was presented by L. 
Edward Galaspie, executive vice-presi- 
dent of the A.T.C., to Gov. Luther H. 
Hodges, of North Carolina, who was 
represented by a nephew, Luther C. 
Hodges. The scrolls read as follows: 

“The Associated Traffic Clubs of Amer- 
ica, in observance of National Trans- 
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May 18, 1957 


Transport Industry Is in Spotlight as National Transportation Week Gets Under 


Notional Transportation Week got off to a gala start May 13 in Williamsburg, Va., at a ceremony at which several public figures were honored by 
the transportation industry. Also, there was an exhibit of the progress of transportation, as exemplified by the modes of transportation which can 
be seen in this over-all picture, taken shortly before the start of the ceremony. Hidden by the Conestoga wagon at the left is a 1914 ‘Autocar’ truck. 


portation Week May 12-18, 1957, pre- 
sent to [Governors Stanley and Hodges] 
this scroll in recognition of his outstand- 
ing efforts toward the betterment of all 
forms of transportation throughout the 
state during his term of office.” 

In addition to the scrolls, Governors 
Stanley and Hodges each received, in the 
name of the A.T.C., a certificate for a 
collection of traffic and transportation 
books for their state libraries published 
by the Traffic Service Corporation, Wash- 
ington, D.C. The presentation was made 
by E. F. Hamm, Jr., president of the 
Traffic Service Corporation and publisher 
of TRAFFIC WoRLD, who served as general 
chairman of National Transportation 
Week. The certificate read as follows: 

“Whereas the week of May 12 and 18 
has been designated by the Associated 
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Traffic Clubs of America, Inc., as ‘Na- 
tional Transportation Week,’ to com- 
memorate and draw attention to the im- 
portance of the vast transportation facil- 
ities and services of this nation, this 
certificate for a library of traffic and 
transportation books published by The 
Traffic Service Corporation is presented 
to [Governors Stanley and Hodges] in 
recognition of the progressive spirit of 
interest and cooperation shown by him 
and officers of his state to all forms of 
transportation.” 


Praise to Committees 


Representative Williams, ranking ma- 
jority member of the House interstate 
and foreign commerce committee, and 
Harold I. Baynton, chief counsel of the 
corresponding committee of the Senate, 


accepted, in behalf of those units, cita- 
tions from transport groups lauding the 
committees for their efforts toward the 
betterment of the industry. 

The award to Representative Williams 
was made by Robert S. Henry, vice- 
president of the Association of American 
Railroads, and Yates Catlin, director of 
public relations of the American Water- 
ways Operators, Inc.; that to Mr. Bayn- 
ton by Theodore Tower and E. H. Wil- 
liams, Jr., past president and executive 
vice-president, respectively, of the Vir- 
ginia Highway Users Association. 

“The various forms of transportation 
disagree in many things,’ Mr. Henry 
said, “but they all agree, Mr. Williams, 
with the sentiment expressed in this 
scroll to you and your committee.” 

“The committee on interstate and for- 


Obvious testimony to the strides made by the transportation industry is 
offered by this 1914 truck, one of a number of displays shown at a cere- 
mony May 13 in Williamsburg, Va., at the opening of National Transpor- 
tation Week. Other exhibits of the past and present were on display, also. 
Two of the persons honored at the ceremony—Governor Thomas B Stanley 
(left), of Virginia, and Luther C. Hodges, a nephew of Gov. Luther H. 
Hodges, of North Carolina—stand in front of the truck. Seated is Mrs. 
Virginia Christian, advertising assistant with the Davidson Transfer & 
Storage Co., which had the truck on show. 


Another of the ‘past’ displays on exhibit at the Williamsburg event was 
this Imlay car, which resembles a modified stagecoach and was the fore- 
runner of the stratadome cars of today. The bright yellow replica, modeled 
after those used about 1832, was from the Baltimore & Ohio Railroad 
Museum at Baltimore, Md. Mounted on a flat car on a C. & O. siding at 
the ceremony, it drew wide attention of the spectators, many of them 
children from two nearby schools. It was one of three exhibits from the 
B. & O. collection, the others being a ‘grasshopper locomotive’ and a 
flour barrel car. 





40 


| TRANSPORTATION WEEK 


eign commerce is highly honored,” Rep- 
resentative Williams responded. “On be- 
half of the honorable chairman, Oren 
Harris, and the 33 members of the com- 
mittee, I thank you.” 

The citations read as follows: 


“Whereas the week of May 12 to 18, 
1957, has been designated by the Asso- 
ciated Traffic Clubs of America as Na- 
tional Transportation Week, the repre- 
sentatives of transportation organizations 
who have affixed their names hereto 
present this citation to the committee 
on interstate and foreign commerce [of 
the House and Senate] in recognition of 
sincere and dedicated legislative efforts 
to make possible a better transportation 
system for all the people of this nation.” 


The citations were signed by Messers 
Henry, Williams and Catlin. 


The master of ceremonies was Albert 


J. Sicnolf, director of special events of 
the C. & O. At the opening of the pro- 
gram he said: 

“There is no point in this country 
more appropriate than here in Williams- 
burg, on its three hundred fiftieth an- 
niversary, to observe this important oc- 
casion, National Transportation Week.” 


Others on Program 


Later, Mr. Sicnolf introduced the fol- 
lowing persons, who were seated near 
the dais with the participants: 

Dr. Edward P. Alexander, director of 
the division of interpretation and vice- 
president of Colonial Williamsburg, Inc.; 
Dr. C. F. Marsh, dean of William and 
Mary College, Williamsburg; Algin B. 
King, professor of transportation, Wil- 
liam and Mary College; C. Fair Brooks, 
Jr., of the Brooks company; Mrs. Vir- 
ginia Christian, advertising assistant of 
the Davidson company, and W. S. Butler, 
superintendent of the C. & O. 

Part of the ceremony was filmed for 
showing by a television station in Rich- 
mond. 


Role Performed by Transport Industry 


Is Focused in Many Ways Before Public 


More Than 160 Organizations Participate in Observance of Second 


Annual National Transportation Week. Military Takes Part in 


Defense Transportation Day. Nixon Is Honored by the Industry. 


The indispensable role of transpor- 
tation—by rail, by highway, by air 
and by water—was emphasized again 
and again from May 12 through 18, 
National Transportation Week, by 
numerous traffic and_ transport 
organizations throughout the nation. 
Culminating the second annual such 
week was a dual observance on May 
17 of National Transportation Day 
and National Defense Transporta- 
tion Day. 


Observance of the May 12-18 period as 
National Transportation Week was 
sponsored by the Associated Traffic 
Clubs of America. Action by Congress 
was completed, May 13, on a joint reso- 
lution (S. Res. 22), sponsored by the 
National Defense Transportation Asso- 
ciation authorizing and requesting the 
President to issue a proclamation an- 
nually designating the third Friday in 
May as National Defense Transporta- 
tion Day. 

More than 160 organizations contrib- 
uted to the success of the event across 
the country by sponsoring special meet- 
ings and activities, holding contests re- 
lated to the week and having displays 
and exhibits for public inspection. Proc- 
lamations were issued by many gover- 
nors and mayors, and messages stressing 
the importance of the industry were 
made by defense leaders and heads of 
the various modes of transportation and 
of traffic and transportation clubs. 


The week got under way with a cere- 
mony May 13 at Williamsburg, Va. The 
governors of Virginia and North Caro- 
lina and the Senate and House commit- 
tees on interstate and foreign commerce 
were lauded at the ceremony for their 
parts in furthering the development of 


‘Miss Transportation of 1957’ in Miami, Fla., is 
Miss Deanna Briggs, shown with Mayor Randall 
Christmas, who is presenting a proclamation 
designating May 12-18 as National Transporta- 
tion Week in that city. Looking on is Paul 
McRae Averitte (right), freight traffic represen- 
tative of the Atlantic Coast Line Railroad Co. and 
local chairman of N.T.W. 


the industry. 
page 38.) 
Vice-President Nixon, on May 16, was 
honored in his office in the Capitol 
Building by representatives of the in- 


(See story beginning on 


A clerical worker in the regional offices in 
Chicago, Ill., of the Pennsylvania Railroad, Miss 
Barbara Gagel, is ‘Miss Transportation’ in that 
city. She was elected for the honor from trans. 
portation employes in the Chicago area to reign 
during National Transportation Week. She jis 
shown with models of various forms of transport. 


dustry, who presented him models of a 
railroad engine, a motor truck, an air- 
plane and a steamship. Also present was 
“Miss Transportation of Washington.” 

In New York City, the week was noted 
at the National Transportation Institute 
sponsored by the Transportation Asso- 
ciation of America and eight other 
groups in the transportation field. 

Luncheon guests numbering approxi- 
mately 800 from all parts of the country 
were told by Frank L. O’Neill, president 
of the A.T.C., that 164 traffic clubs par- 
ticipated in the observance. (See story 
beginning on page 25.) 

Mr. O’Neill lauded the organization 
work done by E. F. Hamm, Jr., publisher 
of TRAFFIC WORLD, who served as chair- 
man of National Transportation Week. 


In introducing Mr. Hamm, Mr. O'Neill 
said the publisher “had it so well or- 
ganized that we’ll go through it in a 
breeze next year.” * 

The observance will again be held the 
third week of May, he added. 


D.C. Traffic Club Dinner 


Another event of the week was 4 
dinner on May 15 in Washington, D.C., 
sponsored by the Traffic Club of Wash- 
ington. Representative Harris, of Ar- 
kansas, chairman of the House inter- 
state and foreign commerce committee, 
was the speaker. 

The Post Office Department entered 
the nationwide observance by putting on 
display in Houston, Tex., an exhibit of 
American postage stamps depicting the 
growth of the transportation industry as 
chronicled by the department. The ex- 
hibit will be available for showing 
elsewhere. 

“Transportation Makes the Nation” 
was the theme of the over-all event, 
and typical of the observances was that 
by the Transportation Club of Salt Lake 
City, Utah. The week got off to a sono- 
rous beginning, when, at the same time 
the morning of May 13, train whistles, 
bus horns and sirens were sounded si- 
multaneously. Each day of the week 
was set aside in honor of a particular 
mode of transportation, concluded by 4 
gala luncheon May 17, at which the 
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speaker was Frank H. Higgins, Assistant 
Secretary of the Army for Logistics. 


Join for Celebration 


Another typical observance was that 
in Phoenix, Ariz. In cooperation with the 
military, various firms participated in a 
parade May 17, which had the theme 
“T,ansportation Supporting the Nation— 
Transportation’s Contribution to Na- 
tional Defense,” and in an exhibition of 
equipment, the theme of which was 
“The Part We Play in Our Common de- 
fense.” 

Representative of the programs of 
other organizations, most of which have 
bee. reported previously in ‘TRAFFIC 
Wo.LD, was that sponsored by the Traffic 
Clu» of Greater Miami, Fla., and the 
Women’s Traffic Club of Greater Miami. 
They gave a dinner May 17 and heard an 
addvess by Maj. Gen. E. G. Wheeler, 
director of plans, Office of the Deputy 
Chief of Staff for Military Operations, 
on “Military Implications of Guided 
Missiles.” 


in observance of National Maritime Day, 
May 22, and World Trade Week, May 
19 through 25. J. Peter Grace, president 
of W. R. Grace & Co., operator of the 
Grace Line, will be the principal speaker. 
The citations will be presented by G. 
P. Wagner, president of the Propeller 
Club’s Chicago unit. 

Robert C. Hill, Assistant Secretary of 
State for Congressional Relations, will 
speak at a Maritime Day dinner of the 
Greater Boston (Mass.) Chamber of 
Commerce on May 22 at the Sheraton 
Plaza hotel, the chamber has announced. 


New York Plans ‘Colorful’ 


Maritime Day Observance 


New York’s most colorful and exten- 
sive celebration of National Maritime 
Day is scheduled for May 22, according 
to Ralph E. Casey, president of the 
American Merchant Marine Institute, 
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band. As it enters the plaza, the pa- 
rade will pass in review before Senator 
Knowland. Brief formal ceremonies will 
be opened by the Rev. Raymond S. Hall, 
director of the Seamen’s Church Insti- 
tute, and will be presided over by for- 
mer Senator Herbert R..O’Conor of 
Maryland, on behalf of the American 
Merchant Marine Institute. ... 

“Following the ceremonies, the digni- 
taries and invited guests will be in- 
vited aboard the new ‘Matsonia,’ at Pier 
86, North River, for an inspection and 
luncheon as guests of the Matson Navi- 
gation Co. Clarence G. Morse, chairman 
of the Federal Maritime Board, will be 
the luncheon speaker. 

“National Maritime Day is observed an- 
nually, by Act of Congress and Presiden- 
tial proclamation, on May 22. It is the 








al which will sponsor the major events of ne es go bag een donno 
n thet the day. ‘Savannah’ on the first crossing of any 
tran Thompson, of A.W.O., Makes A parade, music, ceremonies, and an ocean by a steam vessel. The purpose of 
reign address by United States Senator Know- Congress in establishing it as a national 
the Transport Week Statement land, of California, would be on the holiday was to focus attention on the 
sport: Ea é day’s program, Mr. Casey said. He stated ships and men of the Merchant Marine, 
“7 _ “Development of the transportation that “public observances,” in the lower and their importance to this country in 
. industries is just as essential to the ecO- pjazqa at Rockefeller Center, would be both peace and war... .” 
of a nomic stability or expansion of the preceded by a parade up the Avenue of 
air- United Sere as are invention, science, the Americas by maritime cadets and 
L was manufacturing and salesmanship,” i ene 
on.” J Chester C. Thompson, president of The ee ee §6New Additions te ATS, 
note merican aterways Operators, Inc., ; , ‘ ° 
titute said in a Transportation Week statement — g ny nates cmeeminte Swell Mem bership to 222 
me oo — oe only be delivered a Albert 1. Peete, eee ie 
but they must be delivered at a price ” “The plaza ceremonies,” he continued, membership committee of the Associated 
roxi- Mr. Thompson said. “With three mil- “will open with precision demonstrations Traffic Clubs of America, has announced 
intry lion miles of highways pipelines, rail- by cadet drill teams from Kings Point approval of applications of the follow- 
ident roads. inland waterways and airways and the Maritime College of the State ing for membership in that organization: 
par- this country has the largest and most University of New York, Fort Schuyler, Mound Builders Transportation Club, 
story efficient transportation system in the as well as music by the latter school’s Newark, O.; Montgomery (Ala.) Trans- 
world, and yet there are areas deficient ’ 
ation in transport. a 
isher “Proper distribution of the nation’s New Officers Elected by Operations Council of A.T.A. 
hair- products is the principal domestic prob- a 
V eek, lem of our time, and low-cost trans- a a 
Neill portation is essential to its solution. 
1 or- “Since its birth, this nation has ad- 
in a hered strictly to the policy of encourag- 
ing the economic development of the 
d the country—state by state and region by 
region. This encouragement usually has 
been extended through improved trans- 
portation, and it usually has taken the 
Dal form of federal aid. 
Tash- “Where and when one form of trans- 
Ar- portation fails to fully develop the in- 
nite dustry, commerce or agriculture of 
‘ittee vast areas that are rich in natural re- 
, sources and capable of absorbing the 
overflow of overcrowded cities, it is the 
tered duty and obligation of the government 
ng on to bring to those regions and their peo- 
rit of ple transportation suited to the condi- 
g the tions. 
a “There are areas to which, under pres- 
ywing ent conditions, only low-cost inland 
waterway transportation can bring an 
ss expanding economy.” 
ution 
a In this group, photographed at the recent annual meeting of the Operations Council of the 
it; American Trucking Associations, Inc., at the Commodore hotel in New York City, are the new 
Lake Maritime Day Programs officers of the inotl Left to right: C. H. Wells, of Winston-Salem, N.C., vice-president, operations 
sono- Citations for efforts in the promotion of Mclean Trucking Co., second vice-chairman; Saul Burten, of Allentown, Pa., director of mainte- 
4 time of the port of Chicago will be presented nance and safety of Branch Motor Express Co., first vice-chairman; G. H. Becker, of Minneapolis, 
istles, to the Chicago Association of Commerce operations manager of Murphy Motor Freight Lines, chairman; J. L. Burge, of Grand Rapids, Mich., 
od si- and Industry and the Export Managers vice-president, operations, of Interstate Motor Freight System, Inc., retiring chairman; .G. G 
week Club of Chicago, at a luncheon of the Harney, of New York City, eastern division manager of Pilot Freight Carriers, Inc., treasurer, and 
iculas Port of Chicago Propeller Club, in the James W. Boyer, of Washington, D.C., the council’s executive secretary. Not shown in the photo- 
Sat Grand ballroom of the La Salle hotel, in graph is M. S. Lee of Oklahoma City, vice-president of Lee Way Motor Freight, Inc., third vice- 


Chicago, May 22. The luncheon will be 


chairman of the council. 
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portation Club; Lubbock (Tex.) Traffic 
Club; Women’s Traffic Club of Greater 
Kansas City (Mo.); Railway Business 
Women’s Association of Pittsburgh (Pa.); 
The Transportation Club, Owensboro, 
Ky.; Nassau Suffolk Club, Mineola, Long 
Island, N.Y.; The Transportation Club, 


Inc., Owensboro, Ky.; Delmarva Traffic 
Club, Inc., Salisbury, Md.; Mid-Ohio 
Valley Traffic Club, Parkersburg, W.Va.; 
Lorain County Transportation Club, 
Elyria, O.; Sioux City (Ia.) Traffic Club, 
and Bay Cities Traffic & Transportation 
Club, Santa Monica, Calif. 

With these additions, Mr. Peterson 
said, the A.T.C. was comprised of 222 
clubs, or 80 per cent of all existing 
traffic clubs. 


Attention Called to Warehouse Industry 
Services, in Transport Week Observance 


Head of New Jersey Warehousing Organization Reviews History and 
Outlines ‘Essential, Highly Specialized’ Functions of Commercial 
Storage Establishments, Asserts They Reduce Distribution Costs. 


By J. LEO COOKE 
President, J. Leo Cooke Warehouse Corp. 
Jersey City and Trenton, N.J. 


We of the public warehousing in- 
dustry of the state of New Jersey 
are proud to be part of the trans- 
portation industry. 


In celebrating National Transportation 
Week, May 12 to 18, inclusive, we take 
this opportunity to tell briefiy the story 
of the public warehousing industry’s 
importance to our national economy. 

The history of transportation, storage, 
warehousing and distribution is an ex- 
citing part of the history of civilization. 
The great development of these services 
accounts in large measure for our tre- 
mendous progress and production and 
the high level of our national economy. 
Like love, they are not a mere physical 
function, but a productive and economic 
art. 

The principle of storing is, without 
question, as old as man—older than man, 
in fact, if it is to be premised that in- 
sects or beasts preceded him on earth. 
To preserve surpluses of food and other 
products vital to our preservation and 
economy is fundamentally human, so 
naturally it was in this instinct that stor- 
ing had its faint beginning with the very 
dawn of civilization. Despite the fact 
that we lack specific evidence, the stor- 
age of reserve supplies probably existed 
with prehistoric man. 

It is interesting to know that storing 
of foods and other items is referred to 
in Biblical and classical literature. In 
the Bible, there is found a dramatic 
account that Pharaoh had Joseph as his 
storehouse keeper, and Joseph thereby 
saved the nation from starvation. In 
classical literature, there are accounts 
of storage of vast supplies in granaries 
by merchant princes, against needs in 
times of famine. Although many of these 
Biblical and classical references refer 
primarily to the preservation of food, 
it is well known that other items of 
value were also stored for their future 
use. 


Meaning of ‘Warehousing’ 

Of course, the warehousing industry as 
we know it today as a commercial enter- 
prise is of modern origin. It should be 
kept in mind that warehousing is more 
than mere preserving. “Warehousing” im- 


plies storage, but “warehousing” connotes 
the additional elements of trade and 
profit. “Warehousing” is storing for the 
purpose of commercial gain. Therefore, 
warehousing, as distinguished from mere 
storing, is inseparably linked with com- 
merce. In other words, the first hazy 
conception of the warehousing industry 
that might relate to our policy today 
emerged in the centuries of the middle 
ages, when trade first ventured over land 
and sea to distant parts. Then, for the 
first time in history, shipments were made 
in large volume—large enough to require 
some space for the gathering together of 
goods to make a full load. With the 
growth of trade there developed the 
transportation of merchandise on a large 
scale, and there developed, also, a need 
for warehousing, not only for the gath- 
ering together of goods, but for the distri- 
bution thereof. 

The first commercial warehousing that 
can be definitely identified was in Ven- 
ice. The cities of the eastern Mediter- 
ranean were first to arise in importance 
as trading centers. Of course, in the 
early days before the development of 
warehousing methods in the cities of 
Italy, more properly speaking, store- 
houses, were the property either of the 
king or the state. Today’s warehousing, 
however, is different in many ways as to 
ownership and storage methods. 


‘Depository of Sales’ 


Modern warehousing is no longer a 
state repository—it is a live, vital serv- 
ice. Today, warehousing is the resource 
of sales, the depository of sales. Public 
warehousing is an integral part of our 
modern system of distribution, and has 
entwined itself into and through and 
about every phase of modern business, 
just as intimately as does every phase of 
distribution, banking and insurance. Un- 
fortunately, many members of the public 
neglect to realize particularly the im- 
portance of public warehousing and its 
close association with every phase of 
transportation, banking and insurance. 

I think it is very important to consider 
the part that warehousing played in our 
efforts in World War II. Past and pres- 
ent leaders of our government, and oth- 
ers, agree that the public warehousing 
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industry made an outstanding contri. 
bution to the Allies’ cause in World War 
II, assisting in meeting the government’s 
excess warehousing requirements and at 
the same time carefully and economi- 
cally handling commercial business. 


Reasons for Essentiality 


There are many reasons for public 
warehousing services being essential to 
our national economy. Some of these 
are: 

1. The equalization of seasonal produc- 
tion for a more or less uniform consump- 
tion throughout the year. 

2. The equalization of uniform produc- 
tion for more or less seasonal con- 
sumption. 

3. The inability to maintain a healthy 
balance between supply and demand 
without warehousing. 

4. Our agricultural production. 

5. The commercial gain to the storer 
arising out of goods being held for a 
period of time until market demand 
makes supply reasonably profitable. 

6. The fact that transportation ex- 
pense has been lessened. 

7. The fact that warehousing reduces 
the cost of distribution by reducing the 
major investment of the producer, manu- 
facturer and distributor in buildings, 
warehouse equipment, transportation 
equipment, and the problems of labor, 
real estate, and other taxes. 

8. Warehousing places stored goods in 
a position to be used as specific collateral 
for any bank loans through the use of 
negotiable warehouse receipts. 


‘Specialized’ Nature of Service 

Public warehousing is not only essen- 
tial to our national economy, but it is a 
highly specialized service. 

1. The public warehouse is more effi- 
cient and less expensive than one which 
is company owned and operated. 

2. The public warehouse is a service 
link between the producer, manufac- 
turer, distributor and consumer. 

3. A public warehouse, in some re- 
spects, is similar to a bank—goods are 
circulated through a public warehouse or 
they are deposited for safekeeping and 
held on demand for the depositor. 

4. The public warehouse handles vari- 
ous merchandise for a volume business 
and many customers; hence the savings 
in operational cost. 


5. Furthermore, public warehouses are 
strategically located, carrying spot stocks 
for a regional market and quick sales. 


Warehouse Service Expansion 


It should be noted that these services 
offered by public warehousemen are far 
beyond the mere storing and handling 
of merchandise. Our functions, as you 
can recognize, constitute an important 
marketing and financial tool, used to 
reduce the cost of physical distribution 
and transportation. We of the public 
warehousing industry constantly realize 
our responsibility to the national econ- 
omy. We have consequently expanded 
our services to meet the increased need 
of the nation’s producers, manufacturers 
and distributors. 


It cannot be denied that public ware- 
housing is essential, and reduces physi- 
cal distribution costs. Public warehous- 
ing facilities are vitally important in the 
port of New York and New Jersey, pro- 
viding service for the storage of general 
merchandise, refrigerated merchandise, 
household goods and bulk liquids that 
are needed domestically. Many such 
warehousemen in the port of New York 
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and New Jersey store merchandise of all 
kinds in transit that is imported and ex- 
ported for redistribution within the 
United States and foreign countries. 

it is important for the nation’s pro- 
ducers, manufacturers and distributors 
to know that the transportation industry 
within the state of New Jersey is in 
a position to offer the finest rail, 
trucking, water, air and warehousing 
facilities—facilities not second to those 
furnished in any other state in the Un- 
ion. This means that the state of New 
Jersey—the Garden State—is equipped 
with transportation facilities that will 
eneble a producer, manufacturer or dis- 
tributor to transport and warehouse his 
merchandise to any part of the state of 
Ne\’ Jersey for delivery within the state, 
or to any other destination in the United 
States or foreign country, in a most effi- 
cier.t and economical manner. 

We public warehousemen in the state 
of New Jersey are available to coordi- 
nate our practical experience with those 
engaged in every phase of transportation 
anc with the producer, manufacturer 
and distributor, to achieve, together, a 
program of service that will be efficient 
and economical to all. 


Hartzsch Heads Transport, 
Utilities Service of G.S.A. 


The appointment of Fred E. Hartzsch 
as commissioner of the transportation 
and public utilities service of the General 
Services Adminis- 
tration was an- 
nounced May 8 by 
Franklin G. Floete, 
administrator of 
General Services. 

Mr. Hartzsch 
joined G.S.A. last 
May as a special as- 
sistant to the ad- 
ministrator, and in 
September he was 
appointed assistant 
administrator for 
administration. 

“The _ establish- 
ment of the transportation and public 
utilities service, which Mr. Hartzsch will 
head, was a result of the studies on 
transportation of the second Hoover 
Commission,” Mr. Floete said. “As the 
planning and operating element of 
GS.A., the transportation and public 
utilities service, as a government shipper, 
acts for the executive agencies in 
transportation and public utility mat- 
ters. In addition to its operating re- 
sponsibilities, it appears on behalf of 
the civilian agencies in proceedings be- 
fore federal and state regulatory bodies 
> the transportation and public utility 

elds.” 


The announcement said Mr. Hartzsch 
had more than 20 years of experience in 
the financial field, as senior examiner 
for the Federal Deposit Insurance Cor- 
poration, chief review examiner for the 
Federal Reserve Bank of New York and 
treasurer and trust officer of the Green- 
wich, Conn., Trust Co. He is a member 
of the New York Bar. 


Fred E. Hartzsch 


Van Service for Military 


The Army, Navy and Air Force have 
approved the shipping of household 
goods of military personnel by van to 
and from the United States, Japan and 








Okinawa via Allied Van Lines, according 
to an announcement by Louis Schramm, 
Jr., president of Allied. 

The goods would be loaded in sea-van 
containers for the Ocean trip, he said, 
and would be unloaded into trailers for 
ultimate delivery. He said the service 
“eliminates expensive and time-consum- 
ing crating.” 





TRANSPORTATION WEEK 


Port handling and hauling service in 
Japan and Okinawa will be performed by 
the Asiatic Trans-Pacific Co., agent for 
Allied, according to Mr. Schramm. 


Competition by Government With Private 
Enterprise in Warehousing Is Assailed 


General Secretary of American Warehousemen’s Association Writes 


To Budget Bureau Director and Secretary of Defense, Says Hundreds 


Of Government Sforage Plants Compete With Private Business. 


William Dalton, general secretary 
of the American Warehousemen’s 
Association, Washington, D.C., has 
sent to Director Brundage, of the 
Bureau of the Budget, a _ letter 
urging withdrawal by the federal 
government from commercial-type 
warehousing operations “in com- 
petition with private enterprise.” 


Mr. Dalton also has addressed to Sec- 
retary Wilson, of the Department of 
Defense, a plea against activation of a 
Navy installation described as “the so- 
called ‘Cheatham Annex’ cold storage 
operation on the James River and in the 
Norfolk-Newport News area of Vir- 
ginia.” 

In his letter to the Budget Bureau 
director, Mr. Dalton said: 

“Recent reports that the government 
has terminated or curtailed 693 govern- 
ment commercial-type operations in 
competition with private enterprise is 
encouraging. 

“However, there are still 18,572 govern- 
ment installations competing with pri- 
vate business, according to your own bu- 
reau’s reports. 


Scope of Government Warehousing 

“Among these thousands of operations 
are hundreds of warehouse facilities 
competing with privately operated, tax- 
paying commercial warehouses. In fact, 
government owned or operated ware- 
house space exceeds commrecially oper- 
ated space three times over—230 million 
to 695 million square feet! 

“No other industry faces such exten- 
sive competition from its own govern- 
ment. Yet, we have never seen a ware- 
house installation mentioned on any list 
of government installations slated for 
curtailment or termination. 

“This is difficult to understand in the 
face of the Hoover Commission report 
on depot utilization which states that 
there is about 172,000,000 square feet of 
government storage space which could 
be eliminated at an annual savings of 
$282 million. 


‘Less Cost to Government’ 


“The commercial warehousing industry 
is ready and willing to provide safe stor- 
age for government goods whenever of- 
fered and is conscientiously certain it 
can do so at less cost to the government. 


“Even if private industry could not do 
the job at less cost, there are other even 
more important factors in favor of using 
commercial facilities. By your own re- 





cent statement ‘the decision to continue 
or discontinue an activity as being in 
the public interest should not depend 
primarily upon whether the product or 
service can be produced cheaper by the 
government.’ 

“The elimination of government oper- 
ated ice cream plants, laundries, garages, 
print shops, etc., is excellent and should 
be continued—but what about warehous- 
ing? 

“Is this government activity which 
competes with private enterprise to a 
greater extent than any other going to 
be curtailed the least? 

“We think a definite answer to this 
question is both appropriate and timely.” 


Data on Space Occupancy 

To his letter to Mr. Brundage, Mr. 
Dalton attached a resume on the subject 
of “Government Storage and the Com- 
mercial Warehouse Industry,” which in- 
cluded the following: 

“It has often been demonstrated, and 
particularly during such periods as World 
War II, that the public merchandise 
warehouse industry of the country is 
capable of meeting a good many of the 
government’s needs for storage and dis- 
tribution services. The industry consists 
of some 2,000 individual private com- 
panies operating in excess of 180 million 
square feet of warehousing space, and 
has an expansion potential of many 
million more square feet. A current sur- 
vey indicates that 37 per cent of the 
industry has a space occupancy of less 
than 80 per cent of capacity. In addition 
there are 800 commercial refrigerated 
storage plants with an additional 50 
million square feet of space. Average 
occupancy in these plants, according to 
the latest Department of Agriculture 
report, is less than 65 per cent. 

“The warehouses of the country are so 
located that they may effectively be 
utilized in the fulfilling of government 
storage requirements. It is certain that 
these facilities are not being so utilized 
at this time, and the industry believes 
that the policies of the present adminis- 
tration and the long-range interests of 
the country demand an immediate reap- 
praisal of the entire government storage 
situation. 


‘Inconsistencies’ in U.S. Policies 

“A review of the warehousing policies 
of various government departments re- 
veals many inconsistencies. 

‘Department of Agriculture: Uses pub- 
lic warehouses almost exclusively. 

“Department of Defense: Uses public 
warehouses for some refrigerated com- 
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modities and for an infinitesimal amount 
of non-refrigerated items. Basically, 
while Defense has an organizational 
routine set up to use public merchandise 
warehouses, practically all needs of the 
various branches of the Armed Forces 
are handled in government facilities. 

General Services Administration: The 
Federal Supply Service uses its own faci- 
lities almost exclusively. The Defense 
Materials Service uses its own facilities 
primarily, some public warehousing, and 
has a few warehousing installations that 
are operated by private companies under 
operational agreements. i 

Veterans Administration, Civil Aero- 
nautics Administration, Civilian Defense, 
etc.: Either operate their own facilities 
or are taken care of in G.S.A.-operated 
plants. 


Public Warehouses and Economy 


“Completely aside from the moral is- 
sues involved (it is patently wrong for 
the government to take taxes from an 
industry and then use that money to 
establish facilities that take business 
from the industry), it is to the best 
interests of the government to use pub- 
lic merchandise warehouses to the max- 
imum extent. Literally thousands of pri- 
vate manufacturers and distributors find 
it more economical to use the facilities of 
public werehouses than to construct and 
operate their own warehousing estab- 
lishments. If these people, ever aware 
of the cost picture, are convinced that 
this is the proper course, how much 
more important is it for government 
agencies to do likewise? There is little 
in government warehousing that does 
not have an exact counterpart in the 
commercial field. The public warehous- 
ing industry plans in integral part in the 
distribution of our nation’s goods to 160 
million consumers. Why should it not 
do the same job for the agencies of the 
government it supports?” 

In his letter to Secretary Wilson, Mr. 
Dalton said that the Secretary has shown 
interest “in minimizing the competitive 
efforts of our government which hinder 
and hamper free competition and in- 
dividual initiative in our business enter- 
prises,” but that “nevertheless, we hear 
frequently of some attempt to get the 
government even further into competi- 
tion with private industry,” and that 
“now we're faced with a new threat, 
apparently.” 


Views on ‘Cheatham Annex’ 


“It is our understanding,” Mr. Dalton 
wrote, “that politically conscious citi- 
zens in certain areas are attempting to 
have activated the so-called ‘Cheatham 
Annex’ cold storage operation on the 
James River and in the Norfolk-Newport 
News area of Virginia. This is a Navy 
installation which served admirably—as 
did Navy battleships and guns—during 
war time in the dispersement of perish- 
able food supplies for our Armed Forces 
overseas. Since then it has allegedly 
been used as a standby facility al- 
though we understand a great deal of 
money was spent there a few years ago 
for ‘rehabilitation.’ 

“In the meantime, the public warc- 
housing industry obligated to maintain 
adequate space for storing commodities 
both perishable and dry merchandise, for 
the Armed Forces both in peace time and 
in event of another emergency. 


“It is our understanding that politicai- 
ly minded proponents of this facility's 
activiation believe that its complete use 
by the military would be of ‘great im- 
portance to the peninsula’ area in which 
Cheatham Annex is located... . 

“It is our understanding that a study 
is being made by the Quartermaster Gen- 
eral’s office on the possible utilization of 
Cheatham Annex in connection with your 
present developments concerning sub- 
sistence distribution. 

“May we respectfully suggest to you 
and your associates that the with- 
drawal of commodities from public ware- 
houses and placement into government 
owned facilities is not only unfair but 
shortsighted on the part of the govern- 
ment agency involved. The latter is 
true for the simple reason that our gov- 
ernment calls on the public warehousing 
industry to maintain itself in excellent 
condition space-wise for both peace time 
and emergency needs. In order to do 
this, we have to be both strong and 
available. 

“You can readily see what the effect 
of trends or developments in increasing 
government competition—such as that 
involved in the potential activation of 
Cheatham Annex—would do to this in- 
dustry, and also to the confidence the 
members of the industry have in the 
present administration’s pronouncements 
concerning ‘government competition.’ 

“May we ask you to give this whole 
subject some careful consideration and 
keep in mind the vitalness of the public 
warehousing industry in our whole 
unique system of distribution of com- 
modities in this country—during both 
war and peace?” 


Airline Announces Special 


‘Human Remains’ Service 


Riddle Airlines, which describes itself 
as the “largest north-south cargo air- 
line,” has announced that it has estab- 
lished “a specialized human remains 
service for funeral directors throughout 
the nation.” 

Riddle, which serves 21 cities in the 
United States and Puerto Rico, said it 
set up the specialized service after a 
recent analysis of shipments had shown 
that human remains ranked eleventh 
among items shipped by air freight over 
its system. 

“The new service,” it said, “includes 
telegraphic notification of all steps in the 
handling of remains, advance reserva- 
tions for connections with other carriers, 
and complete coordination of transfer 
facilities at airports. . Shipments 
will have highest priority, close coordi- 
nation, and immediate handling to allow 
funeral directors to conduct services as 
planned and reduce the period of be- 
reavement for relations of the deceased. 

“When Riddle transfers shipments to 
other carriers or ground transportation, 
telegrams are dispatched to both shipper 
and consignee informing them of the 
transfer and giving scheduled time of 
arrival at destination. .. .” 


Correction 


The audience before which Chairman 
Clarke, of the Commission, spoke on 
May 9 when he discussed the burden of 
federal taxation on carriers, was incor- 
rectly identified in the May 11 issue of 
TRAFFIC WORLD, page 25. It was stated in 
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the TRAFFIC WorLD report that he ad- 
dressed the Operations Council of the 
American Trucking Association, Inc. The 
occasion at which Chairman Clarke 
spoke was a joint meeting of the Traffic 
Club of New York and the A.T.A. Oper- 
ations Council. 


Engineers’ Report Favors 
Illinois Waterway Project; 
Cost Set at $114.6 Million 


Brig. Gen. P. D. Berrigan, division 
engineer for the North Central Di- 
vision of the Corps of Engineers, 
U. S. Army, at Chicago, has an- 
nounced that his office and that of 
the district engineer of the Army 
engineer corps at Chicago have made 
a favorable report on “the advis- 
ability of improvement of the navi- 
gation project for the Illinois Water- 
way to provide for duplicate locks,” 
at an estimated first cost to the 
United States of $114,652,000. 


The report by the Army engineers was 
made pursuant to a resolution adopted 
by the House committee on rivers and 
harbors (now the House committee on 
public works) on March 16, 1943, and a 
resolution adopted by the Senate com- 
= on public works on March 24, 
956. 

“The reporting officers recommend,” 
said Gen. Berrigan in a notice concern- 
ing the interim review survey report, 
“that the existing project for the TIIli- 
nois Waterway be modified to provide 
for construction of duplicate locks, 1,200 
feet by 110, feet, at Lockport, Brandon 
Road, Dresden Island, Marseilles, 
Starved Rock, Peoria and La Grange 
(Tll.) at an estimated first cost to the 
United States of $114,652,000, and with 
an estimated increase in cost of main- 
tenance and operation to the United 
States of $399,000 annually, subject to 
such modifications in the plan of im- 
provement as may be considered ad- 
visable by the Chief of Engineers, and 
provided that local interests ‘Assume 
title to and maintain the bridge proposed 
across the lower approach to the Bran- 
don Road lock after its completion. 


Final Report at ‘Later Date’ 


“The reporting officers also state that 
a subsequent final report in response 
to the above two congressional resolu- 
tions will be submitted at a later date 
to consider additional improvements 
which may be desired by local interests, 
including consideration of a depth of 12 
feet in this waterway.” 

After stating that “in accordance with 
law all examinations and survey reports 
of this character are referred to the 
Board of Engineers for Rivers and Har- 
bors,” at Washington, D.C., Gen. Berri- 
gan said that all interested parties had 
the privilege of presenting their views 
on the subject matter of the report to 
the board. 

“The board in its review of the report 
will give full consideration to the feasi- 
bility of the project, the estimated cost 
of construction, and the annual benefits,” 
he said. “Parties not in agreement with 
the conclusions and: recommendations of 
the reporting officers . . . may submit 
their views to the board in writing. 
These statements prepared for consid- 
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eration by the board should not include 
material of a general nature as to the 
desires of local interests or material 
which has already been considered by 
the reporting officers, since all of this 
information is already available to the 
poard and its re-submission would be 
repetitious. New engineering and eco- 
no;aic data, specific in nature and di- 
rec'ly bearing on the findings of the 
reporting officers, are desired by the 
poard in order to assist in the formu- 
lation of its conclusions. 


Procedure for Oral Hearing 


“'f an oral hearing before the board 
is cosired, parties requesting same should 
inform the board whether they are pro- 
ponents or opponents to the desired im- 
provement. In order for parties not in 
agreement with conclusions and recom- 
me)idations of the reporting officers to 
sub-tantiate their request for a public 
hea ing they should present a statement 
to the board outlining their new and 
additional data as to the engineering 
fea:.bility of the project, the cost of 
contruction, and the annual benefits. 
Wriiten communications should be ad- 
dressed to the Board of Engineers for 
Rivers and Harbors, Washington 25, D.C., 
and should be mailed to be in the pos- 
sess on of the board on or before June 
7, 1957. If, however, the factual data 
and information interested parties desire 
to submit to the board in writing can- 
not be collected and prepared for proper 
presentation by that date the board 
should be informed of this fact without 
delay and a request should be made for 
an extension of the limiting date for 
submitting the written information. 

“Any further information needed may 
be obtained by application to this office 
or to the District Engineer, U.S. Army 
Engineer District, Chicago, 475 Merchan- 
dise Mart, Chicago 54, Illinois. Copies of 
the reports will not be loaned for use 
outside of the office, but interested par- 
ties, including the press, will be permitted 
to make such notes of the contents as 
they desire, and may also purchase copies 
of the report, or parts thereof, including 
illustrations, in accordance with standard 
policy for the sale of reports and maps, 
at the cost of reproduction. .. .” 


Georgia Truck Group Elects 


Officers, Presents Awards 


Georgia truckers, meeting May 17 in 
Savannah, elected new officers and pre- 
sented awards to 12 members for out- 
standing safety records in 1956. 


The new president of the Georgia 
Motor Trucking Association, Inc., is C. L. 
Sanders, owner-president of Perkins 
Freight Lines, Atlanta, who succeeds 
B. C. Simpson, of Simpson Trucking Co., 
Atlanta, who became chairman of the 
board. 

Other new officers elected by the 400 
truckers and suppliers, all with head- 
quarters in Atlanta, were J. E. Watkins, 
of Atlanta Motor Lines, vice-president; 
George Boyd, of Gordy Tire Co., secre- 
tary; T. S. Johnson, of Atlanta-New 
Orleans Motor Freight Co., treasurer, 
and H. Dillon Winship, Sr., of Georgia 
Highway Express, Inc., and Clyde Darby, 
of the Warren Co., new divisional vice- 
presidents. 


New directors include Carl Richter, 
of Watkins Motor Lines, Thomasville; 
George Howard, of White Motor Co., 
Atlanta; Emory Morris, of Great South- 


ern Trucking Co., Jacksonville, Fla.; 
Milton Zellner, of Zellner Transfer, East 
Point; Smoot Langston, of Great Dane 
Trailer Sales, Inc., Atlanta, and J. O. 
Perry, of Atlanta Paper Co., Atlanta. 

H. W. Lay & Co., Inc., Atlanta, was 
awarded the annual Trailmobile trophy 
for the best fleet safety record in Georgia. 

Plaques for the best safety records in 
their mileage classes went to Perkins 
Freight Lines, Atlanta, and Petroleum 
Carrier Corp., Jacksonville, Fla. 

Certificate winners in the safety com- 
petition were Clorox. Chemical Co., At- 
lanta; Akers Motor Lines, Gastonia, N.C.; 
Tom Huston Peanut Co., Columbus; 
Gordon Foods, Atlanta; Walker Hauling 
Co., Atlanta; Atlanta Paper Co., Atlanta; 
Central Truck Lines, Tampa, Fla., and 
Refrigerated Transport Co., Inc., At- 
lanta. 

Dixie Highway Express, Inc., Meridian, 
Miss., Was awarded a special plaque for 
“an exceptionally low accident frequency 
for over-the-road operation.” 


Spector—Mid-States Forms 


Development, Research Unit 


The establishment of a complete re- 
search and development division by 
Spector—Mid-States has been announced 
by W. Stanhaus, 
president, who said 
the division would 
be directed by Rob- 
ert E. Shylin, who 
has been appointed 
a vice-president of 
the recently merged 
Spector Freight 
System, Inc.-Mid- 
States Freight 
Lines, Inc., opera- 
tions. 

Mr. Shylin, for- 
merly vice-presi- 
dent—terminal op- 
erations at Mid-States, said investiga- 
tion and development would be under- 
taken in all areas of freight service, 
ranging from survey, development and 
continuing evaluation of methods and 
techniques in equipment, materials han- 
dling, highway and terminal operations 
and administrative and office procedures. 


“The single objective of our division’s 
activities,” he said, “is to maintain a 
close field contact with changing dis- 
tribution patterns, shipper requirements 
and supplier innovations so that we may 
have the right service in the right place 
at the right time to effect a more eco- 
nomical service for our customers the 
nation over.” 

Mr. Shylin joined Mid-States as Chi- 
cago, Ill., sales manager in 1952 and 
later held the positions of district. sales 
manager, assistant to the vice-presi- 
dent—sales, district manager at Indian- 
apolis, Ind., and vice-president—terminal 
operations. 





Robert E. Shylin 


Honor for Official of N.P. 


John W. Haw, director of the agricul- 
tural development department of the 
Northern Pacific Railway, St. Paul, 
Minn., will receive the North Dakota 
Agricultural College honorary doctor of 
science degree, June 10, at commence- 
ment exercises of the college, in Fargo, 
N.D., and will deliver the commence- 
ment address, the college president, Dr. 
Fred S. Hultz, has announced. Mr. Haw 
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has been director of the NP. agricul- 
tural development department since 
1927. 


Suits to Set Aside Orders 
Should Be Against I.C.C., 
Hutchinson Tells Attorneys 


Suits to set aside Commission or- 
ders should be brought against the 
Commission rather than against the 
United States, as is now the law, be- 
cause decisions based on national 
transportation policy “should not be 
reviewed by an executive department 
charged by statute with the adminis- 
tration of laws,’ Commissioner 
Hutchinson, of the Commission, said 
in a speech May 14. 


“I believe you will agree,” he told the 
Western Conference of Railway Counsel, 
meeting in Chicago, Ill., “that Congress 
intended for the department (of Justice) 
to defend Commission orders rather than 
exercise the judicial function of passing 
on their validity. 

“Of course, Justice has a primary re- 
sponsibility to enforce the anti-trust laws, 
the basic philosophy of which differs in 
some respects from the limited compe- 
tition concepts of the interstate com- 
merce act. 

“Justice often represents in proceed- 
ings before the Commission, the nation’s 
largest shipper, the United States. In 
other cases the department apparently 
finds it embarrassing to defend Commis- 
sion orders opposed by the Department 
of Agriculture or the General Services 
Administration. 


‘Responsible Only to Congress’ 
“But the Commission, as an arm of 
Congress, performing as it does chiefly 
quasi-legislative functions, and respon- 
sible only to the Congress, must make its 
decisions in the light of the national 
transportation policy. 


“Commission decisions footed on that 
policy should not be ‘reviewed’ by an 
executive department charged by statute 
with the administration of laws, the 
policy of which differs from the policy 
of the Congress concerning transporta- 
tion.” 

That, he told those attending, was the 
reason the Commission, in its seventieth 
annual report, had requested Congress 
to amend chapter 157, title 28 of the 
United States Code entitled “Judiciary 
and Judicial Procedure” (T.W., Feb. 2, 
p. 21). 

He also discussed briefly several other 
recommendations contained in the Com- 
mission’s report, which was transmitted 
to Congress January 30. 


Legislation was needed, he said, to 
“curb the growing practice of persons 
engaging in for-hire transportation under 
the guise of private carriage.” 

“We have urged Congress to adopt an 
appropriate amendment to the act,” he 
said, “spelling out more clearly that 
anyone who purchases, transports and 
sells property for the purpose of foster- 
ing a highway transportation business is 
engaged in for-hire transportation. Draft 
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bills which would give effect to this pro- 
posal to strengthen the act have been 
introduced and hearings have been held 
by the House and Senate committees.” 

Another problem, he said, was that the 
agricultural exemption was being used by 
commercial interests for their advantage 
with no benefit to farmers. Court de- 
cisions, too, have complicated this issue, 
according to the commissioner, who 
added: 

“The Commission .. . had asked Con- 
gress to amend section 203(b)(6) to 
clarify the exemption and limit it for 
the benefit of the farmer as originally 
intended.” 

He mentioned the difficulty of the 
Commission in drawing the line of de- 
marcation between motor common and 
contract carriers, and noted that reme- 
dial proposals along this line were con- 
tained in the annual report. 

Two other items dealt with in the 
annual report, Commissioner Hutchinson 
said, were proposed tighter regulations 
concerning safety measures and tighter 
restrictions on carriers designated as 
intrastate carriers to “promote stability 
in transportation.” 


Four Ships Are Certified 
For ‘Quick-Tax’ Write-Off 


Two ocean-going tankers and two 
roll-on, roll-off ships were among the 
facilities certified by the Office of De- 
fense Mobilization for accelerated tax 
amortization in the period from April 
18 through May 1. Under certification, 
that part of the cost of a new or im- 
proved facility which is undertaken in 
the interest of the national defense may 
be written off in a five-year period in- 
stead of the normal period of 20 years or 
longer. 

The O.DM. certification was for 40 
per cent of the amount certified for each 
tanker and 60 per cent of the roll-on, 
roll-off vessels. The owning company 
and the cost of each tanker were shown 
as follows: Isbrandtsen Co., Inc., New 
York, N.Y., $10,800,000, and Peninsular 
Navigation Corp., New York, $13 million. 
The roll-on, roll-off data were shown as 
follows: American-Hawaiian Steamship 
Co., New York, $115 million, and West 
India Fruit & Steamship Co., $7 million. 


The total cost of the 28 facilities in the 
two-week period for which certificates 
were issued was $281,601,643. 


Organization Meeting Set for 
Shipper-Motor Carrier Group 


Formation of a Central States Shipper- 
Motor Carrier Conference will be dis- 
cussed at an organization meeting in 
the George Washington room of the 
Congress hotel, Chicago, on May 23, 
beginning at 9:30 am., according to 
an announcement issued jointly by T. A. 
Boint, traffic manager of the National 
Lock Co., Rockford, Ill., acting as tem- 
porary chairman; Arthur W. Todd, of 
the Lincoln Electric Co., Cleveland, O., 
for the Central Territory Traffic Confer- 
ence, and D. R. Ryan, general manager 
for the Central States Motor Freight Bu- 
reau at Chicago. 


In the announcement it was stated 
that “both carrier and shipper traffic 
management has shown considerable in- 
terest in the formation of a shipper- 
motor carrier conference similar to the 
very successful one operating in middle- 
west territory.” The meeting, it was 
said, had been called to “determine the 
extent of this interest.” 


Tuggle Tells A.T.A. Safety 
Supervisors of Need for 


More ‘Teeth’ in Safety Act 


Commissioner Tuggle, of the I.C.C., 
in a speech on motor carrier safety at 
the American Trucking Associations, 
Inc., safety supervisors meeting held 
in the Baker hotel in Dallas, Tex., 
May 15, said that “no group of high- 
way users has accomplished more in 
the promotion of highway safety 
than the organized trucking indus- 
try.” 

“Unfortunately,” he continued, “there 
are some truck operators . . . and there 
are some trucking companies, who stub- 
bornly refuse to give safety the place of 
primacy it so urgently deserves.” 

Mr. Tuggle explained that although 
the Commission was the “only agency 
with powers even remotely responding” 
to the need for an “overhead group or 
agency” with “overall powers,” to regu- 
late motor carrier safety, it had juris- 
diction over only a fraction of the 170,- 
000 motor carriers operating 1,700,000 
commercial vehicles in interstate com- 
merce. 

Also, Mr. Tuggle said, some of the 
safety regulations which the Commis- 
sion was able to apply to carriers under 
its jurisdiction “have nothing but gums 
to chew with.” 

“It seems clear that until some sharper 
and longer teeth are put in the act,” 
he continued, “there will continue to be 
operators who proceed upon the theory 
that it is cheaper to violate the law 
than to observe it.” 


Private and Exempt Carriers 


“The Commission now has,” he stated, 
“statutory responsibility for the oper- 
ations safety-wise, of private and exempt 
carriers but it doesn’t even know who 
these carriers are.” 

A legislative recommendation now be- 
fore Congress, if enacted into law, would 
help correct that situation by requiring 
all private and exempt interstate motor 
carriers to be registered with the Com- 
mission, he stated. 

At present, there were “only about 
18,000 motor carriers operating under 
the certificate or permit requirements of 
the act,” Mr. Tuggle said, while “roughly 
92,000 private carriers” and “another 
48,000 exempt carriers” were subject, “on 
paper, at least,” to the Commission’s 
safety regulations. 

“The Commission’s only purpose in re- 
questing legislation requiring private and 
exempt carriers to register with it,’ he 
explained, “is to learn who these carriers 
are so that it may more effectively work 
with them toward better safety compli- 
ance and the reduction of accidents and 
deaths on our highways.” 

“We have often stated,” Mr. Tuggle 
said, “and I state it again, that there is 
no quarrel with bona fide private car- 
riage... . This does not mean, however, 
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that private carriers should get the pre. 
ferred kid glove treatment in the realm 
of safety. 

“A defective private truck is just as 
deadly as a defective regulated one.” 


Florida Road Check 


Commissioner Tuggle cited a recent 
road check at northern Florida points in 
which, he said, of 1,900 vehicles inspecied 
by I.C.C. personnel, 294 were ordered 
immediately out of service as being “im- 
minently hazardous to operate,” end 
nearly 100 other unsafe trucks were 
caused to be repaired at the check point, 
He added that members of the proj:ct 
had found that truck stops on both sides 
of the check points “were doing a volume 
business” in safety appliances, acces- 
sories, and repairs. 

“The number of vehicles actually found 
unsafe, together with those apparently 
only recently made safe,” Mr. Tugzle 
continued, “indicate that at best the per- 
centage of questionable vehicles operat- 
ing over the roads in the area prior to 
the check was shockingly high.” 

Concerning what the Commission 
could do about infractions of safety 
regulations, the commissioner said that 
“under statute, the Commission cannot 
take operating rights away from a carrier 
merely because it has violated the safety 
regulations.” 

“Tt can suspend or revoke ‘its certi- 
ficates or permits,” he added, “only for 
failure to observe an order of the Com- 
mission issued after notice and oppor- 
tunity for hearing. 


New Approach to Safety 


“The Commission is contemplating a 
new approach to the safety situation 
which will involve the institution of a 
proceeding under section 204 and section 
212 in every case where it has evidence 
of unsafe operations by an authorized 
carrier.” 

Under the new approach, failure of a 
carrier to comply with safety regula- 
tions after having been ordered by the 
Commission to do so would “permit the 
issuance of an order by the Commission 
revoking or suspending the operating 
rights in whole or in part.” 

Mr. Tuggle said that “neither the 
superhighways of tomorrow with_ their 
built-in safety, nor all of our federal 
and state regulatory agencies will ever 
play more than a subordinate role in 
the accomplishment of maximum safety 
on our highways.” 

“The best place for real and lasting 
accomplishment,” he continued, “is in- 
escapably in your hands, the hands of 
carrier management. Management, of 
course, has the first and the final re- 
sponsibility, and the attitude and 
abilities of management are far more 
controlling, safety-wise, on all our trucks, 
regardless of their degree of regulation, 
than any other single contributing 
factor. 

“All the regulation in the world, and 
the world’s best highways will never be 
as effective in this field as proper carrier 
management dedicated to highway 
safety.” 


R.R.B. Accepts ‘Disability 


Freeze’ Period Applications 


The Railroad Retirement Board has 
announced that in cooperation with the 
Social Security Administration it is ac- 
cepting applications for the establishment 
of “disability freeze” periods under the 





o m7 © 


QO ma = & oo 


”~ ~~ os fF & © Reo 


Ts 


=m a © o> bate 


VORLD 


| pre- 
realm 


st as 


>? 
ve 


ecent 
its in 
ected 
dered 
“ims. 

end 
were 
0int. 
0} 2ct 
Sides 
lume 
CC es~ 


ound 
ently 
ug gle 

per- 
erat- 
or to 


ssion 
afety 

that 
nnot 
rrier 
afety 


erti- 
y for 
yom- 
jpor- 


1g a 
ution 
of a 
-tion 
ence 
rized 


of a 
‘ula- 
the 
the 
sion 
ting 


the 
heir 
leral 
ever 
2 in 
fety 


ting 

in- 
s of 
of 

re- 
and 
nore 
icks, 
tion, 
ting 


and 
r be 
‘rier 
way 


1S 


has 
the 
ac- 
1ent 
the 


May 18, 1957 


social security act from disability annui- 
tants under the railroad retirement act. 

“The program is designed to assist dis- 
abled railroad retirement annuitants who 
mey be entitled to the disability freeze 
under the social security act,’ said the 
R.E..B. 

The board explained that railroad 
workers might be affected by this pro- 
vision because, under the railroad retire- 
ment act, they were guaranteed that the 
tot..1 benefits paid to an employe and his 
far ily could not be less than the amount, 
or ‘he extra amount, that would be pay- 
abl. if the employe’s railroad service 
were creditable under the social security 
act. The “disability freeze,” it said, pro- 
tec 2d totally disabled workers for the 
pur .oses of the guaranty provision by 
“dr ~pping out” periods of disability in 
fig. cing an employe’s average earnings 
anc in determining his insured status. 

“9 be eligible for the disability 
freeze,” said the board, “the employe 
mut meet the following work and dis- 
abiity requirements: 

‘‘1) In general, the employe must have 
woixed in either railroad or social se- 
cur ty employment for at least five out 
of the 10 years before the disability 
frecze begins, and one and a half years 
out of the three years before that date. 

“(2) His disability must be so severe 
that he cannot engage in any substan- 
tial work and the evidence indicates that 
there is little chance that he will recover. 
Moreover, the disability must have begun 
at least six months before he became 
ere 


Single Air ‘Management’ 
Agency Proposed for U.S. 


Creation of a federal aviation agency 
to consolidate ‘all the essential man- 
agement functions” deemed necessary to 
support the nation’s air development was 
recommended on May 14 in a special 
report from Edward P. Curtis, special 
assistant for aviation facilities planning 
to the President. 

The plan put. forward by Mr. Curtis 
would not disturb the present economic 
regulation of air carriers by the Civil 
Aeronautics Board, but the proposed 
new agency would absorb the Civil Aero- 
nautics Administration. 

The new over-all administrative air 
agency proposed by Mr. Curtis is de- 
scribed as a permanent solution to US. 
aeronautics technical problems. Mr. Cur- 
tis classed as an “interim solution” the 
Airways Modernization Board called for 
in recently introduced legislation on 
which a hearing has begun before the 
Senate interstate and foreign commerce 
committee (T.W., April 20, p. 98). 

Mr. Curtis also recommended that the 
present two-cent a gallon tax on aviation 
fuel should “be recognized” by the gov- 
ernment as a user charge, along with 
other applicable excise taxes, and that 
“prompt consideration” should be given 
to an “orderly increase” in user charges 
on airway facilities. 

At the present time a number of fed- 
eral agencies had various duties in re- 
gard to aviation, Mr. Curtis said, adding: 
__“When all of the federal agencies were 
identified which have management par- 
ticipation in each function, the results 
showed clearly the diffusion of interest 
and responsibilities which, I believe, has 
deterred executive branch policy making 


and execution of programs, as well as 
creating unnecessary difficulty for Con- 
gress in understanding these processes 
and assuring itself that proper support 
and management were supplied. 


“The government and the public should 
be able to look to One agency for the 
management and the responsibility for 
our national aviation affairs.” 


At the Senate committee hearing on 
May 15, meanwhile, support for the Air- 
ways Modernization Board came from 
Stuart G. Tipton, president of the Air 
Transport Association. 


“The bill would establish by statute a 
modernization program and it would 
spell out clearly the responsibility and 
authority of the agency to administer it,” 
Mr. Tipton said. “This agency, the Air- 
ways Modernization Board, would be 
composed of the Secretary of Defense, 
the Secretary of Commerce, and a chair- 
man appointed by the President. 

“The two Secretaries must be repre- 
sented because they are the top represen- 
tatives of the two agencies most directly 
involved in the development of air navi- 
gation and traffic control facilities. In 
addition, the Secretary of Defense rep- 
resents the major user of our present 
system. 

“Of equal or greater importance, how- 
ever, is the fact that the chairman will, 
as an appointee of the President, repre- 
sent the over-all public interest and be 
independent of the specialized points of 
view represented by the other two mem- 
bers.” 


He said that if the nation had had a 
board of this type in the past, there 
would have been “an accelerated utili- 
zation of some of the devices we are 
only now on the fringe of utilizing and 
the air traffic control system of today 
would be further advanced.” 


Lockheed Plane Deliveries 
Will Set Record, Gross Says 


Deliveries of $200,000,000 worth of com- 
mercial airliners in 1957 will be the 
highest in the history of the Lockheed 
Aircraft Corp., Robert E. Gross, board 
chairman and chief executive of the 
company, reported at the annual meet- 
ing of stockholders on May 7 in Bur- 
bank, Calif. 


Unusually heavy deliveries of the new 
Starliners and of Super Constellations 
during the remainder of 1957 will bring 
about the record total, Mr. Gross stated. 
The previous high had been $131,589,000 
in 1955, he said. 


The first flight of the new Electra 
prop-jet transport, now being developed, 
is scheduled for January, 1958, Mr. Gross 
said, with deliveries to airlines to begin 
later that year. The backlog of unfilled 
orders for Lockheed’s three divisions 
and subsidiaries as of March 31 stood 
at $1,533,469,000, Mr. Gross stated, an 
increase of 20 per cent over the previous 
year. All divisions showed substantial 
gains, he added. 

Mr. Gross reported missile systems 
division sales of $12,932,000 for the first 
quarter of 1957, up nearly 40 per cent 
over a year earlier. He termed Lock- 
heed’s missle programs as “forward look- 
ing.” 

The aircraft industry was experiencing 
“a period of great internal change, in- 
creasing competition, and revisions of 
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Armed Forces procurement policies,” Mr. 
Gross said. 

“While the trend toward spending 
more military dollars for missiles will 
continue,” he expained. “there will still 
be a need for advanced manned air- 
craft for many missions. Lockheed is 
fortunate in being established in several 
fields where manned airplanes will be 
most needed by the armed services in 
future wars.” 


A.A.R. Accounting Division 


Meeting Plans Announced 


The program for the sixty-third an- 
nual meeting of the accounting division 
of the Association of American Railroads 
to be held at the Statler Hilton hotel in 
Dallas, Tex., June 10-13, has been an- 
nounced by P. J. Kendall, chairman 
of the division and vice-president and 
general auditor of the Southern Pacific 
Co., San Francisco, Calif. 

Principal speakers at the four-day 
meeting will include D. J. Russell, presi- 
dent of the Southern Pacific Co. (June 
11); H. D. Murphy, partner of Price 
Waterhouse & Co. (June 11); Commis- 
sioner Hutchinson, of the I.C.C. (June 
12); W. G. Vollmer, president of the 
Texas & Pacific Railway Co. (June 12), 
and A. R. Seder, vice-president, finance, 
accounting, taxation and valuation, of 
the A.A.R. (June 13). 

Standing committees of the division 
are scheduled to meet on June 10. Mayor 
R. L. Thornton, of Dallas, will welcome 
the group at the morning session June 
11, at which reports by three committee 
chairman will also be given. 

Eight committee reports have been 
scheduled for the morning session June 
12, while an address by Chairman Ken- 
dall and election of officers will take 
place at the closing morning session 
June 13. 


Committee Reports Scheduled 


Committee chairmen scheduled to 
make reports at the meeting their busi- 
ness affiliations and their committees, 
in their announced order of appearance, 
are as follows: D. B. Ohrum, general 
auditor, the Texas & Pacific Railway, 
arrangements; F. A. Luckett, general 
statistician, Southern Railway, statistics; 
G. C. Brooks, auditor of freight and sta- 
tion accounts, Canadian Pacific Rail- 
way, freight accounts; H. W. Dehning, 
auditor of ticket accounts, Chicago, Bur- 
lington & Quincy Railroad, passenger 
accounts. 

G. W. Thompson, auditor of disburse- 
ments, Erie Railroad, disbursement ac- 
counts; J. C. Baxley, comptroller, Jack- 
sonville Terminal Co. terminal 
companies’ accounts; H. A. Nelson, audi- 
tor of miscellaneous accounts, Southern 
Pacific Co., motor bus, truck and air 
transportation accounts; N. C. Parson- 
age, treasurer, Federal Barge Lines, Inc., 
water line accounts; J. O’Connor, audi- 
tor, Pacific Fruit Express Co., refrig- 
erator carline accounting, and L. J. 
Gosney, vice-president and comptroller, 
Western Pacific Railroad, special com- 
mittee for contact with National. Asso- 
ciation of Railroad and Utilities Com- 
missioners. 

Other speakers, in connection with 
certain committee reports, will be D. V. 
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Jackson, auditor of freight accounts, 
Canadian National Railways; H. B. 
Jacobsen, auditor of passenger accounts, 
Union Pacific Railroad, and S. G. Bucher, 
auditor of disbursements, Illinois Cen- 
trail Railroad. 


The election of officers will take place 
on June 13. Present officers of the divi- 
sion, besides Mr. Kendall, are F. E. 
Martin, vice-president and comptroller 
of the Illinois Central Railroad and first 
vice-chairman of the division; and J. I. 
Barnes, comptroller of the Baltimore & 
Ohio Railroad, and second vice-chair- 
man of the division. : 


Murr Book on Forwarding 
To Be Published July 18 


An handbook, entitled “Export-Import 
Forwarding and Traffic Management,” 
will be published July 18, according to 
an announcement by the publisher, the 
Cornell Maritime Press, Cambridge, Md. 
The author is Dr. Alfred Murr, lecturer 
in transportation at the New York Uni- 
versity school of commerce and overseas 
director of D. C. Andrews & Co., Inc., 
New York City. The price will be $7. 


“This ‘handbook’ will cover in a most 
comprehensive manner,” the publisher 
said, “the diverse functions and varied 
services concerned with the entire range 
of ocean traffic management, which for- 
warders have developed in over a cen- 
tury. The text represents a complete 
new approach dealing with ocean traffic 
management’s impact on export sales 
and the importance of ocean traffic 
management in relation to foreign com- 
merce.” 


—— —_—_ 


‘Safe-Driving’ Awards 


Thirty-one drivers for Perkiomen 
Transfer, Inc., Allentown, Pa., received 
safe-driving awards at a drivers’ safety 
meeting of the company held April 28 in 
Allentown, the company has announced. 
Fred Cardin, of the Liberty Mutual In- 
surance Co., presented the firm a plaque 
for “outstanding achievement in cargo 
loss prevention,” the company said, add- 


ing that this was the second successive 
year that it had received an award of 
this nature. 


‘Without Order in Transport 
We Face Chaos,’ Curry Says 


Chaotic marketing would be the price 
of unregulated freight transportation, 
said Neil J. Curry, chairman of the execu- 
tive committee of American Trucking 
Associations in a speech prepared for 
delivery at a luncheon meeting of the 
Alabama Trucking Association, in the 
Buena Vistal hotel, Biloxi, Miss., May 17. 
Some current railroad legislative objec- 
tives in the Congress would damage the 
nation’s business, Mr. Curry asserted, 
adding: 

“The essence of economic stability in 
this country is a regulated and controlled 
transport system. Without it no producer 
can ever know the terms on which he is 
doing business. Without order in trans- 
portation, we face chaos.” 


The effect of railroad-favored proposals 
which, he said, would strip the Inter- 
state Commerce Commission of much of 
its power to control freight rates, would 
be to disrupt the national transportation 
policy, developed by Congress over many 
years, he contended. 


Seaway Planners Consider 


‘Composite’ Basis of Tolls 


“A&A composite basis of toll assessments” 
for the St. Lawrence seaway, encom- 
passing “assessments per ton of cargo or 
its equivalent, together with an assess- 
ment on a vessel’s registered tonnage,” 
is under consideration by the toll com- 
mittees of the American and Canadian 
seaway entities, according to an an- 
nouncement made May 16. 

“Satisfactory progress” in the study of 
toll rates was announced by Lewis G. 
Castle, administrator of the St. Lawrence 
Seaway Development Corp., and Charles 
Gavsie, acting president of the St. 
Lawrence Seaway Authority of Canada, 
who added: 

“The toll committees of the two sea- 
way entities have been exploring various 
bases for assessing tolls with a view to 
developing a formula to achieve the 
following objectives: 








This 185-foot fractionating column was being transported last week by the Southern Pacific to a 

Louisiana site from the factory of C. F. Braun & Co., Alhambra, Calif. Officials of the Southern 

Pacific believe it to be the longest load ever carried across the country. The 280,000-pound column 

(towering to the height of a 17-story building when erected) stretches over four flat cars, including 
two of the S.P.’s special heavy-duty cars. 
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“1. Procedural simplicity which wil] 
minimize the cost of collection and ex. 
pedite the dispatching of vessels. 

“2. Recovery of the cost of the seaway 
and its operation on a basis that wil] 
provide for economical rates to users 
and will encourage traffic. 

“The committees are pursuing their 
studies of traffic factors and other ele. 
ments involved in the development of a 
tariff of toll rates within such a (toll 
structure. In this connection the com- 
mittees will continue to obtain the views 
of prospective users of the seaway.” 


Clarke to Rail Congress Post 


Chairman Clarke, of the Commission, 
has been appointed by President Eisen- 
hower to be a member of the United 
States National Commission in the Pan 
American Railway Congress Association 
to replace Commissioner Arpaia, who re- 
signed on expiration of his term as 
chairman of the I.C.C. 


Grotz Heads T.A.A. Council 


The Central Maryland Enterprise 
Council of the Transportation Associa- 
tion of America has announced the elec- 
tion of W. Arthur Grotz, president of 
the Western Maryland Railway Co., as 
president of the Council, succeeding Jo- 
seph Davidson, president of Davidson 
Transfer & Storage Co. The group is 
composed of business and transportation 
leaders in the Baltimore, Md., area. 


P-I-E ‘Shipper’s Guide’ 


Pacific International Express says that 
a new 1957 shipper’s guide (direct serv- 
ice point list), showing the more than 
2,500 points served by P-I-E in the west- 
ern two-thirds of the nation, is now 
being distributed to shippers and receiv- 
ers of freight. 

The new edition, which is in a self- 
contained file folder, includes a large 
US. highway map complete with mile- 
age charts, an explanation of special 
services offered by P-I-E and other 
information of interest to the shipping 
public. Copies may be obtained by con- 
tacting any P-I-E office or by writing 
directly to: Sales Department, Pacific 
Intermountain Express, Box 958, Oak- 
land 4, Calif. 


Lufthansa Tariff Pamphlet 


Now available at its cargo sales offices, 
says Lufthansa German Airlines, is “a 
new, handy, easy-to-read air cargo pam- 
phlet,” a special feature of which is 4 
chart for specific commodity rates be- 
tween points in the United States and 
Europe and the Middle East. Shippers of 
specific goods can thus determine tariffs 
applicable to their products, from point 
of orgin to destination, “without the 
help of experts,” Lufthansa says. 


Secretarial Credit Plan 


American Airlines has announced that 
under an agreement between it and Man- 
power, Inc., businessmen away from their 
home office in need of secretarial service 
can charge these services against their 
American Airlines’ air travel card. Man- 
power later will bill the cardholder or 
his firm, according to the announcement. 
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INTERSTATE 


Contract Carrier Is Granted 
Willow Run Truck Authority 


I; approving dual operations by a 
con ract carrier affiliate of two motor 
common carriers, the Commission has 
stated that “neither the prohibition of 
sect.on 210 [of the interstate commerce 
act! against dual operations nor the 
principles upon which it is based are 
absciute and inflexible.” 

“Such operations may be authorized 
where, in particular circumstances, good 
cause is shown therefore,” the Commis- 
sion said in a report and order issued 
on cral argument in MC-49368, Sub. 74, 
Complete Auto Transit, Inc., Extension 
—Willow Run. 

Commissioners Freas, Winchell, and 
Murphy did not participate in disposi- 
tion of the proceeding, it was stated. 

The Commission authorized operation 
by Complete Auto Transit, Inc., of De- 
troit, Mich., as a contract carrier, over 
irregular routes, of trucks, truck tractors, 
chassis, and parts and accessories there- 
for, when moving with the vehicles to 
which they were to be attached, in initial 
movements, in truckaway and driveaway 
service from the General Motors Corp. 
plants at Willow Run, Mich., to all points 
in the United States. 

The Commission also found that the 
holding by applicant of the instant 
permit, as well as permits theretofore 
issued, and the holding of certificates by 
Square Deal Cartage Co. and by Con- 
tract Cartage Co., affiliates of the appli- 
cant through common control, would be 
“consistent with the public interest and 
the national transportation policy.” 

The Commission said that with the 
exception of a common carrier which 
opposed the application but which had 
never transported motor vehicles from 
Willow Run, “there is no other motor 
service available, either common or con- 
tract, for the movement of Chevrolet 
products from Willow Run... ” 

The applicant was now handling the 
Chevrolet Willow Run plant’s require- 
ments under temporary authority, the 
Commission said, adding that “its serv- 
ice has proved highly satisfactory.” The 
Commission asserted that “Chevrolet de- 
sires the services of a motor contract 
carrier over which it will have com- 
plete control in much the same manner 
as it might control its own employees.” 

In approving the dual operations, the 
Commission said that this did not mean, 
however, that the approval would be 
granted as a matter of course in respect 
of future extension applications made 
either by the applicant or by its common 
carrier affiliates. 

“Each future application involving 
the ‘dual operations’ issue will be care- 
fully examined on its merits, and ap- 
plicant is admonished not hereafter to 
rely, as it has done here, upon past 
findings, or upon grants of temporary au- 
thority, for approval of additional dual 
operations.” 


Decisions 


Through Route Cancellation by Southern’s 
Lines Over T. A. & G. Held Unreasonable 


1.C.C. Says Southern System’s Proposal Appears Not to Be in the 
Public Interest. Southern Group’s Stated Purpose Described as 


Being to Protect Long Haul and Eliminate Wasteful Transportation. 


Proposed cancellation of through 
routes for freight traffic over the 
Tennessee, Alabama & Georgia Rail- 
road Co., as an intermediate carrier, 
in connection with the Southern 
Railway System lines, has been 
found not shown just and reasonable 
by the Commission, division 2. 


It said the Southern lines’ stated pur- 
poses in proposing the cancellation were, 
among other things, to protect the South- 
ern’s long haul and to eliminate wasteful 
transportation. 


A report and order were issued in I. 
and S. No. 6413, Cancellation of Rout- 
ing—Tennessee, A. & G. Ry. With South- 
ern Ry. The order required cancellation 
of the considered tariff schedules by 
June 13, on one day’s notice, and discon- 
tinued the proceedings. 


Public Interest Issue 


The Commission said it was not con- 
vinced that the respondent railroads had 
sustained the burden of proving that the 
proposed routing restrictions would be 
consistent with the public interest. All 
parties were agreed, it said, that the issue 
presented was whether cancellation of 
the through routes concerned would be 
consistent with the public interest. 


By schedules filed to become effective 
June 2, 1955, and later dates, the South- 
ern Railway and its system lines pro- 
posed to cancel through routes, available 
for transportation of freight traffic, 
which embraced the line of the T. A. & 
G., aS an intermediate carrier, in con- 
nection with the Southern’s lines, the 
Commission said. 


On protest of the T. A. & G. and 
other parties, including numerous ship- 
pers, it said, the schedules were suspended 
to January 1, 1956, and the Southern’s 
lines, by voluntary action, postponed the 
a date of the schedules to July 2, 
1 4 


The Central of Georgia, the Louis- 
ville & Nashville, and the Nashville, 
Chattanooga & St. Louis, which had in- 
terchange connections with the T. A. & 
G., and which were parties to joint rates 
and through routes with both the South- 
ern and the T. A. & G., intervened in 


— 


See Late News, Pages 17, 18 
and 20 for other I.C.C. action. 


opposition to the proposed schedules, the 
schedules, the Commission said. 


Shippers Oppose Cancellation 


“Among the protestants which pre- 
sented evidence, in addition to many 
shippers, was the Georgia Public Service 
Commission,” the IC.C. said. “The 
American Short Line Railroad Associa- 
tion, a protestant, was not represented at 
the hearing but filed a brief in support 
of the T. A. & G. No public or shipper 
witnesses appeared in respondents’ be- 
half.” 

It said the line of the T. A. & G. ex- 
tended from Chattanooga, Tenn., to 
Gadsden, Ala., 91.7 miles. The line was 
an independently owned and operated 
general-purpose short line railroad, but 
offered no passenger service, the Com- 
mission said. 

Although the proposed schedules would 
affect traffic moving to, from, and beyond 
the Southern respondents’ lines, the 
commission said, the line of the Alabama 
Great Southern, of the Southern Rail- 
way System, would be the one most 
directly affected. 

“The proposal,” it said, “does not in- 
volve routes over the T. A. & G. to, from, 
or between Chattanooga and Gadsden, 
its northern or southern termini, nor 
to or from Alabama City, Ala., a point 
on the A.GS. between Attalla and 
Gadsden. Neither does it involve routes 
to, from, or between local points on the 
T. A. & G. 


“As the proposed schedules would 
apply only where one or more of the 
respondents’ lines is involved, the pro- 
posed routing provisions do not contem- 
plate the elimination of through routes 
which the T. A. & G. has with railroads 
other than the respondents. 


Southern Lines’ Purpose 


“The record indicates, however, that 
it is respondents’ purpose to eliminate 
all through routes where the T. A. & G. 
is an intermediate carrier in connection 
with their lines, whether combination or 
joint rates apply, also to eliminate the 
T. A. & G. as an intermediate carrier 
on through traffic with other railroads 
where the respondents receive a haul 
beyond either Chattanooga or Gadsden.” 

The Commission said the intended 
objectives of the proposed routing re- 
striction, as stated by the Southern, were 
to protect its long haul, to eliminate un- 
necessary and wasteful transportation in- 
volved in longer or circuitous routes and 
expensive and time-consuming foreign 
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line interchanges, to improve the car 
supply by expediting the handling of 
traffic, and to furnish the shipping public 
with a prompt, efficient, and more eco- 
—_— service at the lowest possible 
cost. 

The Southern further stated, in sub- 
stance, the Commission said, that it had 
expended in excess of $300,000,000 since 
1947, in improving its railroad, and that 
its policy was to close all routes involv- 
ing what it termed unnecessary inter- 
mediate railroads. 


Circuity of Routes 


“Reference is made by the respondents 
to evidence which indicates that traffic 
interchanged by the Southern with the 
T. A. & G. at either Chattanooga or 
Gadsden must move a distance of 7.5 
miles greater than over the A.GS. di- 
rect,” the Commission said. “They also 
show that from and to various points 
many shipments in 1954 moved over T. 
A. & G. routes ranging in circuity from 
16 to 61 per cent. 

“It appears, for example, that a number 
of carloads of automobile tires moved 
over a route in connection with the T. A. 
& G. from Akron, O., to Ottley, Ga., a 
point on the Southern’s line near At- 
lanta, over which the circuity is 44 per 
cent. The record shows, however, that 
all of these cars, except one, were billed 
to stop at Gadsden for partial unload- 
ing at a warehouse served exclusively by 
the T. A. & G. 


“With reference to the circuity of 
Southern-T. A. & G. through routes, the 
record is clear that the Southern has 
meny open through routes composed of 
segments of its own lines which involve 
greater circuity than most of those it 
has in connection with the T. A. & G. 
With respect to the additional costs 
which the respondents state they are sub- 
jected to by interchanging cars with 
foreign lines, there is no indication that 
the proposed routing restriction would 
result in the elimination of such costs 
to any appreciable extent. 


Car Supply Question 


“The respondents asserts that the 
elimination of the T. A. & G. as an in- 
termediate carrier would increase the 
car supply. They show that the time 
consumed in delivery cars to the T. A. 
& G. at Chattanooga and picking them 
up again at Gadsden ranged as high as 
56.5 hours. 

“The record discloses that in many in- 
stances much of the time spent in in- 
terchanging cars at those points was due 
to relays in the Southern’s own yards 
before delivery was made to the T. A. & 
G., or after delivery to the Southern by 
the T. A. & G. Other factors mentioned 
by the Southern pertaining to alleged 
wasteful transportation are not measured 
statistically.” 


Shipper Testimony 

The Commission said that many ship- 
pers testified that they desired the 
T. A. & G. routes so as to have available 
competitive routes and many other con- 
veniences, benefits, and “personalized” 
services rendered by that railroad. 

“Certain of these shippers emphasized 
the importance of the liberal transit 
privileges afforded by the T. A. & G.” the 
Commission said. “Other witnesses, in- 
cluding public officials and representa- 


tives of several chambers of commerce, 
as well as the Georgia Public Service 
Commission, expressed concern over the 
adverse effect which the proposed con- 
cellations might have upon the antici- 
pated industrialization of the region 
served by the T. A. & G. and the ability 
of that carrier to maintain its present 
standard of efficient service. Deteriora- 
tion of the T. A. & G. is feared, by both 
shippers and communities on its line, 
if the carrier were to lose in excess of 
6 per cent of its gross revenues.” 


‘Public Interest’ Defined 


The Commission said the term “public 
interest” as used in the interstate com- 
merce act, had been defined by the 
courts.” 

“In United States v. Lowden, 308 U.S. 
225, 230,” it continued, “the Supreme 
Court said that the term is not a mere 
general reference to public welfare, but 
as shown by the context and purposes 
of the act has direct relation to adequacy 
of transportation service, to its essential 
conditions of economy and efficiency, 
and to appropriate provision and best use 
of transportation facilities. 

“Considering both the shipper and 
carrier testimony before us, particularly 
the probable effect which the proposed 
cancellation would have upon shipper 
convenience, and our duties under the 
national transportation policy to main- 
tain a transportation system adequate 
to meet the needs of commerce generally 
and the national defense, we are not con- 
vinced that the respondents have sus- 
tained the burden of proving that the 
proposed routing restrictions would be 
consistent with the public interest. 


1.C.C. Approves Towing 
Vessel Certificate Transfer 


The Commission, division 4, has au- 
thorized the transfer of a certificate 
authorizing common carrier operations 
by towing vessel, from the estate of a 
west coast tugboat operator to another 
such operator, over the opposition of 
other water carriers which contended 
that the transfer “would revive operating 
rights which are dormant and are not 
being exercised.” 

By a report and order in Finance No. 
19398, John G. White Certificate Trans- 
fer, the Commission authorized the trans- 
fer to Roland Brusco, doing business as 
Brusco Salvage Co., of a certificate and 
order dated June 2, 1943, issued in No. 
W-71 to John G. White, now deceased. 
Provision was made that unless the 
transaction was consummated on or be- 
fore July 1, the order would be “of no 
further force or effect.” 


Eva M. White, acting as administra- 
trix of the estate of her husband John 
G. White, deceased, and Roland Brusco, 
sole proprietor of Brusco Salvage Co., 
applied jointly on June 18, 1956, for ap- 
proval of the transfer to the latter of 
the aforementioned certificate of the 
former, the Commission said. 

The certificate, it said, authorized 
operation as a common carrier by tow- 
ing vessel, in the performance of gen- 
eral towage between ports and points 
along the Willamette River and tribu- 
taries below and including Portland, Ore., 
and the Columbia River and tributaries 
from Vancouver, Wash., to Wauna, Ore., 
inclusive. No transfer of vessels or other 
operating facilities was to be included 
in the transfer, the Commission added. 


TRAFFIC Wonrtp 


Protests were filed and a hearing was 
held, at which “appearances in opposition 
were entered on behalf of Wilbur J, 
Smith-Longview Tugboat Co., and the 
Columbia Basin River Operators anc its 
member carriers,” the Commission stated, 
The opponents contended, among other 
things, it said, that the Brusco company 
would become directly competitive with 
them, and that the transfer would re. 
vive dormant and non-exercised oper. 
ating rights. 

The Commission, in its discussion, 
said that under the circumstances re. 
lated, “we cannot consider the certifi. 
cated rights in question here as being 
abandoned or dormant.” 

“It follows that the proposed trans- 
action would not result in the institution 
of a new service,” the Commission added, 


Complaint on Steel Rates 
Dismissed by Division 3, 
Murphy Writes Dissent 


With Commissioner Murphy dis- 
senting, the Commission, division 3, 
by a report and order in No. 31985, 
Pittsburgh-Des Moines Steel Co. y, 
Chicago Great Western Railway Co. 
et al., has found not shown to be 
unjust or unreasonable rates charged 
on 30 carloads of structural steel 
originated at Chicago, Ill., and Gary 
and Indiana Harbor, Ind., in the 
period from October 21, 1952, to 
March 27, 1953, inclusive, fabricated 
in transit at Des Moines, Ia., and re- 
shipped to Tullahoma, Tex. It dis- 
missed the Complaint. 


The majority said the complainant did 
not question the applicability of the 
assailed rates, which were combinations 
over Glen Echo, Mo., applicable on these 
shipments in the absence of a through 
one-factor rate over the route of move- 
ment through the transit point, but 
contended that the charges were.unjust 


and unreasonable. Reparation was 
sought. 


Depending on the weight of the ship- 
ments (they weighed from 30,259 to 
56,423 pounds per car), the majority 
said, the applicable rates were 131 cents 
or 111 cents, composed of a factor of 
58 cents, minimum 40,000 pounds, to 
Glen Echo and factors of 73 cents, min- 
imum 40,000 pounds, or 53 cents, mini- 
mum 60,000 pounds, beyond that point. 
The 58-cent factor, it said, was the 
published rate to Des Moines, which, 
because it was higher than the published 
rate from the origin points to Glen Echo, 
was applicable under the provisions of 
the transit tariff. This factor, it added, 
was a republication of the 1946 base rate 
of 35 cents, plus increases authorized 
by the Commission in Ex Parte Nos. 
162, 166 and 168, applicable on May 30, 
1952, prior to the instant movements. 
The factor of 73 cents beyond Glen Echo, 
the majority said, was the base rate of 
44 cents subjected to the above-mel- 
tioned increases, and the factor of 53 
cents was established effective Septem- 
ber 20, 1952, to alternate with the rate 
of 73 cents subject to the lower min- 
imum, 


It was contended by the complainant, 
the majority said, that the assailed 
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charges were unreasonable to the extent 
that they exceeded those which would 
have accrued at a combination rate of 
115 cents, minimum 40,000 pounds, com- 
posed of the base factors of 35 and 44 
cents, plus the maximum increases of 
10 and 16 cents prescribed in Ex Parte 
Nos. 162 and 166, applied to the total 
of the two factors, plus the increase 
au‘horized in Ex Parte No. 168, which 
would have been applicable on these 
shioments under the so-cailed maximum 
increase rule that applied in connection 
wit increases made in accordance with 
provisions of the master tariff prior to 
republication of the basic rate of 35 
cen's plus the ex parte increases on May 
30, 1952. The maximum increase rule it 
saii, was inapplicable on this traffic 
since one of the applicable factors already 
inc uded the authorized increases, and 
the complainant contended that this re- 
sulied in an “unjstified increase” in the 
cherges on its shipments. 

The defendants pointed out, the ma- 
jori.y of division 3 said, that the elimi- 
nat:‘on of the maximum increase rule on 
this traffic was due to the republication 
of ‘he base rates to incorporate there- 
wit: the authorized increases necessi- 
tated by the withdrawal of the special 
permission granted by the Commission 
to publish the Ex Parte Nos. 162, 166 and 
168 increases in a master tariff, and 
hence was beyond their control. They 
contended, it said, that the resulting 
rates were not unreasonable for the 
movements required on complainant’s 
shipments. 


It was pointed out, the majority said, 
that the route of movement of 1,132 
miles was circuitous as compared with 
the short-line distance via Des Moines, 
1,033 miles, and extraordinarily cir- 
cuitous as compared with the short-line 
distance from Chicago to Tullahoma, 
508 miles. 


Rate Over Circuitous Route 


“The 58-cent rate to Des Moines ap- 
parently is on the maximum reasonable 
basis (class 28 in the docket 17000, part 
2, class rates) prescribed in Iron and 
Steel to Iowa, Minn., Mich., and Wis., 
263 I.C.C. 361, as modified by the general 
increases, and this rate was applied to 
Glen Echo over the circuitous route via 
Des Moines in lieu of the lower rate 
which would have applied on a direct 
movement to Glen Echo,” the majority 
of division 3 said. “In Western Truck 
Line Class Rates, 164 I.C.C. 1, wherein 
the docket 17000, part 2, class-rate 
scale was prescribed, the Commission 
found that 32.5 per cent first class repre- 
sented a maximum reasonable basis on 
iron and steel articles. On the zone III 
basis thus prescribed, the rate for 1,132 
miles would have been 144 cents. If the 
movement into and out of Des Moines 
had not been subject to the transit 
privilege, the applicable through rate 
would have been 162 cents, composed of 
factors of 58 cents to Des Moines and 
104 cents beyond.” 


Continuing, the majority said: 


“The complainant’s argument that the 
assailed rates were unjust and unreason- 
able appears to rest solely upon a show- 
ing that the applicable combination rates 
over the circuitous route used in order to 
take advantage of the transit arrange- 
ments were automatically increased by 
republication of one of the rate factors 
to include the authorized Ex Parte Nos. 
162, 166 and 168 increases, thus rendering 
unavailable the rule in the master tariff 
for constructing through combination by 


the addition of a single maximum in- 
crease, instead of adding the increase 
applicable to each separate rate factor. 
In Sherman Lbr. Co. v. Atlantic Coast 
Line R. Co., 296 I.C.C. 81, 82, division 
3 said: 

“*As stated in several cases, including 
Milk and Cream Between United States 
Points, 276 I.C.C. 492, no maintenance 
orders were entered in connection with 
the ex parte authorizations, and thus 
the defendants were at liberty, after 
compliance with such authorizations, to 
publish new rates or charges, subject of 
course to suspension and investigation 
into their lawfulness.’ 

“The evidence is not convincing that 
the rates or charges exceeded the max- 
imum of reasonableness for the services 
performed on these shipments. 

“We find that the assailed rates are 
not shown to have been unjust or un- 
reasonable. The complaint will be dis- 
missed.” 

In his dissent, Commissioner Murphy 
said the applicable rates herein were 
published contrary to the Commission’s 
authorization in the general increase pro- 
ceedings that only single increases were 
to be added to the through rate. The 
total rate was, therefore, he said, un- 
lawful to the extent it was composed 
of an unlawful factor. 

“It is interesting to note that the ma- 
jority view in the Sherman Lumber Co. 
case, 296 I.C.C. 81, which is said to be on 
all fours with the instant proceeding, 
relied heavily on the Consolidated Ren- 
dering Co. case, 287 I.C.C. 673, recently 
reopened and reversed by the entire Com- 
mission,” said Commissioner Murphy. 


Rail Rate Case Dismissed 


For Lack of Prosecution 


By a report and order on further hear- 
ing in No. 29928, Grafton Coal Co. v. 
Baltimore & Ohio Railroad Co., et al., 
the Commission, division 2, has cis- 
missed the proceeding for lack of prose- 
cution. 

The proceeding had been reopened for 
further hearing on petition of the coal 
company solely for the purpose of deter- 
mining the amount of reparation due 
that company consonant with the find- 
ings of the Commission, division 2, in 
its original report, 280 I.C.C. 435, decided 
March 22, 1951, the Commission said. 

“The complainant failed to appear at 
the further hearing,” it continued, “and 
the defendants move that this proceed- 
ing, so far as it relates to the payment 
of reparation awarded in the original 
report, be dismissed for lack of prose- 
cution. The motion is granted.” 

In the original report, the division 
said, it found, among other things, that 
a third-class rate (70 per cent of first 
class) of 58 cents per 100 pounds, which 
was charged on five carloads of motor 
vehicles shipped knocked down, pacixed 
in boxes, from Columbus, O., to Lumber- 
port, W.Va., in March and June, 1946, 
was unjust and unreasonable to the 
extent that it exceeded the Class 40 rate 
of 33 cents, and awarded reparation on 
that basis. It said the complainant was 
requested to comply with Rule 100 of 
the Commission’s general rules of prac- 
tice. 


Pipeline Property Values 


The Commission, division 2, by a re- 
port and order in Valuation No. 1349 
(1955 Report), Shamrock Oil and Gas 
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Corp., Products Pipe Line Department, 
has determined, for rate-making pur- 
poses, the final value of the common- 
carrier property owned and used by that 
company for common carrier purposes, 
to be $1,755,900 as of December 31, 1955. 
Protests, if any, are due at the Commis- 
sion on or before June 17. 

The Commission division 2, by a re- 
port and order in Valuation -No. 1342 
(1955 Report), Freedom-Vaivoline Oil 
Co., Pipe Line Department, has deter- 
mined, for rate-making purposes, the 
final value of the common carrier prop- 
erty, owned and used by that company 
for common carrier purposes, to be 
$4,667,000 as of December 31, 1955. Pro- 
tests, if any, are due at the Commission 
on or before June 19. 


1.C.C. Upholds Reduced Rail 
Rates on Crude Sulphur 


Assailed by ‘Lakes’ Carriers 


In an investigation proceeding in- 
volving a controversy primarily be- 
tween the Great Lakes carriers and 
the railroads, the Commission, divi- 
sion 3, has found not shown to be 
unlawful reduced rail rates which 
became effective November 10, 1955, 
and later, on crude sulphur, in car- 
loads, from river barge terminals in 
Pennsylvania and Ohio, and Wheel- 
ing, W.Va., to certain Ohio points 
and Erie, Pa. 


The rates became operative over pro- 
test of the Great Lake Ship Owners 
Association. The investigation, instituted 
by the Commission, division 3, into the 
lawfulness of the considered rates, was 
discontinued by a report and order issued 
in No. 31891, Crude Sulphur Between 
Pennsylvania and Ohio. 


“The competition is between water car- 
riers by barge on the rivers in conjunc- 
tion with carriers by way of the Great 
Lakes, on the one hand, and the same 
water carriers by barge on the rivers 
in conjunction with the rail respondents, 
on the other hand,” the Commission 
said. 


Rate Equalization Desired 


It said the respondent carriers asserted 
that the purpose of the considered ad- 
justments was to effect an equalization 
of the through combination rates to the 
specified destinations over routes through 
the river ports, composed of the barge 
rates to the ports and the rail rates 
beyond. 


“Equalization was effected by reduc- 
ing the rail factor beyond the river ports 
so as to produce a total rate equal to 
the lowest combination through any of 
the ports,” the Commission said. 


“For example, on November 9, 1955, 
the barge rates from Port Sulphur, La., 
were $4.84 per gross ton to Martins 
Ferry, O., and $5 to Monaca and Con- 
way, Pa., with rail rates from those ports 
to Erie of $3.65 and $3.06, respectively, 
producing through combinations of $8.49. 
and $8.06. 

“The reduction of the rail factor from 
Martins Ferry to $3.22 on November 10, 
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1955, resulted in a through rate of $8.06, 
equal to that over the route through 
Conway and Monaca. On November 9, 
1955, the respective barge rates from 
Martins Ferry and from Conway and 
Monaca to Fairport Harbor, Painesville, 
and Perry, O., were $3.12 and $2.76, which 
produced through combination rates 
from Port Sulphur of $7.96 and $7.76. 
The reduction on November 10, 1955, of 
the rail factor from Martins Ferry to 
$2.92 produced a total rate of $7.76 from 
Port Sulphur to those destinations, 
equaling that available by way of Con- 
way and Monaca. 

“The foregoing examples are typical of 
the adjustments made in the combina- 
tions rates over other ports and to the 
other destinations concerned. 


“The equalization of the rates by way 
of all the ports was designed also to 
place each of the respondents on a com- 
petitive basis and to permit an equitable 
distribution of the traffic among them. 
This, the respondents state, has not ef- 
fected the competitive position of the 
protestant.” 

The rail rates under investigation, the 
Commission said, applied only from the 
specified river ports on shipments of 
sulphur originating at Port Sulphur or 
at Galveston, Tex., and moving by barge 
to such ports. 


“From Port Sulphur by barge to Mar- 
tins Ferry the distance is 1,815 miles,” 
the Commission said. “The distance over 
the water route by way of the Great 
Lakes is not shown to any of the desti- 
nations, but it is much greater than the 
distances over all-rail or barge-rail 
routes.” 


It said the rates from Martins Ferry 
to the Ohio and Pennsylvania destina- 
tions in effect November 9, 1955, which 
were reduced on the following day, were 
approved by the Commission, division 
2, in No. 31551, Crude Sulphur From Ohio 
to Ohio Points and Erie, Pa., 293 I.C.C. 
655. 


Protestant’s Request 


“The protestant asks us to condemn 
every rate herein that is lower than the 
lowest rate approved in docket 31551,” 
the Commission said. “The rates therein 
assailed became effective on June 1, 1954. 
The record there embodied little evidence 
of competition at the affected points, 
between the two present rival groups 
or of the tonnage moved at the rates 
then considered. Neither maximum nor 
minimum reasonable rates were pre- 
scribed in that proceeding. The action 
there taken is no bar to the approval of 
different rates shown by subsequent ex- 
perience to be warranted. The present 
record shows the experience over a 
period of nearly two years since these 
rates were approved.” 


With respect to tonnage, the Commis- 
sion said the record supported the fol- 
lowing data: 


“In 1953, in net tons, the total volume 
of sulphur moved was 138,805 tons over 
the all-water route and none over the 
barge-rail routes. In 1954, the respective 
movements were 95,406 and 10,416 tons, 
plus two bargeloads. The _ respective 
movements in 1956 were 80,724 and 77,841 
tons. It thus appears that the greater 
portion of the total tonnage still moves 
over the all-water route. As to some of 
the consignees or plants, the preponder- 


ance of the tonnage moves by way of the 
Great Lakes, while to others it moves 
by barge-rail.” 

On November 10, 1955, the Commis- 
sion said, the transportation cost to the 
shipper on this traffic over the all-water 
route was lower than that over the 
barge-rail routes, and these differences 
were later increased following the au- 
thorizations in Ex Parte No. 196, In- 
creased Freight Rates, 1956. 

“For example,” it continued, “on 
shipments from Port Sulphur to Cleve- 
land, Painesville, Perry, and Erie, the 
differences on November 10, 1955, in fa- 
vor of the all-water route were 51.6, 28.7, 
49.8, and 111.1 cents, respectively. With 
the addition of the increase under Ex 
Parte No. 196, the respective differences 
become 57.3, 72.8, 98.2, and 156.7 cents. 
There have been no increases in the all- 
water charges since August 10, 1954.” 

The Commission concluded that the 
evidence before it was “not convincing 
that the rates assailed constitute an un- 
fair or destructive competitive practice 
and thus deprive the carriers on the 
Great Lakes of a fair opportunity to 
compete for this traffic.” 


Liquid Dairy Wax Not Shown 
To Be a Chemical, 1.C.C. 
Says in Motor Rights Case 


The Commission, division 1, in 
granting a Texas motor carrier au- 
thority to transport dairy wax, has 
concluded that, according to its 
available information, liquid dairy 
wax produced at petroleum refin- 
eries has not been shown to be a 
liquid chemical within the definition 
approved in Maxwell Co., Exten- 
sion—Addyston, 63 M.C.C. 677, 681, 
in which the Commission inter- 
preted the term “liquid chemicals.” 


By its report and order issued in MC- 
531, Sub. 59, Younger Brothers, Inc., 
Extension—Liquid Wax, the Commission 
granted common carrier authority to 
this Houston, Tex., truck line to trans- 
port, over irregular routes, dairy wax, 
in bulk, in tank vehicles, (1) from a 
West Lake Charles, La., refinery to 
points in Tennessee, Alabama, Georgia 
and Florida and a designated area of 
Arkansas; (2) from a West Port Arthur, 
Texas., refinery to points in Arkansas, 
Mississippi, Tennessee, Missouri and Ala- 
bama, and (3) from a refinery at Pasa- 
dena, Tex., to points in Arkansas, Okla- 
homa, Missouri, Mississippi and points 
in New Mexico north of U.S. Highway 
66. 

Protestant’s Contentions 


The Commission said that York Inter- 
state Trucking, Inc., a protestant, con- 
tended that its authority to transport 
chemicals included the right to haul 
liquid petroleum wax, which included 
liquid dairy wax, and therefore that 
Younger Brothers’ application should be 
denied insofar as it sought allegedly con- 
flicting authority from West Port Arthur 
to points in Arkansas and Mississippi. 

In the past, the Commission said, so- 
called liquid dairy wax had been pro- 
duced and marketed in solid form by 
the petroleum refining industry, and 
there was no indication that it was a 
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product of a chemical process such as 
contemplated in the Maxwell case. 


After reviewing other contentions of 
the York firm, the Commission said more 
definite proof was needed that liquid 
dairy wax was within the definition of 
liquid chemicals in the Maxwell case, 
“so as not to lead to encroachment by 
chemical transporters upon the rights 
of motor carriers of other liquids in 
bulk, including carriers of petroleum 
products.” 

“As presently informed,” the Commis- 
sion continued “we conclude that it has 
not been shown that liquid dairy wax 
produced at petroleum refineries is a 
liquid chemical within the definition a)- 
proved in the Maxwell case.” 

The decision in MC-59310, Sub. <4, 
Sprout & Davis, Inc., Extension—Liquid 
Chemicals, decided January 31, was cited 
for comparison. 

In discussing the contentions of York 
and of Earl Clarence Gibbon, an inter- 
vening motor carrier, the Commission 
said both carriers should be accorded op- 
portunity to demonstrate the adequacy 
of the service they could provide from 
and to the points they were authorized 
to serve before a new carrier was al- 
lowed to enter the field. 

The Commission said there was merit 
in Gibbon’s contention that no authority 
should be granted Younger Brothers to 
transport dairy wax from the West Lake 
Charles refinery to 10 specific points in 
Arkansas, and in York’s contention that 
the applicant’s request for authority 
from the refinery at Pasadena to points 
in New Mexico on US. Highway 66 
should be denied. 


1.C.C. Affirms Division 1 
Report, Upholds Contract 
Carrier’s Right to Operate 


The Commission, by a report on 
reconsideration, has affirmed a prior 
report in which its division 1 denied 
motor common carrier operating au- 
thority in a field in which a contract 
carrier was well established. 


“In our opinion,” the Commission said, 
“a contract carrier which has served 
a shipper for some time under a con- 
tract still in effect and which stands to 
lose some of the traffic which it has 
enjoyed, has a more real and substantial 
interest as a protestant than a carrier 
which merely hopes to be able to nego- 
tiate a contract, with a possibly unwilling 
shipper, and thereby obtain additional 
traffic.” 


The report on reconsideration was is- 
sued in MC-30378, Sub. 42, Associated 
Transports, Inc., Sxtension-Kansas City, 
Mo. Commissioner Murphy dissented in 
part, joined by Commissioner Walrath. 

Specifically, the Commission denied an 
application of Associated Transports, 
Inc., of St. Louis, Mo., for a certificate 
authorizing transportation via truck, 
over irregular routes, of new automobiles, 
new trucks, new chassis, and automo- 
pile parts and accessories incidental to 
the equipment being moved, in initial 
movements, in truckaway service, from 
Kansas City and Claycomo, Mo., to points 
in Iowa, Nebraska and South Dakota. 

Ford Motor Co. was the only support- 
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ng shipper, the Commission said, adding 
that Ford operated an automobile and 
truck assembly plant at Kansas City 
from which a large number of shipments 
were made by rail and motor carrier 
to points in Iowa, Nebraska and South 
Dakota. 


Leading Case Cited 


As a leading case on the point of 
whether common carrier authority 
hould be granted an applicant in the 
ice of an existing contract carrier serv- 
ce between the affected points, the Com- 
mission cited Rayfield Contract Carrier 
pplication, 21 M.C.C, 214, in which the 
Commission authorized service to most 

the destination points involved, in- 
uding those served by contract carriers. 

It said the principle set forth in this 
proceeding was reiterated in Northern 
Truck Line, Inc., Extension—Wyoming, 
28 M.C.C. 200, and Quality Milk Service, 
Ine., Extension—Molasses, 64 M.C.C. 5. 

The Commission said the cited cases 
were distinguishable, however, from the 
stant case. It added that in the Ray- 
field and Quality Milk cases it was 
found that the proposed service would 
not divert traffic from existing contract 
carriers. In none of the cases did the 
contract carriers have effective contracts 
with the supporting shippers, it said. 

In the instant proceeding, the Com- 
mission said, LeRoy L. Wade & Sons, Inc., 
protestant, had been serving Ford for 
many years under an existing contract. 

“We have often said,” the Commission 
stated, “that evidence of actual opera- 
tions is entitled to considerably more 
weight than mere evidence of the ex- 
istence of operating rights. 


“In its contract carrier operations, it 
|Wade] relies upon one shipper (Ford) 
for traffic. Moreover, Wade originally ob- 
tained its ‘grandfather’ operating rights 
and afterwards an extension of authority, 
first based upon the service performed 
for, and later upon the support of, the 
very same shipper. Clearly, any gains ac- 
cruing to applicant, should this applica- 
tion be granted, would result in loss by 
Wade of traffic which it is presently 
enjoying. 

“In the particular circumstances, we 
thing it would be harsh and inequitable, 
and incompatible with the national 
transportation policy, to permit another 
carrier to enter the considered territory 
since the traffic under consideration has 
moved and apparently will continue to 
move in Wade’s service, which has been 
without material fault. Accordingly, the 
application will be denied.” 


Separate Expression 


Commissioner Murphy, dissenting in 
part, said: 

“I would grant the authority sought 
from Kansas City, Mo., to points in Iowa, 
Nebraska and South Dakota. I do not 
agree with the view of the majority that 
the existence of an outstanding contract 
between a supporting shipper and a con- 
tract carrier gives the latter such stand- 
ing as to justify the denial of an appli- 
cation for corresponding common carrier 
authority. In my opinion, a shipper with 
a need for service is entitled to a de- 
pendable motor carrier service which is 
not subject to the contingency of ne- 
gotiating or maintaining a satisfactory 
agreement for contract carriage or bear- 
ing the attendant obligations of such a 
relationship. 


“IT am authorized to state that Com- 
missioner Walrath concurs in this ex- 
pression.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Mixed Merchandise 


No. 31958, Vendors Consolidated Co., 
Inc. v. Baltimore & Ohio Railroad Co. 
By division 2. Modified procedure fol- 
lowed. Complaint dismissed on finding 
applicable and not shown to have been 
unjust or unreasonable an all-commod- 
ity rate of $1.30 per 100 pounds, not 
including Ex Parte No. 175 increases, 
charged on two shipments of mixed 
merchandise, moved as carloads, mini- 
mum 30,000 pounds, from New York, 
N.Y., to Cincinnati, O., in April, 1955. 
The shipments weighed 2,126 and 9,223 
pounds, respectively. The Commission 
said that complainant, with its place of 
business in New York, acted as agent 
for various shipper associations in the 
assembling and forwarding of less-than- 
carload shipments in carload lots. It 
said transportation charges were paid by 
complainant originally at the applicable 
less-than-carload rates. Subsequently, 
however, the Commission said they 
were corrected by the defendant to the 
basis of an all-commodity rate of $1.30, 
minimum 30,000 pounds, for each ship- 
ment, and undercharges on that basis 
were collected. The Commission said 
complainant contended that the ship- 
ments were less-than-carload shipments, 
having moved on separate dates, that the 
charges thereon should have been com- 
puted on that basis, and that if the less- 
than-carload rates were found inappli- 
cable, then the exaction of charges in 
excess of those which would have resulted 
on the claimed bases was unjust and 
unreasonable. As an additional alter- 
native, the Commission said, complain- 
ant claimed that the charges should have 
been computed at the $1.30 rate for a 
single carload shipment. The Commis- 
sion said reference was made to a pend- 
ing suit against the complainant in the 
Supreme Court of New York, in which 
the B. & O. seeks to collect undercharges 
aggregating $7,267.22 on 28 shipments, 
said to be similar to those involved in 
the instant proceeding, in the period 
from March 18 through May 25, 1955. It 
said that trial of that action had been 
postponed pending the outcome of the 
instant proceeding. The Commission said 
that Rule 15 of the Uniform Classifica- 
tion provided that “the charge for a 
car fully loaded must not exceed the 
charge for the same lot of freight if 
taken as an L.C.L. shipment.” This pro- 
vision, it said, had no application to 
“these shipments” because the cars in 
which they were transported apparently 
were not fully loaded. The shipments 
were not tendered at the same time and 
did not equal or exceed the minimum 
weight of 30,000 pounds provided in the 
applicable tariff (Agent Boin’s I.C.C. 
A-978) for such traffic, the Commission 
said. Thus, it added, they did not meet 


the requirements of Rule M-10 of that 
tariff. 


Phonograph Records 
I. and S. M-8962, Phonograph Records 


—Indiana to Chicago, Ill. By division 2. 
Modified procedure followed. Reduced 
motor carrier commodity rates on phono- 
graph records of 129 cents per 100 pounds 
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on shipments weighing less than 2,000 
pounds, 114 cents on shipments weigh- 
ing 2,000 pounds or more but less than 
5,000 pounds, and 107 cents on shipments 
of 5,000 pounds or more, from Terre 
Haute, Ind., to Chicago, Ill., found just 
and reasonable, and proceeding discon- 
tinued. The rates were published to -be- 
come effective September 24, 1956, in 
schedules of the Central States Motor 
Freight Bureau as a result of independent 
action of Green Line Motor Express, Inc., 
of Terre Haute, according to the Com- 
mission. It said that seven other carriers, 
including Motor Freight Corporation, of 
Terre Haute, were shown as participating 
in the rates. On protest of the 
CS.M.F.B., operation of the schedules 
was suspended until April 24, 1957, and 
voluntarily postponed to May 31. The 
Commission said the proposed rates 
constituted reductions under the present 
Class-85 rates, under which the traffic 
normally moved, of 31.4, 32.6, and 22.5 per 
cent, respectively, and were designed to 
meet corresponding commodity rates in 
effect from Indianapolis, Ind., to Chi- 
cago. It said the proposed rates were 
supported by Columbia Record Sales Cor- 
poration which operated a plant and 
warehouse at Terre Haute and was in 
direct competition with the Radio Cor- 
poration of America located at Indianap- 
olis in the sale and distribution of phono- 
graph records in the Chicago marketing 
area. It said Columbia Records, to meet 
the competition, was considering the use 
of private carriage and had already ini- 
tiated private carrier service to Terre 
Haute from its main plant at Bridgeport, 
Conn. It said common carriers were 
entitled to meet the threat of private 
carrier competition provided that they 
could do so at just, reasonable and other- 
wise lawful rates. The Commission said 
it was clear that the proposed rates were 
not unduly low. 


Tale and Soapstone 


No. 30361, Helene Curtis Industries, 
Inc. v. Chicago & Eastern Illinois Rail- 
road Co. et al., embracing No. 30793, S. 
Obermayer Co. et al. v. Alton & South- 
ern Railroad et al.; No. 30793, Sub. 1, 
Witco Chemical Co. et al. v. Alton & 
Southern Railroad et al., and No. 30793, 
Sub. 2, Federal Foundry Supply Co. v. 
New York Central Railroad Co. et al., re- 
opened for reconsideration. By division 
2. Modified procedure followed. Rates 
charged on talc, tale tailings, and soap- 
stone, in carloads, from and to points 
in the United States and Canada, found 
applicable and not shown to have been 
or to be unjust and unreasonable, except 
during the period October 13, 1947, to 
August 20, 1948, inclusive. The Commis- 
sion found that the applicable rates 
on shipments of talc made on or between 
October 13, 1947, and August 20, 1948, 
between points in Official Territory and 
between points in that territory and 
points in Southern Territory were unjust 
and unreasonable to the extent that they 
exceeded rates reflecting basic rates of 
22.5 per cent within Official Territory, 
and 18 per cent between points in that 
territory and points in Southern Terri- 
tory, of first-class rates subject to classi- 
fication exceptions, increased as subse- 
quently authorized, but subject to a 
maximum increase of 6 cents per 100 
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pounds as authorized in the final report 
in Ex Parte No. 166. Reparation, with 
interest, awarded. 


Steel Bars 


No. 31976, Al Johnson Construction Co. 
et al. v. Chicago, Burlington & Quincy 
Railroad Co. et al. By division 2. Modi- 
fied procedure followed. Complaint dis- 
missed on finding not shown to have 
been unjust or unreasonable a Class-32.5 
exceptions rate of $1.08 per 100 pounds, 
not including Ex Parte No. 175 increases, 
charged on 17 carload shipments of steel 
bars moved on and between May 28 and 
August 1, 1953, from Sand Springs, Okla., 
to Lake Andes, SD. The Commission 
said complainants sought reparation 
based on a rate made 30 per cent of the 
corresponding first-class docket 28300 
scale, minimum 40,000 pounds (or 83 
cents), prescribed on iron and steel arti- 
cles “in this general area” in American 
Iron & Machine Works v. Akron C. & Y. 
R. Co., 288 I.C.C. 601, which became ef- 
fective November 12, 1953, when the 
exceptions rate was canceled. Division 
2 said that subsequent reduction of a 
rate charged, whether due to a revision 
in the class-rate structure or to a lower 
basis prescribed by the Commission, or 
both, did not in itself warrant an award 
of reparation. 


Wharfage, Handling Charges 


No. 31951, South Atlantic Traffic Bu- 
reau v. Seaboard Air Line Railroad Co. 
et al. By division 2. Complaint dis- 
missed on finding applicable wharfage 
and handling charges on carload ship- 
ments of tomato lug shooks and nails 
from Savanah, Ga., to port of Palm Beach, 
Fla., for export to Havana, Cuba, by car 
ferry, November 29, 1949, to December 29, 
1950 inclusive. The Commission concluded 
that the wharfage charges, collected 
in conformity with a provision in the 
port-charges tariff that such charges 
would be in addition to line-haul 
charges, and paid to the owner of the 
docks as remuneration for their use, 
were applicable. As to handling charges 
over an apron or transfer bridge, the 
Commission said the defendants showed 
that they were collected for the account 
of, and were paid to, the terminal com- 
pany which performed the service of 
moving the cars from the rail terminals 
to the ship. It said that the charges 
had been deleted since the instant move- 
ment from the port-charges tariff pub- 
lished by the railroads and identical 
charges published in a tariff of the 
terminal company filed with the Federal 
Maritime Board. Such charges on non- 
shipside movements were now being col- 
lected directly from the shippers by the 
terminal company, the Commission said. 


Holiday Decorations 


No. 32041, Star Band Co., Inc. v. Nor- 
folk & Portsmouth Belt Line Railroad 
Co. et al. By division 2. Modified pro- 
cedure followed. Reparation of $376.12, 
with interest, awarded on finding ap- 
plicable, but unjust and unreasonable, 
charges collected on one shipment of 
holiday decorations, ground mica and 
lead foil and tin combined, forwarded 
on August 4, 1953, from Portsmouth, Va., 
to Los Angeles, Calif. The Commission 


said the defendants were unable to fur- 
nish a 50-foot car ordered by complain- 
ant for the shipment weighing 32,000 
pounds and offered two 40-foot cars in 
lieu thereof, assuring the complainant 
that the two cars would move at the 
same rate and minimum applicable to 
the car ordered. The two cars were 
accepted and loaded about equally, the 
Commission said, adding that it was 
possible to load about 30,000 pounds of 
this commodity in the smaller car. 
Charges of $2,125.89 were collected based 
on a commodity rate of $4.74 a 100 
pounds, minimum 39,000 pounds, plus 
Ex Parte No. 175 surcharge, the Com- 
mission said, adding that this was ap- 
plicable on cars over 40-feet, seven 
inches. Subsequently, it said, the com- 
plainant paid additional charges of 
$376.12, representing the difference in 
the charges paid and those based on the 
same rate, minimum 30,000 pounds, on 
the first car, and at the actual weight 
of 15,900 pounds loaded in the second 
car. The Commission said it was clear 
that the furnishing of the two cars in 
lieu of the larger car ordered, was for 
the convenience of the defendants. It 
found that charges applicable but unjust 
and unreasonable to the extent that they 
exceeded charges based on the rate of 
$4.74, minimum 39,000 pounds. 


Automobile Parts 


I. and S. M-8762, Automobile Parts— 
Rockford, Ill. to Cleveland, O. By divi- 
sion 2. Modified procedure followed. 
Proceeding discontinued on finding just 
and reasonable a rate of 76 cents a 100 
pounds, minimum 30,000 pounds, on brake 
drums and on iron or steel wheels, from 
Rockford, Ill., to Cleveland, O. The 
Commission said the rate was published 
by the C. A. Conklin Truck Lines, Inc., 
effective July 29, 1956, in lieu of a Class 5 
rate of 84 cents, minimum 20,000 pounds, 
but that on protest of the Central States 
Motor Freight Bureau, Inc., operation of 
the rate was suspended until March 1, 
when it became effective. The Com- 
mission said that the proposed rate ap- 
peared to be reasonably compensatory 
and that there was no indication that it 
would adversely affect the rate struc- 
ture. The record failed, it added, to 
disclose the identity of any other motor 
carrier that might operate from Rock- 
ford to Cleveland. 


Service Boxes 


I. and S. M-9056, Service Boxes—Wy- 
oming, Pa., to New York, N.Y. By divi- 
sion 2. Modified procedure followed. 
Schedules ordered canceled on or before 
July 6, on not less than one day’s notice, 
on finding not shown just and reasonable 
reduced truckload commodity rates, min- 
imum 30,000 pounds, on iron or steel serv- 
ice boxes, flues for boiler parts, manhole 
covers, grate bars, tuyeres and rough 
castings, of 43 cents to New York, N.Y., 
zone 1 and 45 cents, to zone 2, from 
Wyoming, Pa. The Commission said the 
schedules were filed to become effective 
October 22, 1956, by Karn’s Transfer, 
Inc., in lieu of Class 35 rates of 48 cents 
to New York zone 1 and 50 cents to 
zone 2, Minimum 23,000 pounds. On pro- 
test of the Middle Atlantic Conference, 
it said, operation of the schedules was 
suspended until May 22, and had been 
postponed indefinitely. For the first 
three quarters of 1956, the Commission 
said, respondent’s operating ratios were 
102.1, 100.5 and 102.2 per cent. In view 
of the respondent’s precarious operating 
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ratio, the Commission said, a reduction 
in revenues could be expected to have 
a serious effect on its ability to continue 
in operation. This consideration must be 
given considerable weight here particu- 
larly since there was before it no con- 
vincing evidence that the proposed rates 
were needed to meet the threatened 
competition by private transportation, it 
said. 


Upholstering Pads 


No. 32001, Hewitt-Robins, Inc. v. New 
York Central Railroad Co. et al. By 
division 2. Modified procedure followed. 
Complaint dismissed on finding not 
shown unjust or unreasonable an excep- 
tions class 52 rate of $1.01 a 100 pounds, 
minimum 20,000 pounds, charged on 
numerous carload shipments of auto- 
mobile upholstering pads from Buffalo, 
N.Y., to Linden, NJ., in the period 
August 7, 1953, to June 16, 1955. The 
Commission said complainant contended 
that the rate charged was unjust and 
unreasonable to the extent that it 
exceeded the rate of 72 cents, minimum 
26,000 pounds, which was subsequently 
established. The Class 52 rating on 
which the assailed rate was based was 
originally established, specifically to meet 
motor carrier competition, on December 
1, 1934, and had been in effect for over 
20 years without attack, the Commission 
said, adding “it seems to us that the 
subsequently established rates on a lower 
basis were and are also depressed, and 
thus are not a fair standard with which 
to measure the maximum reasonableness 
of the rate assailed.” No other evidence 
bearing on the allegation of unreason- 
abless was submitted, it said. 


RAILROAD ABANDONMENTS 


Lehigh Valley 


The Commission, division 4, has an- 
nounced approval of a report, certificate 
and order in Finance No. 19696, Lehigh 
Valley Railroad Co. Abandonment, and 
Finance No. 19697, Lehigh Valley Rail- 
road Co., Lease, Etc., with Commissioner 
Winchell not participating. In Finance 
No. 19696, the Lehigh Valley asked au- 
thority to abandon a portion of its Ma- 
hanoy City branch, consisting of 1.175 
miles of main track and 0.5ll-mile of 
sidetrack, in Mahanoy City, Schuylkill 
County, Pa. The applicant said the 
Lehigh Valley Coal Co. stated that there 
was a valuable vein of coal underneath 
the segment proposed to be abandoned, 
which it was desirous of mining. The 
only industries served by the line other 
than the coal company were three indus- 
tries situated in Mahanoy City, the ap- 
plicant said, adding that in order to 
serve these industries it was proposed 
to lease the end portion of the line to 
the Reading Co. for $1 a year. The 
Reading Co. had agreed to provide the 
service, applicant said. In a companion 
application in Finance No. 19697, the 
Reading Co. asked the Commission for 
authority to lease the end of the line, 
approximately 2,500 feet. 


Sacramento Northern 


The Commission, division 4, by a 
report and certificate in Finance No. 
19521, Sacramento Northern Railway 
Abandonment, has permitted abandon- 
ment by that company of its Oroville 
branch line in Butte County, Mont., 
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extending 5.515 miles, together with 
appurtenant side track, from a connec- 
tion with applicant’s main line at Oro- 
vile Junction, through Thermalito, 
over the Feather River into Oroville, to 
s, connection with the main line of the 
Western Pacific Railroad Co. The appli- 
cant said that floods had damaged the 
bridge and trestles over the Feather 
River, isolating a portion of the branch 
in the city of Oroville, and that since 
the floods, the branch had been operated 
as two independent segments, resulting 
in continued losses on both segments for 
tne past three years. Conditions for 
employe protection were prescribed the 
same as imposed in Chicago, Burlington 
é Quincy Railroad Co. Abandonment, 
257 I.C.C. 700. The certificate was made 
effective 35 days from May 10. 


[!linois Terminal 


Examiner H. J. Blond, by a proposed 
report in Finance No. 19559, Illinois Ter- 
minal Railroad Co., Abandonment, has 
recommended that division 4 approve 
abandonment by the Illinois Terminal 
Railroad Co., of a portion of its line of 
1ailroad in Venice, Madison and Granite 
City, Madison County, Ill. known as 
the “Granite City loop,” a distance of 
5.2 miles, and a freight track known 
as the “G Street track,” 0.5-mile in 
length. The examiner recommended that 
the Commission prescribe, for the pro- 
tection of employes, conditions the same 
as set forth in Chicago, B. & Q. R. Co., 
Abandonment, 257 I.C.C. 700. Examiner 
Blond said that the record affirmatively 
supported the conclusion that there was 
insufficient passenger and freight traffic 
available to require the applicant to 
continue operations over the line. Some 
or all the users of the “G Street track” 
would be injured if the line were aban- 
doned, the examiner said. However, he 
added, because the traffic they provided 
was much too little to support the line 
and the facilities necessary to connect 
therewith, it would be unreasonable to 
require the applicant to continue incur- 
ring serious annual loses in order to 
preserve the value of protestants’ prop- 
erty. It was clear, he said, that continued 
operation of the line would impose an 
undue and unnecessary burden on the 
applicant and on interstate commerce. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-116038, Sub. 1, Northern Motor 
Carriers, Inc., Fort Edward, N.Y., Com- 
mon Carrier. Certificate granted. Pre- 
fabricated houses, knocked down, in 
Sections, from Hudson Falls, N.Y., to 
points in Conn., Me., Mass., N.J., N.H., 
RI, and Vt., and to points in a desig- 
nated area of Pennsylvania, over irregu- 
lar routes, subject to the condition that 
the persons controlling Fort Edward 
Express Co., Inc., Canaan Dairy Express, 
Inc., and the aforementioned applicant 
Shall first obtain approval of such com- 
mon control under the provisions of sec- 
tion 5(2) of the interstate commerce act. 

*MC-115514, Sub. 2, Chancey Bros. 
Truck Line, Alma, Ga., Common Car- 
rier. Certificate granted Chancey Truck 
Line, Inc., substituted as applicant for 








J. R. Chancey, Harold Chancey and John 
W. Greer, dba Chancey Bros. Truck 
Line. Certificate granted. Lumber, from 
points in Georgia to points in Florida, 
over irregular routes. 

MC-55896, Sub. 4, Ray Williams Freight 
Lines, Inc., Lincoln Park, Mich., Exten- 
sion—Chicago Heights, Ill. Certificate 
denied. General commodities, with ex- 
ceptions, serving the Ford Motor Co. 
(sheet metal stamping) plant at the in- 
tersection of Cottage Grove and US. 
Highway 30, approximately two miles 
, east of Chicago Heights, Ill., as an off- 
“route point in connection with authorized 
regular route operations to and from 
Chicago, Ill., over irregular routes. 


MC-113861, Sub. 9, W. H. Wooten and 
J. H. Parker, dba W. H. Wooten Trans- 
ports, Memphis, Tenn., Extension—Anhy- 
drous Ammonia From Memphis, Tenn. 
Certificate granted. Over irregular routes, 
anhydrous ammonia, in bulk, in tank 
vehicles, from Memphis, Tenn., to points 
in Kentucky and those in Alabama on 
and north of U.S. Highway, 78. 


MC-75320, Sub. 75, Campbell Sixty-Six 
Express, Inc., Springfield, Mo., Exten- 
sion—Tulsa. Certificate granted. Gen- 
eral commodities, with exceptions, be- 
tween Kansas City, Mo., and Tulsa, Okla., 
over U.S. Highway 169, and return, serv- 
ing no intermediate points, as an alter- 
nate route for operating convenience 
only in connection with authorized oper- 
ations between the same termini and 
restricted to traffic moving between Kan- 
sas City and Tulsa or beyond. 


MC-59583, Sub. 69, Mason & Dixon 
Lines, Inc., Kingsport, Tenn., Extension 
—Alternate Route. Certificate denied. 
General commodities, with exceptions, 
between Danville and Roanoke, Va., from 
Danville over U.S. Highway 58 to Mar- 
tinsville, Va., thence over U.S. Highway 
220 to Roanoke, and return, serving no 
intermediate points, as an alternate route 
for operating convenience only, in con- 
nection with authorized regular route 
operations, 


* MC-115931, Babcock & Lee Transpor- 
tation, Inc., Billings, Mont., Common 
Carrier. Certificate granted. Over irreg- 
ular routes, lumber from Big Horn and 
Rosebud counties, Mont., to points in 
Minn., and S.D. 


MC-115873, Harold Waggoner, dba Har- 
old Waggoner & Co., Granite City, Il, 
Contract Carrier. Permit granted. Over 
irregular routes, liquid chemicals, with 
certain exceptions, in bulk, in tank vehi- 
cles, from St. Louis, Mo.-East St. Louis, 
Ill., to points in 14 states. 


MC-107107, Sub. 71, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension— 
Food Products. Certificate granted. Spec- 
ified commodities, from New York, N.Y., 
and certain points within 15 miles 
thereof, to points in Florida, over irreg- 
ular routes. 


| UNCONTESTED FINANCE CASES | 


Report and order in F.D. No. 19657, Gulf, 
Colorado & Santa Fe Railway Co., et al. 
Merger, Etc., approved. In their applica- 
tion, the Gulf, Colorado & Santa Fe, the 
Union Passenger Depot Co. of Galveston, 
and the Beaumont Wharf & Terminal Co. 
asked authority to merge their properties 
into Gulf, Colorado & Santa Fe Railway 
Co. for ownership, management and opera- 
tion, and requested authority for the G. C. 
& S. F. to issue 2,010 shares of its capital 
stock, Troe an aggregate par value of 
$201,000, and to assume the indebtedness of 
the other aforementioned companies. 

2 7 7 


Supplemental order in F.D. No. 19618, Chi- 
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cago, Milwaukee, St. Paul & Pacific Rail- 
road Co. Equipment Trust Certificates, au- 
thorizing the Chicago, Milwaukee, St. Paul 
& Pacific Railroad Co. to assume obligation 
and liability in respect of not exceeding $6,- 
000,000 of Chicago, Milwaukee, St. Paul & 
Pacific Railroad equipment-trust certificates, 
Series VV, bearing dividends at the rate 
of 43g per cent per annum, to be issued 
by Continental Illinois National Bank and 
Trust Co. of Chicago, as trustee, and sold 
at 98.40 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain new equipment. Approved. 
Commissioner Winchell not participating. 


MOTOR FINANCE CASES 


MC-F-6466, Clark Transfer, Inc.—Purchase 
(Portion)—Highway Express Lines, Inc. Joint 
application of Clark Transfer, Inc., and High- 
way Express Line, Inc., both ‘ot Philadelphia, 
Pa., for authority for the former to purchase 
certain operating rights — property of the 
latter, denied. 

* s s 

MC-F-5960, Raymond Ny e—Purchase 

(Portion) —#. J. and Grace L. Uhl, embrac- 

MC-F-6204, Case Bros. Trucking Con- 
on Pome Inc.—Purchase (Portion)—Raymond 
Nye, and MC-F-6218, Hickerson Bros. Truck 
Co., Inc.—Purchase (Portion)—Raymond Nye. 
Application of Raymond Nye, of ee 
Okla., and H. J. Uhl and Grace L. Uhl, dba 
H. J. ‘Uhl, of Wichita, Kan., for authority for 
purchase by the former of certain opera 
rights of the latter, approved and autho 
with conditions. ‘Application of Case Bros. 
Trucking Contractors, Inc., of Gainesville, 
Tex., for authority to purchase certain oper- 
ating rights of Mr. Nye, and for W. C. Case, 
of Gainesville, to acquire control of the 
rights through the purchase, approved and 
authorized, with conditions. Application of 
Hickerson Bros. Truck Co., Inc., of Great 
Bend, Kan., for authority to purchase cer- 
tain operating rights of Mr. Nye, and of E. L. 
Hickerson and T. L. Hickerson, both of Great 
Bend, to acquire control of the rights 
through the purchase, approved and author- 
ized, with conditions. 

= + * 

MC-F-6306, J. H. Marks Trucking Co., Inc. 
—Purchase—Wilton B. Delafield. Applica- 
tion of J. H. Marks Trucking Co., Inc., of 
Odessa, Tex., and Wilton B. Delafield, of 
Lake Charles, La., for authority for the pur- 
chase by the former of the operating rights 
of the latter, and of J. H. Marks, also of 
Odessa, for authority to acquire control of 
the operating rights through the purchase, 
denied. Applicants “have not submitted 
evidence justifying a conclusion that the 
proposed reactivation of the virtually dor- 
mant rights would serve any public need,” 
the Commission said. 

* - * 

MC-F-6299, Atlanta Motor Lines, Inc.— 
Control and Merger—Chattanooga Motor 
Express, Inc., embracing MC-58885, Sub. 15, 
Atlanta Motor Lines, Inc., Extension—Ocoee, 
Tenn. In MC-F-6299, acquisition by Atlanta 
Motor Lines, Inc., of Atlanta, Ga., of con- 
trol of Chattanooga Motor Express, Inc., of 
Chattanooga, Tenn., through purchase of its 
capital stock; concurrent merger of the op- 
erating rights and property of the latter 
into the former for ownership, management, 
and operation, and acquisition by Jennings 
E. Watkins and James L. Watkins, both of 
Atlanta, of control of the operating rights 
and property through the control and 
merger, approved and authorized, subject “to 
conditions. In MC-58885, Sub. 15, applica- 
tion of Atlanta Motor Lines, Inc., for certif- 
icate authorizing transportation of general 
commodities, with exceptions, over a regu- 
lar route between Tennga, Ga., and Cop- 
perhill, Tenn., via Ocoee, Tenn., serving all 
intermediate points, denied. 

s* *¢ * 


MC-F-6515, Thomas Woodworth, Sr.—Pur- 
chase—Thomas E. Griffith. Application of 
Thomas Woodworth, Sr., of Kalamazoo, 
Mich., for authority to purchase the oper- 
ating rights of Thomas E. Griffin, doing 
business as Great Lakes Trucking Co., Mon- 
roe, Mich., denied. 
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Trombones or banjos... 

gas, oil or copper coil... 

whatever you have to ship—big or small, 
short or tcll—fragile or rugged, 

you ship it faisf and you ship it sure when 
you SHIP IT ON THE FRISCO! 





Southeast and Southwest—to, from and through nine 
great states, powerful Frisco diesels speed your ship- 
ments to destination safely, surely ... on time! 








Your freight arrives when you want it... reaches its 
destination when it’s expected! 


Call your FRISCO Traffic Representative for that next 
shipment Southeast or Southwest—he'll show you 
why it’s best to Ship If On the FRISCO! 


or tall... 





TEXAS © TENNESSEE ca MISSISSIPPI ca ALABAMA + FLORIDA 
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Orders 


Court Orders Cause I.C.C. 
To Suspend Proposed Rail 


Adjustment on Newsprint 


In obedience to a federal court 
order, the Commission has _ sus- 
pended a proposed rail rate adjust- 
ment on newsprint paper from and 
to points on the west coast. In 
tariffs filed to become effective May 
15, the railroads proposed reductions 
in rates at intermediate points 
which were not included in a prior 
proposal of the railroads to reduce 
newsprint paper rates from British 
Columbia to San Francisco and Los 
Angeles, Calif. (T.W., May 11, p. 60). 


For all practical purposes, it was said 
at the Commission, all of the adjust- 
ment on newsprint paper proposed by the 
railroads, was now under suspension, ex- 
cept for two routes which the court failed 
to include in one of three temporary re- 
straining orders now outstanding. The 
two routes were not otherwise identified. 
The Commission initially refused to sus- 
pend any part of the adjustment. 


The latest Commission order was first 
supplemental order in I. and S. No. 6752, 
Newsprint Paper—British Columbia to 
Pacific Coast Points, and was directed 
to tariffs extending the adjustment to 
intermediate points, it was said at the 
Commission. 


The tariffs under suspension in this 
order were identified as items in I.C.C. 
1352 of Agent J. P. Haynes, which were 
filed to become effective May 15. The 
Commission, division 2, in an initial 
action, refused to suspend the rates. The 
vote was sustained by the entire Com- 
mission on appeal. However, the federal 
court issued the temporary restraining 
order later in the day, causing the Com- 
mission to issue the first supplemental 
order in the evening of May 14. The 
ordering paragraph reads as follows: 

“That solely in obedience to a tempor- 
ary restraining order issued by the United 
States district court for the northern 
district of California, southern division, 
in civil action No. 36444, on May 14, 1957, 
the operation of the said schedules con- 
tained in the said tariff and revised pages 
thereto, be, and they are hereby sus- 
pended pending hearing and determina- 
tion of an application for temporary and 
permanent injunctions, unless otherwise 
ordered by the Commission, and that no 
change shall be made in such regulations 
and practices during the period of sus- 
pension unless authorized by the Com- 
mission.” 


Intermediate Points, Rates 

The instant adjustment covered rates 
to and from intermediate points, which 
were not included in the initial adjust- 
ment proposing reductions in the rates 
from British Columbia to San Fran- 
cisco and Los Angeles, Calif., it was said 
at the Commission. 





The initial adjustment was suspended 
by the Commission after the court is- 
sued its first temporary restraining or- 
der. The Commission, in refusing to sus- 
pend the rates originally, had issued 
fourth section order No. 18667, permit- 
ting the railroads to depart from the 
provisions of section 4 of the interstate 
commerce act, in order to put in the 
adjustment to Los Angeles and San 
Francisco, which was a reduction of 
the present rates of $1.09 a 100 pounds, 
minimum 50,000 pounds, and 99 cents, 
respectively, to 80 cents and 75 cents, 
respectively. 

However, the second court order was 
against the fourth-section order and the 
Commission issued supplemental fourth 
section order No. 18667, withdrawing the 
authority. 


With respect to the “intermediate 
rates,” voted on by the Commission 
May 14, the Commission, in a notice, said 
that petitions had been filed by Coast- 
wise Line, Olympic-Griffiths Lines, Inc., 


“the Commission of Public Docks of the 


City of Portland, Ore., and the Portland 
Freight Traffic Association, requesting 
suspension of proposed rates on news- 
print paper from origins in Oregon, 
Washington and British Columbia, as 
set forth in revised pages to Agent J. P. 
Haynes’ tariff I.C.C. No. 1352, published 
to become effective May 15. 

The notice merely stated that the 
Commission, on consideration of the 
matters involved, had concluded not to 
suspend the operation of the protested 
action by the Commission did not con- 
stitute approval of the protested sched- 
ules which might be made subject to in- 
vestigation through formal complaint. 

After the Commission refused to sus- 
pend the first adjustment, protesting 
water carriers obtained a temporary re- 
straining order against the rates. The 
Commission issued its first order in 
I. and S. No. 6752, suspending the rates 
in obedience to the court order. 

Later, Coastwise Line, in a petition, 
asked the Commission to strike from its 
files the suspended schedules, claiming 
that they were suspended by a “mid- 
night” order by Chairman Clarke. 


Declaratory Order Asked 


Coastwise Line said that, in the alter- 
native, the Commission should enter a 
declaratory order that “said rates are 
null and void and of no effect.” It added 
the request that, if its petition was 
denied, the Commission “issue a notice 
stating the grounds for such denial as 
required by the interstate commerce and 
administrative procedure acts.” 

The schedules had been filed to become 
effective May 5, and division 2, and the 
entire Commission, had voted not to 
suspend them (T.W., May 4, p. 49). 

On April 30, and on the afternoon of 
May 4 (a Saturday) the federal district 
court for the northern district of Cali- 
fornia, southern division, issued tempo- 
rary restraining orders against opera- 
tion of the reduced rates. 

At 12:20 a.m., May 5, Chairman Clarke 
issued an order in I. and S. No. 6752, 
Newsprint Paper—British Columbia to 
Pacific Coast Points, “solely in obedi- 
ence” to the court’s order, suspending 
the schedules in J. P. Haynes I.C.C. 1352, 
MF-I.C.C. 11, item 8873.4, original page 
415 I, until May 7. On May 6 the entire 
Commission, again “solely in obedience” 
to the court’s order, issued an order con- 
tinuing the suspension of the schedules 
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“for the duration of the preliminary re- 
straining order.” 

Also on May 6, the Commission, by 
Chairman Clarke, issued supplemental 
fourth section order No. 18667, News- 
print Paper From British Columbia to 
California, suspending, “solely in obed- 
ience” to the court order, the operation 
of fourth section order No. 18667 which 
had been granted on April 30 in connec- 
tion with the newsprint paper rates. As 
of May 6 the only information available 
in Washington concerned the May 4 
order of the court. 

In its petition to have the schedules 
of “joint barge-rail rates” stricken 
from the Commission’s files, Coastwise 
said the matter required expedited con- 
sideration “in order to assure that no 
traffic will be transported under the 
rates.” The shipping line said that di- 
version to barge-rail service of the 
newsprint “would take away from this 
petitioner a large volume of traffic now 
moving in its service, to its grave and 
irreparable damage.” 

Coastwise said that the rates in issue, 
99 cents per 100 pounds to San Francisco 
and $1.09 to Los Angeles, were reduced 
in the Haynes schedules to 75 and 80 
cents, respectively. 


‘Notice’ to Commission 


The shipping line also said that the 
Commission had had actual notice of 
the court’s order four days in advance 
of the date on which the May 5 rates 
were to go into effect, “yet it did not 
enter an order suspending them.” At- 
tached to the Coastwise petition were 
copies of two orders issued by the dis- 
trict court. One bore the notation, “Ori- 
ginal filed Apr. 30, 1957,” and the other, 
“Original filed May 4, 1957, at 1:14 p.m.” 
The orders were largely in the same 
language, with the April 30 order requir- 
ing suspension of the fourth section 
orders, while the second order required 
the government to “rescind the action” 
of the Commission pending hearing by 
a three-judge court on the Coastwise 
application for an interlocutory and per- 
manent injunction. 

In its petition, Coastwise asserted that 
notwithstanding the court’s order and 
Chairman Clark’s supplemental fourth 
section order, the carriers parties to~the 
rates had not canceled them, nor asked 
permission to do so. Coastwise said that 
“the Commission should disabuse such 
carriers as to any idea which they may 
have that such rates are lawfully in 
effect.” 


Intermediate Point Rates 


The protesting shipping line asserted, 
further, that the carriers parties to the 
reduced rates had filed tariffs to become 
effective June 5 establishing the same 
75- and 80-cent rates from intermediate 
origins in the United States. It added: 

“It has been intimated to C.W.L. 
that the purpose of such publication is 
to clear the fourth section and thus to 
legalize the 75- and 80-cent rates from 
British Columbia. This is specious, since 
the 75- and 80-cent rates are not in 
effect from British Columbia and ac- 
cordingly there is no fourth-section de- 
parture.” 

The shipping line said it would be 
similarly damaged by the reduced rates 
from US. origins and that it intended 
to file with the Commission a protest 
against those rates. Again saying that 
the argument that those rates cleared 
the fourth-section departures was “spe- 
cious,” Coastwise added: 

“Tt has a deceptive aura of plausibility 
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about it, however, and conceivably may 
be argued by the railroads in opposition 
to suspension of the June 5 reductions 
from intermediate origins. This is an 
additional reason for prompt issuance of 
an order either striking from the Com- 
mission’s files the 75- and 80-cent 
fourth-section rates from British Co- 
lumbia or declaring them to be not law- 
fully in effect; that is, it will enable the 
Commission and the interested parties 
to address themselves to the real and 
sibstantial issues involved, without oc- 
cusion for diverting their attention and 
eiforts to frivolous legalisms and le- 
galistic semantics.” 

In a telegram to Chairman Clarke, the 
Pacific American Steamship Association 
asked the chairman to “personally re- 
view” the repeated refusal of the Com- 
mission to hold a hearing on what it 
celled “cut-rate freight rate slash,” on 
commodities from British Columbia to 
California ports.” 

Although the telegram did not specifi- 
cally mention newsprint paper, it was 
said at the Commission that the tele- 
gram had been considered in connection 
with the protested newsprint paper rates 
proposed by the railroads. 

The telegram stated that the refusal 
of the Commission to hear complaints 
against the rate adjustment was “a com- 
plete disregard of the need of Pacific 
coast communities for a continued coast- 
wise steamship service.” 


Revised Motor Report Form 


On Compensation Proposed 


By a notice of proposed rule making, 
the Commission has announced that the 
American Trucking Associations, Inc., 
has filed a petition for modification of 
“annual report form A,” previously pre- 
scribed for common and contract motor 
carriers of both property and passengers. 
The National Association of Motor Bus 
Operators concurs in the A.T.A. petition, 
the Commission says. 

The notice was titled “Reporting Com- 
pensation of Officers, Directors, and 
Others (Schedule 9002-C, Motor Carrier 
Annual Report Form A). 

“The proposed modification,” said the 
Commission, “would exclude from Sched- 
ule 9002-C of that report the names and 
compensation of any officer, director, 
pensioner, or employe who received less 
than $20,000 from the reporting carrier 
during the year covered by the report, 
except that the names and compensa- 
tion of the five officers and directors, 
elsewhere named in the report, receiving 
the largest amounts of compensation, 
would still be required. 

“So that the Commission may be fully 
advised in the matter, any interested 
person may on or before July 1, 1957, 
file with the Commission’s secretary 
written views or arguments relating to 
the proposed modifications. After con- 
sideration of the data so submitted, and 
giving effect to views found to be con- 
trolling, any modification deemed neces- 
Sary in this respect as to reports to be 
filed in the future will be ordered ... 
to become effective after due notice to 
carriers which will be subject thereto.” 


Coastal Line Rights Canceled 


At the request of the applicant in W- 
311, Eastern Steamship Lines, Inc.— 
Common Carrier Application, the Com- 


mission, division 1, has issued an order 
canceling the certificate issued to the 
carrier on January 19, 1942, authorizing 
the transportation of passengers and 
commodities between various ports on 
the Atlantic coast of the United States. 
The Commission said that A. J. Mc- 
Laughlin, vice-president of the carrier, 
had informed it that the company had 
been dismissed and “surrenders and 
abandons its rights” under the cer- 
tificate, asking that it be canceled. 


Review of B.M.C. Ruling, 
Stay of Regulations on 
Leasing Denied by I.C.C. 


The Commission, by an order, has 
denied a petition of the heavy and 
specialized carriers section of the 
Local Cartage National Conference 
for a review, reconsideration and 
stay of administrative ruling No. 103 
issued by the Commission’s Bureau 
of Motor Carriers in January in con- 
nection with Ex Parte MC-43, Lease 
and Interchange of Vehicles by 
Motor Carriers. By another order, 
the Commission denied a petition of 


the same group for stay of part of 
the leasing rules. 


The administrative ruling was issued 
in response to 24 questions which had 
been asked by the public and dealt with 
the interpretation and application of the 
Commission’s leasing regulations, for the 
most part in connection with exemp- 
tions, and with augmenting equipment 
(T.W., Feb. 2, p. 55). 

In denying the petition, the Commis- 
sion said that the ruling was tentative 
and provisional and that the petition 
failed to set forth a sufficient basis in 
fact or in law to warrant formal review 
of the ruling at this time “for the pur- 
pose either of affirming or disaffirming 
said ruling.” 

The Commission referred the matter 
to the bureau for consideration and for 
informal advice to the petitioner con- 
cerning the action to be taken thereon, 
“if any.” 

In the second order in Ex Parte MC- 
43, the Commission denied a petition 
of the heavy and specialized carriers for 
a stay of the order in that case, or for 
oral argument on the matter of the stay. 
This petition of the specialized carriers 
also referred to administrative ruling 
No. 103 (T.W., March 30, p. 183). 


Water Rights Reissued 


By an amended certificate and order 
issued in W-314, Jack Slyfield Applica- 
tions, the Commission, division 4, has 
authorized Alan Dunane Butterfield, 
doing business as Elk Boat Line, to op- 
erate as a common carrier by self- 
propelled vessels and by  non-self- 
propelled vessels with the use of separate 
towing vessels, in the transportation of 
passengers during the season from May 
to November, inclusive, between ports 
and points on the Mississippi River from 
Davenport, Ia., to La Crosse, Wis., in- 
clusive. Transfer to Mr. Butterfield, 
of a certificate authorizing the afore- 
mentioned operation previously issued to 
Jack Slyfield, doing business as Elk 
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Boat Line, was approved on September 
9, 1954, by a report and order issued in 
Finance No. 18621, Elk Boat Line Cer- 
tificate Transfer, the Commission said. 
It added that the transfer had been 
consummated. The amended certificate 
superseded and canceled, effective June 
28, the certificate previously issued to 
Jack Slyfield, the Commission said. 


W.F.A.’s One-Cent Charge 
Over Rates It Pays Motor 


Carriers Made Effective 


The Commission, division 2, acting 
as an appellate division, voted May 
14 not to suspend tariff publications 
of the Western Freight Association, 
a freight forwarder, establishing 
arbitrary rates on traffic from ori- 
gins in Maryland, New Jersey, New 
York, Ohio, Pennsylvania and West 
Virginia to its terminals at New 
York City, Pittsburgh, Pa. and 
Zanesville, O., on levels one-cent a 
100 pounds higher than the contract 
rates W.F.A. pays motor carriers. 

The protested schedules of W.F.A. were 
published to become effective May 15 
and applied in connection with its west- 
bound transcontinental service. 

The action by the Commission followed 
an appeal from the refusal of the Board 
of Suspension to suspend the schedules 
as protested by the “organized forward- 
ers.” The Commission, in a notice, said 
that the action of the board and of divi- 
sion 2 did not constitute approval of the 
protested schedules. 

The protest was filed on behalf of 
Acme Fast Freight, Inc., Flynn Forward- 
ing Co., Inc., International Forwarding 
Co., Inc., Lone Star Package Car Co., 
Merchants Shippers Association, Na- 
tional Carloading Corp., Pacific Forward- 
ing Association, Inc., Pacific & Atlantic 
Shippers, Inc., Republic Carloading and 
Distributing Co., Inc., Texas Freight Co. 
Inc., Universal Carloading and Distrib- 
uting Co., Inc., Western Carloading Co., 
Inc., and Westland Forwarding Co. 


Forwarder’s Justification 


In justification of the adjustment, 
Western Freight Association said that 
the Commission, in its decision of last 
November in Acme Fast Freight, Inc. et 
al. v. Western Freight Association, 299 
I.C.C. 315, found that W.F.A.’s arbitraries 
should be somewhat higher than the 
underlying contract carrier rates which 
the association had with various motor 
carriers. 

The protested schedules were identi- 
fied by the Commission as “some 58 re- 
vised pages to tariff I.C.C.-FF No. (X) 3 
of Carl E. Anderson, Robert C. Anderson, 
Grace E. Anderson and Arthur E. Ander- 
son, doing business as Western Freight 
Association.” 

“In the conduct of our westbound 
transcontinental freight forwarding busi- 
ness,” W.F.A. said, “we publish base rates 
from our eastern assembly stations at 
New York, N.Y., Pittsburgh, Pa. and 
Zanesville, O., to our distributing sta- 
tions in the far west. 

“These base rates are constructed by 
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adding to the mixed carload rates which 
we pay the transcontinental railroads for 
moving our freight from assembly to dis- 
tributing station, a ‘mark-up’ sufficient 
to cover all of our costs and return a 
profit. 

“Where we negotiate contract rates 
with motor carriers under section 409 of 
the [interstate commerce act] statute for 
the movement of freight in small lots 
from outlying points in the east into our 
assembly stations our practice prior to 
February 4, last, was to publish the con- 
tract rates in the form of arbitraries to 
be added to our terminal or base rates. 


“By its decision of last November in 
Acme Fast Freight, Inc. et al. v. Western 
Freight Association, 299 I.C.C. 315, the 
Commission found that our arbitraries 
should be somewhat higher than the 
underlying contract rates. Accordingly 
on February 4, we republished all of them 
one cent per 100 pounds higher. 


“On April 1 we filed, to become effective 
May 15, 56 pages of new or revised ar- 
bitraries, all one-cent per 100 pounds 
higher than our underlying contract 
rates with various motor carriers. These 
56 pages extend from Page 8-D to 9-E of 
our tariff” 


Position of Protestants 


Protestants claimed that W.F.A.’s pro- 
posed rates “entirely ignore geographic 
relationships” in violation of sections 
404(a) and 404(b) of the act. 


“For example,” they said, “in the state 
of Maryland, it is proposed to establish 
a new arbitrary rate of $1.01 from Am- 
celle to Pittsburgh. Amcelle is a station 
on the B. & O. Railroad located approxi- 
mately six miles west of Cumberland and 
intermediate between Cumberland and 
Pittsburgh. Yet, from Cumberland, Md., 
W.F.A. contemporaneously maintains an 
arbitrary rate of 76 cents to Pittsburgh.” 


Protestants said that since the Com- 
mission’s decision in the aforementioned 
proceeding, W.F.A. had adopted the 
formula of making its arbitrary rates 
one penny higher than the contract rate 
which it paid to the motor carriers for 
handling the freight, and that pre- 
sumably, the arbitrary rates which were 
now proposed to be established were 
constructed according to this same 
formula. 


‘Mark-Up’ Assailed, Defended 


“One penny does not adequately com- 
pensate W.F.A. for the services which it 
performs, and the obligations which it 
undertakes in performing the transpor- 
tation on which these rates would apply,” 
protestants said. “For this one penny, 
W.F.A. incurs the cost of negotiating 
contracts with motor carriers, of tariff 
publication, of freight solicitation, of col- 
lecting and remitting the motor carrier’s 
charges, of receiving freight at its termi- 
nals and of overhead and administrative 
expense.” 


In answer to this, W.F.A. said that, on 
the contrary, the one cent charge “is 
exactly one cent too much.” 


“These arbitraries are not rates in 
themselves,” W.F.A. said, “they are only 
portions of through rates; and the ‘mark- 
up’ which we add to our base (terminal- 
to-terminal) rates is enough to cover our 
costs in full, including all costs which we 
incur in connection with the mainte- 
nance of the arbitraries here in question. 


“When we revised our arbitraries on 
February 4 in compliance with the de- 
cision in the Acme case these same 
people clamorously asked the Commis- 
sion to reject or suspend the schedules 
on the ground that a one-cent excess of 
the arbitraries over the contract rates 
was not enough. The Commission found 
their representations unimpressive. Divi- 
sion 2 refused either to suspend or reject 
the schedules. What they say now on 
this point is only a half-hearted repeti- 
tion of what they said then.” 

With respect to “geographical factors,” 
W.F.A. said that “differences in rates 
which correspond precisely with differ- 
ences in costs (as these rates do) can 
never result in undue prejudice or pref- 
erence or in unjust discrimination.” 


Truck Rate Hikes in Midwest, 
Between South and Central 
Territory, Go Into Effect 


The Commission, late May 9, issued 
notices that its division 2 had con- 
cluded not to suspend the operation 
of protested schedules, publishing an 
increase of 5 per cent in each case, 
of the Central and Southern Motor 
Freight Tariff Association, and of 
the Middlewest Motor Freight 
Bureau, (T.W., April 27, p. 22). 


The Central and Southern association 
had published, effective May 10, and 
later, a 5 per cent increase in common 
carrier class and commodity rates and 
charges, except minimum charges, be- 
tween the south and Central Territory, 
including Illinois. 

The Middlewest bureau increase of 5 
per cent was published effective May 10, 
to apply to motor common carrier class 
rates between points in Colorado, Illinois, 
Indiana, Iowa, Kansas, Kentucky, Michi- 
gan, Minnesota, Missouri, Nebraska, 
North and South Dakota, Wisconsin and 
Wyoming and points in Colorado, Kan- 
sas, Minnesota, Missouri, NebrasKa, 
North and South Dakota, and Wyoming. 


Each notice said that the action of 
division 2 did not constitute approval of 
the schedules affected and that “it may 
be made subject to investigation through 
formal complaint filed in accordance 
with the Commission’s rules of practice.” 


Alleghany Told to Deposit 
‘Mo-Pac’ Stock With Trustee 


By a supplemental order in Finance 


No. 18656, Louisville & Jeffersonville 
Bridge and Railroad Co., Merger, Etc., 
the Commission has required the Al- 
leghany Corp., to deposit with an in- 
dependent trustee the voting securities 
of the reorganized Missouri Pacific Rail- 
road owned by Alleghany. 


The Commission noted that in its 
report in the proceeding in which it 
approved control of the Louisville & 
Jeffersonville and of the New York Cen- 
tral Railroad by the Alleghany Corp., 
it stated the view that if and when 
Alleghany obtained voting securities of 
the reorganized “Mo-Pac” railroad, Al- 
leghany would be required to deposit 
those securities with an independent 
trustee nominated by Alleghany and 
approved by the Commission. 


The Commission’s approval of the 
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control of the two carriers by Alleghany 
was made at a time when the Missouri 
Pacific was still in reorganization, al- 
though the latter is now a solvent com- 
pany. 

The approval, which was subsequently 
upheld by the United States Supreme 
Court, also required the Alleghany Corp., 
to continue reporting as a railroad hold- 
ing company to the I.C.C. With the 
reorganization of the “Mo-Pac,” the A!- 
leghany became the holder of voting 
securities in the Mo-Pac. 

The Commission, in the instant orde:, 
noted that in the report and orders, it 
had retained jurisdiction to make such 
further order or orders as thereafter 
might be necessary or appropriate. It 
added that Alleghany had obtained 
voting securities of the successor cor- 
poration to the debtor railroad. 

The order required Alleghany “forth- 
with to deposit said voting securities 
and any other voting securities of such 
successor corporation now owned by it 
with an independent trustee, nominated 
by Alleghany and approved by the Com- 
mission. It was further directed that the 
“order shall take effect and be in 
force immediately upon the date of its 
issue.” 


Probe of Motor Detention 
Charges Denied by I.C.C. 


A request of the Middle Atlantic Con- 
ference for institution of an investigation 
into detention charges on motor vehicles 
on truckload traffic between points in 
Middle Atlantic Territory and between 
that territory and New England Terri- 
tory, has been denied by the Commission. 

By an order in MC-C-2082, Charges 
for the Detention of Motor Vehicles, 
the Commission said the reasons set 
forth in a petition of the conference 
were insufficient to warrant the action 
sought. 

In its petition filed with the Commis- 
sion, the conference asked for an in- 
vestigation of detention charges (or lack 
of charges) for the delay of motor ve- 
hicles in the described area. At the same 
time, the conference informed member 
carriers and patrons of member carriers, 
that following deliberations by its rate 
committees, it had filed a revised uni- 
form detention-of-vehicles rule, identi- 
fied as Rule 47 of exception tariffs 10 
and 15, and proposed detention charges, 
effective January 28 (T.W., Jan. 19, p. 
13). The rule became effective as pub- 
lished. 

The conference told the Commission 
that detention rules and charges had 
been published for some of its member 
carriers, but not for all carriers. Many 
carriers wanted to observe reasonable 
and lawful practices in connection with 
detention of vehicles, it said, but could 
not do so because of the competitive 
situation. 


In a second order in the same pro- 
ceeding, the Commission also denied the 
requests contained in the petition as 
supplemented in a later petition. It 
said that it appeared that no additional 
evidence had been presented to warrant 
the action sought. 


Frisco Reroute Order Extended 


By amendment No. 1 to Taylor’s I.C.C. 
order No. 83, the effective period of an 
order authorizing the St. Louis-San 
Francisco Railway Co. and its connec- 
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tions to reroute traffic, has been ex- 
tended to 11:59 p.m., May 22. : 

Because of a washout the Frisco and 
its connections were authorized by Tay- 
lor’s I.C.C. order No. 83 to reroute over 
other available routes traffic moving 
over its line between Vernon, Tex., and 
Snyder, Okla. (T.W., May 4, p. 48). 

Taylor’s I.C.C. orders are issued by 
Charles W. Taylor, the Commission’s 
agent under revised service order No. 
162, Rerouting of Traffic—Appointment 
of Agent. 


Waterways Freight Bureau 
Allowed Changes in ‘5a’ Pact 


The Commission, division 2, by an 
der effective June 28 in section 5a 
:pplication No. 10, Waterways Freight 
3ureau—Agreement, has approved cer- 
ain changes in the section 5a agreement 
f the bureau (T.W., Feb. 9, p. 58). 

The Commission said that applicants 
iad served copies of a petition, which 
sought approval of the changes, on all 
parties to the proceeding and that no 
objections had been filed, “and that the 
proposed amendments do not change or 
modify the essential rate-making pro- 
cedures of applicants.” 

Among other things, the applicants 
asked for authority to eliminate the 
delegation of any of the chairman’s 
functions to sub-units by canceling cer- 
tain articles of the agreement. 

The agreement is between and among 
certain water carriers and provides for 
joint consideration of rates and other 
matters. It was approved by the Com- 
mission in Waterways Freight Bureau— 
Agreement, 277 I.C.C. 593. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from the 
provisions of the anti-trust laws with 
respect to agreements among themselves 
on rates and related matters, when such 
agreements have Commission approval. 


SUSPENDED TARIFFS 


Designation of a tariff below does not | 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 


are published in The Traffic Bulletin. 


I. and S. M-9662, Boilers, Etc.—Chicago 
to Twin Cities, the Commission, Board 


of Suspension, suspended from May 11 ° 


to and including December 10, schedules 
published in supplement 57 to Middlewest 
Motor Freight Bureau, agent’s tariff MF- 
I.C.C. 271. The suspended schedule pro- 
posed to establish new motor common 
carrier commodity rates on boilers, furn- 
aces, building metal work and various 
related commodities, minimum 21,000 
pounds, from Chicago, IIll., to Twin Cities, 
Minn. 

I, and S. M-9663, Scrap Rubber—Provi- 
dence, R.1., to New York—New Jersey, the 
Commission, Board of Suspension, sus- 
pended from May 10 to and including 
June 2, schedules published on original 
page 45 to tariff MF-I.C.C. No. 9 of Ar- 
row Transportation Co., Inc., Providence, 
R.I. The suspended schedules propose 
to establish new motor common carrier 
commodity rates on scrap rubber, less 
truckload and minimum 28,000 pounds, 
from Providence, R.I., to the New York- 
New Jersey area. 


I. and S. M-9664, Wool—Cincinnati, O., 





to Phila., Pa., the Commission, Board of 
Suspension, suspended from May 10 and 
later, to and including December 9, 
schedules published on first revised page 
No. 686-A, tariff MF-I.C.C. A-114, East- 
ern Central Motor Carriers Association, 
Inc., agent, Akron, O.; first revised. page 
122, tariff MF-I.C.C. 18, Continental 
Transportation Lines, Inc., McKees 
Rocks, Pa.; and third revised page No. 
300, MF-I.C.C. No. 47, Wilson Freight 
Forwarding Co., Cincinnati, O. The sus- 
pended schedules propose to establish a 
new motor common carrier commodity 
rate on wool, in the grease, minimum 
30,000 pounds, from Cincinnati to Phila- 
delphia, Pa. 

I. and S. M-9665, Assembling Rule— 
O.1.M. Transit Corporation, the Commis- 
sion, Board of Suspension, suspended 
from May 10 to and including December 
9 schedules published in supplement No. 
1 to tariff MF-I.C.C. No. 25 of O.1.M. 
Transit Corporation, Fort Wayne, Ind. 
The suspended schedules propose changes 
in provisions applicable in connection 
with assembling rates on less-than-truck- 
load traffic applying from points in Indi- 
ana, Michigan and Ohio to assembling 
points of Chicago and Cicero, IIl. 

I. and S. M-9666, Furnaces—Trenton, 
N.J., to Huntington, L.1., N.Y., the Com- 
mission, Board of Suspension, suspended 
from May 10 to and including December 
9 schedules published in supplement No. 
4, to tariff MF-I.C.C. No. A-8 of The 
Middlesex Transportation Co., New 
Brunswick, N.J. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate on hot 
air house heating furnaces, minimum 
20,000 pounds, from Trenton, N.J., to 
Huntington, Long Island, N.Y. 

I. and S. M-9667, Radio and TV Sets— 
Official and W.T.L. Territories, the Com- 
mission, Board of Suspension, suspended 
from May 10 to and including December 
9, schedules published in -tariffs of the 
Eastern Central Motor Carriers Associa- 
tion, Inc., agent, Akron, O., and Trans- 
american Freight Lines, Inc., Detroit, 
Mich. The suspended schedules propose 
a reduced motor common carrier truck- 
load exceptions rating on radio or tele- 
vision receiving sets or television or 
vision receiving sets and talking machines 
or radio sets combined etc., minimum 
14,000 pounds, between points in Official 
Territory, and new motor common carrier 
commodity rates on these articles, mini- 
mum 14,000 pounds, from Metuchen, N.J., 
to Iowa and Minnesota, in lieu of higher 
and lower class rates subject to minimum 
of 16,000 pounds. 


I, and S. M-9668, Paper Napkins and 
Facial Cleansing Tissues—Pa. to Md. and 
Del., the Commission, Board of Suspen- 
sion, suspended from May 10 to and in- 
cluding December 9 schedules published 
in supplement No. 23 to tariff MF'-I.C.C. 
No. 16, of Service Trucking Co. Inc., Fed- 
eralsburg, Md. The suspended schedules 
propose to establish motor common car- 
rier commodity rates on paper napkins 
and facial cleansing tissues, less-truck- 
load and truckload, from Chester and 
Eddystone, Pa., to Delaware and Mary- 
land points. 


I. and S. M-9669, Gas and Cylinders— 
Between Hillside, N.J., and Pa., N.Y., the 
Commission, Board of Suspension, sus- 
pended from May 10 to and including 
December 9, schedules published in tariff 
MF-I.C.C. No. 2, of H. W. Martin, doing 
business as Gas Transportation Co. The 
suspended schedules propose to establish 
reduced motor common carrier rates on 
compressed gases from Hillside, N.J., and 
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points grouped therewith, to points and 
places in Carbon, Lehigh, Luzerne, Mon- 
roe, Northampton, Pike and Philadelphia 
Counties, Pa., and Orange, Rockland, 
Sullivan, Ulster and Green Counties, 
N.Y., and on empty steel cylinders in 
the reverse direction. 

I. and S. M-9670, Commodities—G. F. 
Morgan, Sr., Agent, the Commission, 
Board of Suspension, suspended from 
May 10 to and including December 9, 
schedules published in supplement No. 
44 to tariff MF-I.C.C. No. 32 issued by 
G. F. Morgan, Sr., agent, Washington, 
D.C. The suspended schedules propose 
to establish reduced motor common car- 
rier commodity rates on solder, N.O.., 
petroleum and petroleum products and 
concrete slabs, minima 23,000 and 30,000 
pounds, for application generally in Mid- 
dle Atlantic Territory. 

I, and S. M-9671, Copper Cathodes— 
Tacoma and Seattle to Los Angeles, the 
Commission, Board of Suspension, sus- 
pended from May 11 to and including 
December 10, schedules published on fifth 
revised page 112-G to MF-I.C.C. No. 20 
of Pacific Inland Tariff Bureau, Inc., 
agent, Portland, Ore. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on copper cathodes, minimum, 45,000 
pounds, from Seattle and Tacoma, Wash., 
to Los Angeles, Calif., group. 

I. and S. M-9672, Games and Toys— 
N.Y. and N.J. to North Haven, Conn., the 
Commission, Board of Suspension, sus- 
pended from May 11 to and including 
December 10, schedules published on sec- 
ond revised page No. 536 to MF-I.C.C. 
No. A-158 of the New England Motor 
Rate Bureau, Inc., agent, Boston, Mass. 
The suspended schedules propose to 
establish motor common carrier com- 
modity rates on games and toys from 
New York zone 1, Bronx, Queens, Hemp- 
stead, N.Y., and Newark, Plainfield, N.J., 
to North Haven, Conn. 

I. and S. M-9673, Sanitary Pads— 
Middle Atlantic Territory, the Commis- 
sion, Board of Suspension, suspended 
from May 12 to and including December 
11, schedules published in supplement 
No. 8 to tariff MF-I.C.C. No. 48 of Tide- 
water Express Lines, Inc., Baltimore, Md. 
The suspended schedules propose a new 
exceptions rating on external type sani- 
tary pads of Class 100, any-quantity, be- 
tween points in Delaware, Maryland, 
Pennsylvania, Virginia, and the District 
of Columbia. 

I. and S. M-9674, Auto Parts, Etc., 
Between Newark, N.J., and New York, 
N.Y., the Commission, Board of Suspen- 
sion, suspended from May 13 to and 
including December 12, schedules pub- 
lished in tariff MF-I.C.C. No. 1 of Greer 
Trucking Co, Inc., Cranford, NJ. The 
suspended schedules propose new motor 
common carrier commodity rates on 
tires, tubes, chains, auto parts and acces- 
sories, for various weight brackets, be- 
tween Newark and Port Newark, NWJ., 
and New York zones 1, 2 and 3, N.Y. 

I. and S. M-9675, Radio and TV Sets— 
Between N.J., N.Y., Ohio and Pa., the 
Commission, Board of Suspension, sus- 
pended from May 12, and later to and 
including December 11, schedules pub- 
lished on page 49 of MF-I.C.C. No. 9 
by Helm’s Express, Inc., of Pittsburgh, 
Pa., on sixth revised page 81 of MF-I.C.C. 

No. 18 by Continental Transportation 
Lines, Inc., of McKees Rocks, Pa., and 
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on first revised pages 211 and 212 of 
MF-I.C.C. No. 47 by Wilson Freight For- 
warding Co., of Cincinnati, O. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on television and television and 
talking or radio sets combined between 
points in New Jersey, New York, Ohio, 
and Pennsylvania. 

I. and S. M-9676, Aluminum and Alco- 
holic Liquors—Central Territory, the 
Commission, Board of Suspension, sus- 
pended from May 13 to and including 
December 12, schedules published in sup- 
plement No. 9 to MF-I.C.C. No. 94 issued 
by Motor Carriers Tariff Bureau, Inc., 
agent, Cleveland, O. The suspended 
schedules propose to establish reduced 
motor common carrier commodity rates 
on a variety of aluminum articles con- 
Sisting of billets, blooms, granulated 
(shot), ingots, pigs and slabs, from Cleve- 
land, O., to 25 points in Pennsylvania 
and between New Kensington and 
Springdale, Pa., on the one hand, and 
Cleveland, O., on the other, truckload 
minimum weight 20,000 pounds; also on 
alcoholic liquors from Detroit and Lin- 
coln Park, Mich., to points in Illinois, 
Indiana, Ohio and Pennsylvania, and 
from Aladdin and Schenley, Pa., to points 
in Illinois, Indiana and Michigan, sub- 
ject to minima ranging from 23,000 to 
60,000 pounds. 

I. and S. M-9677, Billets—Chicago to 
Muncie, Ind., the Commission, Board of 
Suspension, suspended from May 13, to 
and including December 12, schedules 
published in supplement No. 3 to MF- 
I.C.C. No. 850 of Central States Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose to establish 
a reduced motor common carrier com- 
modity rate on iron or steel billets, mini- 
mum 30,000 pounds, from Chiacgo, IIl., 
to Muncie, Ind. 

I, and S. M-9678, Brass Ingots and 
Motors—Sims Motor Lines, Inc., the Com- 
mission, Board of Suspension, suspended 
from May 14 to and including December 
13, schedules published in tariff MF- 
L.C.C, No. 26 of Sims Motor Transport 
Lines, Inc., Riverdale, Ill. The suspended 
schedules propose to establish reduced 
motor common carrier commodity rates 
on brass ingots and electric motors, vari- 
ous minima, from, to, or between the 
Chicago, Ill., Cincinnati, O., Louisville, 
Ky., and Holland, Mich. 

I. and S. M-9679, Coffee and Extract— 
California to Utah, the Commission, 
Board of Suspension, suspended from 
May 15 to and including December 14, 
schdeules published on sixth revised page 
230-C to tariff MF-I.C.C. No. 52 of Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, Denver, Colo. The suspended 
schedules propose a new motor common 
carrier commodity rate on dry extract 
of coffee and roasted coffee, minimum 
42,000 pounds, from San Francisco, Calif., 
and points grouped therewith, to points 
in Utah. 

I. and S. M-9680, Gilsonite—Utah and 
Colorado to IIl., Ia., Mo., the Commission, 
Board of Suspension, suspended from 
May 14 to and including December 13, 
schedules published on ninth revised 
page 176 to MF-I.C.C. No. 81 of Rocky 
Mountain Motor Tariff Bureau, Denver, 
Colo. The suspended schedule proposes 
to establish a reduced minimum weight 
in connection with motor common car- 
rier commodity rates on crude asphaltum 


or gilsonite, from Utah and Colorado 
points to various points in Illinois, Iowa, 
and Missouri. 

I. and S. M-9681, Ferromanganese, 
Cheese and Glass—IIL, Mich., Ohio and 
Pa., the Commission, Board of Suspen- 
sion, suspended from May 15 to and 
including December 14, schedules pub- 
lished in supplement No. 7 to MF-I.C.C. 
No. 94 of Motor Carriers Tariff Bureau, 
Inc., agent, Cleveland, O. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on fer- 
romanganese and ferrosilicon, minima 
20,000 and 32,000 pounds, from Chicago, 
Ill, to points in Michigan Ohio and 
Pennsylvania; also to reduce the rate 
on cheese and to increase the minimum 
weight to 30,000 pounds from Chicago, 
Ill., to Pittsburgh, Pa.; and to establish 
new rates on automobile glass and plate 
or laminated glass, minimum weight 
20,000 pounds, from Creighton and Ford 
City, Pa., to Ford Motor Co., Lincoln 
Division, Wixon and West Roads, Oak- 
land County, Mich. 

I. and S. M-9682, Can Ends—West 
Mifflin, Pa., to New York, N.Y., the Com- 
mission, Board of Suspension, suspended 
from May 15 to and including December 
14, schedules published in supplements 
Nos. 125 and 126 to MF-I.C.C. No. A-535 
of Middle Atlantic Conference, agent. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates, minimum 32,000 pounds, on 
can ends, steel or tin, from West Mifflin, 
Pa., to New York zones 1 and 2, N.Y. 

I. and S. M-9683, Rice—Arkansas to 
Louisville, Ky., the Commission, Board 
of Suspension, suspended from May 15 
to and including December 14, schedules 
published in supplement No. 2 to MF- 
I.C.C. No. 31 issued by Harry R. Cook, 
doing business as H. R. Cook Truck Lines, 
Jonesboro, Ark. The schedules propose 
to establish reduced motor common 
carrier commodity rates on rice of all 
kinds; rice bran, rice feed and rice 
polish, in packages, minimum weight 
20,000 pounds, from Carlisle, Dewitt, 
Gibson, Harrisburg, Jonesboro, New- 
port and Stuttgart, Ark., to Louisville, Ky. 

I. and S. M-9684, Nickel Oxide—Phila- 
delphia, Pa., to Canton, O., the Commis- 
sion, Board of Suspension, suspended 
from May 15 to and including December 
14, schedules published on third revised 
page 69 to MF-I.C.C. No. 18 of Conti- 
nental Transportation Lines, Inc., Mc- 
Kees Rocks, Pa., and on second revised 
page No. 179 to MF-I.C.C. No. 179 of 
Wilson Freight Forwarding Co., Cincin- 
nati, O. The suspended schedules pro- 
pose to establish a reduced motor com- 
mon carrier commodity rate on nickel 
oxide, minimum 30,000 pounds, from 
Philadelphia, Pa. to Canton, O. 

I. and S. M-9685, Aluminum Articles— 
Kansas City, Mo., to Ill. and Mo., the 
Commission, Board of Suspension, sus- 
pended from May 15 to and including 
December 14, schedules published in sup- 
plements 16, 18 and 19 to MF-I.C.C. No. 
279 of Middlewest Motor Freight Bureau, 
agent, Kansas City Mo. The suspended 
schedules propose reduced motor com- 
mon carrier commodity rates on alumi- 
num billets, blooms, granulated shot, in- 
gots, pigs and slabs, minimum 30,000 
pounds, from Kansas City, Mo., to Belle- 
ville and Edwardsville, Ill. and for a 
34,000-pound minimum to St. Louis, Mo. 


I. and S., M-9686, Commodities—Be- 
tween St. Louis and Points in Illinois, 
the Commission, Board of Suspension, 
suspended from May 15 to and including 
December 14, schedules published in sup- 
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plement No. 3 to tariff MF-I.C.C. No. 13 
of L. K. Mocabee, agent, East St. Louis, 
Ill. The suspended schedules propose to 
establish new motor common carrier 
commodity rates on cereals, N.O.I., less- 
truckload, and less-truckload subject to 
a minimum of 2,000 pounds, between St. 
Louis, Mo., and Litchfield, and Staunton, 
Ill., and on foil or foil wrappers, mini- 
mum 20,000 pounds, from St. Louis, Mo., 
to Marion and Ordill, Ill. 

I. and S. M-9687, Consolidation—Hem- 
ingway Bros. Interstate Trucking Co. 
the Commission, Board of Suspension, 
suspended from May 15 to and including 
December 14, schedules published in sup- 
plement No. 34 to MF-I.C.C. No. A-159 
of the New England Motor Rate Bureau, 
Inc., agent, Boston, Mass. The suspended 
schedules propose a new motor common 
carrier rule for consolidation of less- 
truckload shipments at carrier’s termina] 
at New York, N.Y., for reforwarding as 
a truckload to one consignee at one des- 
tination served in local single-line serv- 
ice by Hemingway Brothers Interstate 
Trucking Co. 

I. and S. M-9688, Various Commodities 
—Richards Freight Lines, Inc., the Com- 
mission, Board of Suspension, sus- 
pended from May 15 to and including 
December 14, schedules published in 
supplements Nos. 11 and 12 to tariff 
MF-I.C.C. No. 6 of Richards Freight 
Lines, Inc., Scranton, Pa. The sus- 
pended schedules propose new and re- 
duced motor common carrier commodity 
rates on various commodities, less-truck- 
load and truckloads, from and to points 
in New Jersey, New York, and Penn- 
sylvania. 

I. and S. M-9689, Plumbers’ Goods— 
Louisville, Ky., to Columbus, O., the 
Commission, Board of Suspension, sus- 
pended from May 15 to and including 
December 14, schedules published on 
second revised page 202 to tariff MF- 
I.C.C. No. 75 of Harwood Trucking, Inc., 
Marion, Ind. The suspended schedules 
propose to reduce the motor common 
carrier commodity rate from 81 cents to 
76 cents per 100 pounds, minimum 
weight 18,000 pounds, from Louisville, 
Ky., to Columbus, O., applicable on 
plumbers’ goods or bathroom or lavatory 
fixtures. 

I. and S. M-9690, Rates and Charges— 
Iron and Steel Pipe at Texas Points, the 
Commission, Board of Suspension, sus- 
pended from May 16 to and including 
December 15, schedules published in sup- 
plement No. 8 to tariff MF-I.C.C. No. 7 
of Heavy Haulers, Inc., Dallas, Tex. The 
suspended schedules propose new and 
reduced rates and charges for line-haul 
transportation and absorption of charges 
for loading, unloading and racking iron 
and steel pipe from the Lone Star Steel 
Co. mill and plant in Morris County, 
Tex., to carrier’s storage yard near Lone 
Star, Tex. 

I. and S. M-9691, Commodities—Mars 
Express, Inc.—New York, the Commis- 
sion, Board of Suspension, suspended 
from May 16 to and including December 
15, schedules published in supplement 
No. 11 to MF-I.C.C. No. 2 of Mars Ex- 
press, Inc., Newark, N.J. The suspended 
schedules propose to establish new, in- 
creased and reduced motor common Car- 
rier commodity rates on various com- 
modities between points in New York and 
New Jersey. 

I, and S. M-9692, Alcoholic Liquors— 
Md., N.Y., and Pa., to Raleigh, N.C., the 
Commission, Board of Suspension, sus- 
pended from May 16 to and including 
December 15, schedules published in 
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supplement No. 19 to Motor Carriers 
Traffic Association, Inc., agent’s tariff 
MF-I.C.C. No. 482 and in supplement 
No. 20 to Southern Motor Rate Confer- 
ence, agent’s tariff MF-I.C.C. No. 893. 
The suspended schedules proposed to 
establish reduced motor common carrier 
commodity rates, minima 22,000 and 
26,000 pounds, on alcoholic liquors, N.O.I. 
including wines, from points in Mary- 
land, New York, Pennsylvania to Raleigh. 

I. and S. M-9693—Machinery, Hard- 
ware—Between Sioux Falls and Minne- 
sota, the Commission, Board of Suspen- 
sion, suspended from May 16 to and 
including December 15, schedules pub- 
lished in MF-I.C.C. No. 4 of H. L. Cramer, 
Sioux Falls, S.D. The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rates on farm 
machinery, binder twine, oil and grease, 
and hardware, minima 10,000 and 20,000 
pounds, between Sioux City, S.D., and 
Minneapolis and St. Paul, Minn. 

I. and S. M-9694, Iron Castings—Cof- 
feyville, Kan. to Chicago, Ill., the Com- 
mission, Board of Suspension, suspended 
from May 16 and later, to and including 
December 15, schedules published in sup- 
oplements 44 and 51 to MF-I.C.C. 274 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose a reduced motor common 
carrier commodity rate on iron or steel 
castings, No. 1 in the rough, minima 
20,000 and 30,000 pounds, from Coffey- 
ville, Kan. to Chicago, Ill. 


COMMISSION ORDERS 


I. & S. 6664, Scrap Tin Plate—Houston, Tex. 
to Chicago, Ill. & E. Chicago, Ind. Proceed- 
ing discontinued because respondent under 
special permission filed schedules effective 
May 6, canceling schedules under suspension, 

* 


MC-3563, Sub. 10, General Expressways, Inc., 
Extension—Middle Amana, Ia.; MC-47619, 
Sub. 11, Iowa-Nebraska Transportation Co., 
Inc., Extension—Middle Amana, Ia.; MC- 
52752, Sub. 8, Western Transportation Co., 
Extension—Same; MC-76266, Sub. 92, Mer- 
chants Motor Freight, Inc., Extension— 
Same. Applicants’ petitions for reconsidera- 
tion, denied. ak 

MC-11620, Sub. 14, George Busse Exten- 
sion—Oleomargarine; MC-11620, Sub. 15, 
Same, Extension—Pa. Petitions of Hennis 
Freight Lines, Inc. for reconsideration in 
MC-11620, Sub. 14, and Roadway Express, 
Inc., et al. for reconsideration in both pro- 
ceedings, denied. ae a 


MC-92983, Sub. 215, Eldon Miller, Inc.; 
MC-F-6424, Dakota Film Service, Inc.—Pur- 
chase—W. F. McLaren; MC-F-6434, Dakota 
Film Service, Inc.—Purchase—H. P. Faulds. 
Applications dismissed at applicants’ re- 
quest. 

* * a 

MC-105556, Sub. 26, Houck Transport Co., 
Extension—S. D. Petition of Johnston’s Fuel 
Liners, Inc., for reconsideration denied. 

MC-106282, Sub. 4—Speedway Transports, 
Inc., Extension—Ala. Applicant’s petition 
for reconsideration denied. 

- ” .- 


MC-107500, Sub. 11, Burlington Truck 
Lines, Inc., Extension—Ia. and Mo. Points. 
Proceeding reopened for reconsideration on 
present record. 

* s 

MC-109385, Sub. 10, Subler Transfer, Inc., 
Extension—Rochelle. Applicant’s petition 
for reconsideration dismissed under Rule 
1.101(f) of General Rules ot Practice. 

+ 


MC-110190, Sub. 35, Penn Dixie Lines, Inc., 
Extension—Agricultural Commodities. Ef- 
fective date of recommended order stayed 
pending further order. of fhe Commission. 

. 


I. & S. M-9535, Exceptions Rating—Paper 
Envelopes—Central Territory. Respondent’s 
petition for vacation of suspension order 
denied. 
s a _ 
MC-F-5904, Jack Cooper, Jr., and Thom 
Cooper—Purchase—Transport Trucking Co. 


reopened for reconsideration on 


present record. Order of July 17, 1956, 


denying application and terminating tem- 
porary authority, stayed pending further 
order. 
: s a 

MC-F-6072, Consolidated Freightways, Inc. 
—Purchase (Portion)—Arrowhead Freight 
Lines, Ltd.; Finance 19092, Consolidated 
Freightways, Inc.—Securities. Petition of 
rail-carrier protestants for reconsideration 
of report and order of Nov. 23, 1956, con- 
ditionally approving transaction, and over- 
ruling protestants’ motion for further hear- 
ing, denied, and order of Nov. 23, 1956 made 
effective as of April 30. 


MC-F-6157, Deaton Truck Lines, Inc.—Pur- 
chase—Capitol Freight Lines, Inc. Effective 
date of order of Feb. 13, postponed to July 15. 


MC-F-6314, Great Southern Trucking Co. 
—Purchase—K. S. Moffett; MC-2900, Sub. 84, 
Great Southern Trucking Co., Extension— 
Georgia Points. Second and fourth order- 
ing paragraphs of order of Apr. 4, modified 
to refer proceedings for hearing for purpose 
specified in order ot Mar. 7. 


MC-FC-59887, Calore Express Co., Inc., 
Transferee, and E. A. Wildes Co., Transferor. 
Order of Feb. 19, approving application sub- 
ject to specified conditions vacated and ap- 
plication dismissed at applicants’ request. 


No. 31629, Consolidated Mining & Smelt- 
ing Co. of Canada, Ltd., et al. v. N.Y.C., 
et al.; No. 31629, Sub. 1, Minneapolis, St. 
Paul & Sault Ste. Marie R.R. Co. v. A. C. 
& Y., et al. Petitions of defendants (east- 
ern railroads), interveners (western frail- 
roads), New Jersey Zinc Co., et al., St. 
Joseph Lead Co., et al., Amaconda Co., 
American Zinc, Lead & Smelting Co., and 
United States Smelting, Refining and Min- 
ing Co. for reconsideration and oral argu- 
ment, denied. Order of Oct. 26, 1956, re- 
quiring defendants named in No. 31629 other 
than Minneapolis, St. Paul & Sault Ste. 
Marie R.R. Co. and Canadian Pacific Ry. 
Co. to take certain action on 30 clays’ no- 
tice, reinstated and modified to postpone 
effective date thereof to July 10, without 
change change in requirement of not less 
than 30 days’ notice. 

* ~ € 

No. 32093, Swift & Co. v. L. & N., et al. 
Complaint dismissed because complaint has 
been satisfied. et 

I. & S. 6742, Iron Ore (Ex-Labrador, 
Can.) to Youngstown, O. Area. Respond- 
ents’ petitions for vacation of suspension 
orders denied. ae ores oa 

I. & S. M-8220, Various Commodities— 
Bet. Balto., Phila. & N.Y. Respondent’s 
petition for reconsideration denied. Order 
of Nov. 23, 1956, requiring respondents to 
cancel schedules under investigation on or 
before Jan. 23, on not less than 1 day’s 
notice, reinstated and modified to become 
effective on Jun 20, without change in re- 
quirement of not. less than 1 day’s notice. 


I. & S. M-9555, Flour Compound—New 
York City to N.C. Order of Apr. 11, direct- 
ing modified procedure, vacated. Proceeding 
assigned for hearing June 4, at Washington, 
D.C., before Examiner Tobias Naftalin. 


MC-FC-59694, Motor Carrier Co., Trans- 
feree, and Aubrey Augusta Stokes, Trans- 
feror. Proceeding reopened for hearing at 
a time and place to be fixed. Petition of 
James B. Cameron and Luther A. Dovall for 
vacation or stay of order of Nov. 28, 1956, 
approving application, denied. 

al 


No protests having been filed to orders 
adopting pipe line valuations, the Com- 
mission has issued notices that its valua- 
tions in the following proceedings have 
been adopted: 

Valuation 1294, American Oil Pipe Line Co. 

Valuation 1331, Tide-Water Pipe Co., 
Limited. 

Valuation 1338, Eureka Pipe Line Co. 

Valuation 1341, Cooperative Refinery As- 
sociation, Pipe Line Department. 

Valuation 1360, Pan-Am Southern Corp., 
Pipe Line Department. 


Section 5a Application 34, Middlewest 
Motor Freight Bureau—Agreement. Time 
for complying with conditions prescribed by 
Commission in its report on oral argument 
of Jan. 14 extended to July 18. 


I. & S. 6739, Aluminum—La. to W.Va. Pro- 
ceeding discontinued because respondent 
under special permission filed schedules ef- 
fective Apr. 22 canceling schedules under 
suspension. 5 te Meee 


Requests for oral hearing denied and date 
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for filing verified statements in opposition 
to application set as follows: 

MC-2202, Sub. 155, Roadway Express, Inc. 
(June 10) 

MC-26120, Sub. 1, George L. Hooker (June 


10) 
MC-38791, Sub. 19, Tuohy Trucking Corp. 
(June 10) a th Le 
MC-46054, Sub. 72, Brown Express Exten- 
sion—Alternate Route. Proceeding reopened 
for reconsideration on present record. 
” 


MC-95378, P. & G. Express Co. Order of 
June 11, 1956, vacating order of Aug. 4, 
1954, vacated. J 

= 

MC-99629, Sub. 1, Shulman, Inc. Notice 
of Oct. 12, 1956 canceled. Applicant notified 
that it may lawfully engage in operations 
in interstate or foreign commerce under 
second proviso of section 206(a)(1) of Inter- 
state Commerce Act (to extent authorized 
in Common Carrier Certificate No. 6519 is- 
sued by Department of Public Utilities Com- 
mission of Commonwealth of Mass.) on com- 
pliance with all applicable provisions of 
Interstate Commerce Act and rules and 
regulations prescribed thereunder. 

* 


MC-110190, Sub. 24, Penn-Dixie Lines, Inc., 
Extension—Western N.Y. Proceeding re- 
opened for further hearing at a time and 
place to be fixed and referred to Division 1 
for consideration -and disposition. 

. ; 


MC-155809, Oco Transportation Co. Con- 
tract Carrier Application. Proceedings re- 
opened for further hearing at a time and 
place to be fixed, solely with respect to 
applicant’s request to transport, as a con- 
tract carrier by motor vehicle, in interstate 
or foreign commerce, over irregular routes, 
specified commodities, from and to points 
indicated therein. | 

* 


MC-116434 TA, Hugh Major. Applicant’s 
petition for reconsideration of order of Feb. 
27, denying temporary authority, denied. 


MC-C-2012, Aluminum—Badin, N.C. to Offi- 
cial Territory. Proceeding discontinued at 
request of Southern Motor Carriers Rate 
Conference and Central and Southern Motor 
Freight Tariff Association, Inc. 

* oo 


MC-C-2070, Harwood Trucking, Inc. v. 
Wagner Electric Corp., Inc. Complainant’s 
petition for issuance of a declaratory order 
respecting applicability of rates on certain 
shipments of iron or steel, from Cleve- 
land, O., to Wellston, St. Louis County, Mo., 
transported for Wagner Electric Corp. dur- 
ing period July 6, 1954, to Mar. 15, 1956, 
denied. 

s © . 

Ex Parte MC-43, Lease and Interchange 
of Vehicles by Motor Carriers. Petition of 
Heavy and Specialized Carriers Section of 
Local Cartage National Conference for re- 
consideration, rehearing, oral argument, and 
a stay of a portion of order of Nov. 23, 
1956, denied. a a Ae 


MC-F-5724, Cletus Houff—Control—Elliott 
Bros. Trucking Co., Inc.; MC-F-5806, Houff 
Transfer, Inc.—Investigation of Control— 
Elliott Bros. Trucking Co., Inc. Order in 
MC-F-5806 of Oct. 11, 1956, as modified by 
order of Apr. 5, requiring parties to cease 
and desist and to notify Commission of 
action taken by each of them to comply with 
requirements of such order on or before 
May 12, further modified to postpone ef- 
fective date specified therein until further 
order of Commission. | 


MC-F-6013, Harvey Jones—Control: Jones 
Truck Lines, Inc.—Purchase (Portion)— 
Yellow Transit Freight Lines, Inc. Petition 
of Healzer Cartage Co., et al. for recon- 
sideration or oral argument denied. 


MC-F-6451, National Cartage Co.—Control 
and Merger—B & R Forwarding Co. (George 
F. LaBour, Receiver)—Period within which 
authority granted by order of Apr. 10, may 
be exercised, extended to expire Aug. 1. 
Temporary authority granted by order of 
Nov. 29, 1956, extended to expire Aug. 1, or 
until consummation of transaction author- 
ized by order of Apr. 10, as herein modified, 
whichever first occurs. a 

MC-F-6467, Leonard Bros. Transfer & Stor- 
age Co., Inc.—Purchase (Portion)—Sham- 
rock Van Lines, Inc. Application. dismissed 
at applicants’ request. 


No. 31620, Montana Intrastate Freight 
Rates and Charges. Order of Oct. 17, 1955, 
modified to extent necessary to permit Chi- 
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cago. Burlington & Quincy R.R. Co., et al. 
to establish on not less than five days’ 
notice, the following changes in numbered 
petitions of respondents: 


23rd Petition 


Pulpwood chips, carloads, to Schilling, 
Mont., rates (1) per car from, Bonner, 
Mont., $33.92, and Missoula, Mont., $26.50, 
via C. M. St. P. & P. or N.P., and (2) per 
unit of 200 cubic feet from, Darby, Mont., 
$3.66, via N.P.; Drummond, Mont., $3.30 
and Superior, Mont., $2.92, via C. M. St. P. 
& P. or N.P.; and from Thompson Falls, 
Mont., $4.05, via N.P., not subject to Ex 
Parte Nos. 162, 166, 168, 175, or 196 in- 
creases. 

24th Petition 


Lumber and other articles as described 
in Item 45 of C. M. St. P. & P. Tariff 
GFD 12595-E (Mont. R.C. No. 319) car- 
loads, subject to minimum weights pre- 
scribed in the said tariff, from White 
Sulphur Springs, Mont.. on the White 
Sulphur Springs and Yellowstone Park 
Railway Company to all points on the 
Cc. M. St. P. & P. in Montana, a distance 
scale of rates as described in said peti- 


tion. 
25th Petition 


Crude petroleum oil, carloads, in tank 
cars, from Hardin, Mont., to Kalispell. 
Mont., via C. B. & Q. to Laurel, Mont., 
thence G.N., rate of 41 cents per one 
hundred pounds, at specified minimum 
weights, not subject to Ex Parte 196-A 
increases, but subject to Ex Parte 206 
increase provided such increase is author- 
ized for application on Montana intrastate 


traffic. : 
26th Petition 


Molasses, (sugar beet final), in tank 
cars, subject to specified minimum 
weight and an expiration date of one 
year from effective date of publication, 
new commodity rates in cents per ton 
of 2000 pounds, as follows: From Missoula. 
Mont., to Glendive, Mont., 861, and to 
Miles City, Mont., 763; and from Sidney, 
Mont., to Glendive, Mont., 212, and to 
Miles City, Mont., 284; to apply via N.P. 
or C. M. St. P. & P. direct, not subject to 
Ex Parte Nos. 162, 166, 168, 175 or 196 


increases. 
27th Petition 


Logs, carloads, from Elliston, Mont., to 
Darby, Mont., rate of $6.77 per 1,000 board 
feet, minimum 7,000 board feet per car, 
subject to Ex Parte 196 and Ex Parte No. 
206 increases provided such increases are 
authorized for application on Montana 
intrastate traffic, to apply via Northern 
Pacific Railway Co. direct on Montana 
intrastate traffic only. 

Finance 9918, Missouri Pacific R.R. Co. 
Reorganization. Petition of Harry Kirsh- 
baum for reconsideration and modification 
of report and order of July 31, 1956, denied. 

* ~ * 


MC-704, Sub. 19, J. O. Willett. Applica- 
tion dismissed at -@Pplicant’s request. 


MC-113410, Sub. 10 TA, Dahlen Transport, 
Inc. Applicant’s petition for reconsidera- 
tion of order of Mar. 4, denying temporary 
authority, denied. | sha 

MC-114107, Sub. 2 TA, Cement Transport, 
Ine. Applicant’s petition for reconsidera- 
tion of order of Feb. 28, denying extension 
of authority under Section 210a(a), denied. 

. 


MC-115956, White Transfer Co. Effective 
date of recommended order, postponed to 
May 20. 

% * ~ 

MC-C-1744, Ray L. Yount v. Modern Trans- 
fer Co. Complainant’s request for oral 
argument, denied. eo 


MC-C-1944, William M. Perry, Inc. v. 
Mazzeo’s Express. Complaint dismissed at 
complainant’s request. 


MC-C-2076, Petition of Eastern Motor Dis- 
patch, Inc. for a Declaratory Order. Peti- 
tion of Eastern Motor Dispatch, Inc, for 
issuance of declaratory order to determine 
applicable rates on certain shipments of 
steel housings transported between Feb. 10, 
1955, and Sept. 12, 1955, for Orr & Sembower, 
Inc., from Cincinnati, O. to Reading, Pa., 
and 1 shipment on return, denied. 

* 


MC-F-6389, Illinois-California Express, 
Inc.—Control and Merger—Hill Lines, Inc.; 
MC-F-6441, Illinois-California Express, Inc. 
—Purchase—L. F. and F. D. Miller. Ap- 
plicants’ petitions for leave to cross-examine 


certain witnesses of protestants to which 
protestants in MC-F-6441 have replied, de- 
nied. 

oa * - 

Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. Form 
of records desired to be kept by Minneapolis 
& St. Louis Ry. Co., embodying information 
additional to that prescribed by the Com- 
mission, and entitled “Time Return and 
Delay Report of Engine and Train Em- 
ployees (Trainmen’s Time Slip)—Form TI, 
and (Enginemen’s Time Slip)—Form T2”, 
and “Time Return and Delay Report of 
Switchmen—Form T3” approved. 

t > * 


W-1094, Searoad Transport Co., Inc. Ap- 
Plication dismissed at applicant’s request. 
* * 7 


MC-9787, Sub. 17, Stanton Transportation 
Co. Petitions of Mitchell Bros. Truck Lines 
and St. Johns Motor Express Co. for con- 
tinued hearing at Portland, Ore., denied 
without prejudice to renewal of requests at 
Denver hearing. 

* » * 

Agptentions having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-19416, Sub. 8, Dunn Bros., Inc. 
om. Sub. 9, Western Transportation 

oO. 

MC-55896, Sub. 5, Ray Williams Freight 
Lines, Inc. 

MC-106497, Sub. 10, Parkhill Truck Co. 

MC-108449, Sub. 42, Indianhead Truck 
Line, Inc. 

MC-116469, Anthracite Trucking Service. 


* * * 


MC-24211, Sub. 7, Al Scannavino. Re- 
quests of Pacific Southwest R.R. Assn. and 
Lodi Truck Service for oral hearing denied. 
Protestants permitted to file verified state- 
ments in opposition to application on or 
before June 10, and applicant permitted to 








ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 
order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


MC-F-6195, Super Service Motor Freight 
Co., Inc.—Control—Harrison Motor Freight. 
Order of Mar. 29 stayed pending disposition 
of petition of Malone Freight Lines, Inc. for 
reconsideration. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified - 
cedure. Each listing shows one te. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and - 
sion cases) must file statements of ts 
and arguments. Under the Commis- 
sion’s rules of practice, statements by 
defendants (in complaint cases) or prot- 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 
for the filing of replies by complainants 
or respondents. 


June 6—Finance 18767, East Washington Ry. 
Co. Acquisition, Etc. 


June 12—I. & S. 6748, Class Rates—St. Louis 
to Southwest. 


June 13—I. & S. M-9592, Building Metal 
Work-——Miami, Fla. to South. 


June 13—I. & S. M-9593, Tile, Etc.—TIll. to 
Ohio & Ind. 


June 13—I. & S. M-9594, Iron & Steel Articles 
—Detroit, to Lorain County, O. 

June 13—I. & S. M-9595, Lawn Mowers— 
From Kansas City to Chicago. 

June 13—I. & S. M-9596, Boilers, Coolers, 
Etc.—Kan. to Nebs., S.D., and Minn. 

June 13—I. & S. M-9597, Iron or Steel Arti- 
cles—Denver to Ottawa, Kan. 
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file verified statements in rebuttal on or 
before June 20 aces 3 


MC-30887, Sub. 70, Shipley Transfer, Inc. 
Proceeding assigned for oral hearing on June 
10, at Washington, D.C., before Examiner 
R. Edwin Brady. - 


MC-116170, Sub. 1, Sioux Freightways, Inc. 
—Common Carrier Application Midwest 
Coast Transport, Inc. substituted as ap- 
_—s in lieu of Sioux Freightways, Inc. 

roceeding reopened for further hearing at a 
time and place to be fixed. 

oe 

MC-C-1973, Stopping in Transit—Agricul- 
tural Implements. Effective date of recom- 
mended order further | postponed to June 3. 


I. & S. M-8136, Class Rates—New York 
Short-Haul Area. Petition of Sheridan & 
Duncan, Inc. for reconsideration or rehear- 
ing, denied. Order of Dec. 28, 1956, requir- 
ing respondent to cancel schedules under in- 
vestigation on or before Feb. 15, on not less 
than 1 day’s notice, reinstated and modified 
to become effective June 21, without change 
in requirement of not less than 1 day’s 
notice. 

7 oe * 

MC-F-5816, H. D. Gorman—Control; 
cago Express, Inc.—Purchase (Portion)— 
Whippet Motor Lines Corp.; MC-FC-31294, 
Chicago Express, Inc.—Purchase (Portion)— 
Whippet Motor Lines Corp. Extension of 
lease by Chicago Express, Inc., of a certain 
portion of operating rights of Whippet Mo- 
tor Lines Corp., on same terms and condi- 
tions as present lease, approved and au- 
thorized for a period expiring not later than 
May 15, 1958. ae a 


MC-F-6052, Steffke Freight Co.—Purchase 
—Albrent Freight and Storage Corp. and 
Clintonville Transfer Line, Inc. (Wisconsin 
Valley Trust Co., Receiver for Vendors) Peti- 
tion of Seymour Transfer Lines, Inc. for 
reconsideration denied, and order of Feb. 1 
made effective as of May 7. 


Chi- 








June 13—I. & S. M-9598, Various Commodi- 
ties—Dennis Truck Line, Inc. 

June 13—I. & S. M-9599, Meats, Rapid City, 
S.D., to Minot & Williston, N.D. 

June 13—I. & S. M-9600, Paper—Peshtigo, 
Wis. to Indianapolis, Ind. 

June 13—I. & S. M-9601, Counters, Desks, 
Tables, Grand Rapids, Mich., to Ind., Ohio. 

June 13—I. & S. M-9602, Pipe—Los Angeles, 
Calif. to Colo. 

June 13—I. & S. M-9603, Packing Materials— 
H. W. Taynton Co., Inc. 

June 13—I. & S. M-9604, Intermediate Rule 
—Momsen Trucking Co. 

June 13—I. & S. M-9605, Aluminum Articles 
Newport, Ark. to East. 

June 13—I. & S. M-9606, Machinery—Akron, 
O. to Benton Harbor, Mich. 

June 13—I. & S. M-9607, Scrap Rubber— 
Flint, to Akron. 

June 13—I. & S. M-9608, Aluminum Ingots— 
Bridgeport, Conn. to N.Y. & NJ. 

June 13—I. & S. M-9609, Glass—Pittsburgh, 
Pa. Area to Chicago, Ill. a 
June 13—I. & S. M-9610, Calcium Carbide— 

Keokuk, Ia. to South Elgin, Ill. 
June 13—I. & S. M-9612, Intermediate Rule, 
Etc.—Brown & Pollack Motor Lines, Inc. 
June 13—I. & S. M-9613, Copper and Paints 
—Hall’s Fast Motor Freight. 

June 13—I. & S. M-9614, Chemicals—Shute’s 
Motor Transportation. 

June 13—I. & S. M-9615, Confectionery— 
Boston, Mass. to N.C. 

June 13—I. & S. M-9616, Iron or Steel—Chi- 
cago, Ill. to Mendota, Ill. 

June 17—I. & S. 6749, Chrome or Mangan- 
ese Ore—Gulf Ports to Calvert, Ky. 


Aplications 
and Petitions 


Truckers Ask Enlargement 


Of Tucson Commercial Zone 


The Commission has given notice that 
a petition has been filed by Denver- 
Chicago Trucking, Inc., TI.ME., Inc., 
and Watson Bros. Transportation, Inc., 
seeking redefinition of the limits of the 





r 


Sse 


So t we” 


rw « ee 


mODiMmMi bt 


tirrmio tls 


n 


May 18, 1957 


commercial zone of Tucson, Ariz., in a 
manner to expand the limits. 

Limits have been set by the Commis- 
sion in Ex Parte MC-37, Commercial 
Zones and Terminal Areas. The peti- 
tioners, the Commission said, sought en- 
largement of the limits, “particularly to 
include the site of the Hughes Aircraft 
Co. plant about five miles south of the 
Tucson corporate limits.” 

“No oral hearing is contemplated with 
respect to the petition, but an informal 
investigation with respect to redefinition 
of the zone limits as requested, and in 
other respects, will be conducted,” the 
Sommission said. “Subsequent to such 
‘nvestigation the Commission will either 

1) enter an order denying the petition 
rr, (2) if any change is considered, a 
\otice of proposed rule making will be 
yublished. 

“Persons supporting or opposed to any 
change in the present zone limits, who 
desire to participate in future proceed- 
ngs on this petition or be notified of 
any action taken thereon; should notify 
the Commission and counsel: for pe- 
t.tioners of their desire on or before 
30 days from the date of this publica- 
tion” (May 15). 


M-K-T Files Plan to Get 
Rid of Back Dividends on 


Present Preferred Stock 


With dividend arrearages on its 
outstanding shares of 7 per cent 
preferred stock amounting to $106,- 
053,795 as of December 31, 1956, the 
Missouri-Kansas-Texas Railroad Co., 
by an application in Finance No. 
19760, has asked authority, under 
section 20b of the interstate com- 
merce act, to issue, for each of the 
$100 par value outstanding 667,005 
preferred shares, a 54% per cent, 75- 
year, income debenture, a certificate 
constituting a charge on income 
subsequent to January 1, 1957, to the 
extent of $100, and one share of com- 
mon stock. 


Under section 20b of the act (the so- 
called “Mahaffie act”) changes in out- 
standing railroad securities may be 
effected with the consent of 75 per cent 
of each of the various classes of securities 
affected. 

The applicant said that the plan was 
developed as the result of conferences 
with a group of five preferred stock- 
holders, two of whom were directors, 
and with another director holding the 
preferred stock, so that it was assured of 
assent from 30.1 per cent of the 667,005 
outstanding shares. It also said that the 
leader of the group of preferred stock- 
holders was convinced, if the plan was 
approved by the Commission, it would 
be approved by the necessary 75 per cent 
of the outstanding shares of preferred 
stock. 


On consummation, the M-K-T said, 
there would be issued and outstanding 
in the hands of the holders of the pres- 
ent preferred $66,700,500 face amount of 
income debentures, certificates constitut- 
ing a charge on income in the aggregate 
amount of $66,700,500, and 667,005 shares 
of common stock. 


As a further step in its recapitalization 
plan, the M-K-T said that it proposed 


to call a special meeting of its stock- 
holders to adopt an amendment to its 
articles of association changing all shares 
of ts authorized common stock, including 
its 808,971 shares now issued and out- 
standing and 30,000 shares under option, 
from shares without par value to shares 
having a par value $5 each. That change, 
it said, would be subject to any necessary 
approval by the Commission under sec- 
tion 20a of the act, application for 
which “will be filed in due course.” 

The M-K-T said it was further pro- 
posed at the stockholders’ meeting to 
adopt an amendment to the articles of 
association increasing the number of 
shares of common stock the company 
was authorized to issue from 1,500,000 
shares to 2,000,000 shares, thus making 
possible the issuance of the 667,005 shares 
of common to the present holders of 
the preferred stock. 

The railroad had previously proposed 
plans for changing its capital structure, 
but withdrew them. Under the last plan 
advanced, in 1955, the preferred would 
have been exchanged for 5 per cent 
income bonds and one share of new class 
A redemptive stock. At that time it was 
proposed to change the par value of the 
common stock to $10. The M-K-T, in 
asking permission to withdraw the plan, 
said that more than 50 per cent of its 
common stock had been purchased by 
persons who opposed the plan, and the 
Commission permitted withdrawal of the 
application for approval of the plan 
(T.W., July 30, 1955, p. 41, Aug. 13, 1955, 
p. 43). 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-2202, Sub. 158, Roadway Express, Inc., 
Akron, O. Common carrier, over a regular 
route, bn nga 5 general commodities, 
with exceptions, tween Rockmart and 
Cartersville, Ga., from Rockmart over 
Georgia Highway 113 to Cartersville, and 
return, serving no intermediate points, as 
an alternate route for operating convenience 
only in connection with authorized regular 
route operations between Gadsden and Aus- 
tell, Ga., over U.S. Highway 278; between 
Austell and Atlanta, Ga., over U.S. Highway 
78, and between Cartersville and Atlanta 
over U.S. Highway 41. 

MC-3094, Sub. 8 (correction), Service 
Motor Freight, Inc., Barrington, N.J. Con- 
tract carrier, Over irregular routes, trans- 
porting (1) mineral wool products, plain 
or saturated, with or without facing or coat- 
ing, and (2) mineral wool air filters, from 
Barrington, N.J., to points in Va., Md., D.C., 
Del., Mass., Conn., R.I., those in Fulton, 
Huntingdon, Blair, Centre, Clinton and 
Potter counties, Pa., and points east of 
such counties and those in, east or south 
of Chemung, Tompkins, Cayuga, Oswego, 
Oneida, Herkimer, Hamilton, Warren and 
Washington counties, N.Y., and, on return, 
returned shipments of the specified com- 
modities. 

MC-29886, Sub. 102, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Com- 
mon carrier, over irregular routes, trans- 
porting warehouse and platform trucks and 
tractors, lift trucks and straddle trucks, 
from Cleveland, O., to points in the U.S. 

MC-34837, Sub. 9, Reliable Transport, Inc., 
Raleigh, N.C. Common carrier, over ir- 
regular routes, transporting petroleum prod- 
ucts, in bulk, in tank vehicles, from points 
in York county, Va., to points in North 
Carolina. 

MC-37896, Sub. 9, Youngblood Truck Lines, 
Inc., Fletcher, N.C. Common carrier, trans- 
porting general commodities, with excep- 
tions, between points in Graham County, 
N.C., on the one hand, and, on the other, 
Ashland, Lexington, Louisville, Newport and 
Fort Thomas, Ky. Note: Applicant states 
it holds authority to transport the com- 
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modities herein involved between the points 
herein involved, over irregular routes. How- 
ever, under its present authority, applicant 
must transport the commodities between 
points in Graham County on the one hand, 
and some ints in either Buncombe, Hay- 
wood or Henderson counties, N.C., on the 
other before proceeding to the Kentucky 
points herein involved. Likewise, it must 
traverse the same three North Carolina 
counties named in transporting shipments 
moving in the reverse direction. 

MC-37896, Sub. 10, Youngblood Truck 
Lines, Fletcher, N.C. Common carrier, 
over a regular route, transporting general 
commodities, with exceptions, between 
Rabun Gap and Dahlonega, Ga., over a des- 
ignated route, and return, serving no inter- 
mediate or off-route points. 

MC-65697, Sub. 30, Theatres Service Co., 
Atlanta, Ga. Common carrier, over regular 
routes, transporting motion and sound pic- 
ture films, equipment and supplies in 
the operations and maintenance of theaters; 
newspapers and newsprint stock consigned 
to or from theaters or newspaper publishers, 
and magzines, books and periodicals con- 
signed to or from magazine dealers and 
distributors, between (1) Huntsville, Ala., 
and Shelbyville, Tenn., over a designated 
route, and return, serving no intermediate 
points; (2) Pulaski and Nashville, Tenn., 
over a designated route, and return, serving 
no intermediate points, and (3) Ardmore 
and Shelbyville, Tenn., over a designated 
route, and return, serving no intermediate 
points. Note: Applicant states it does not 
propose to transport any new commodities 
or to serve any new points. The sole pur- 
pose of the application is to permit ap- 
plicant to eliminate the necessity of being 
required to transport the considered com- 
modities between the points herein and the 
points serviced directly by applicant beyond 
those points through the gateway of At- 
lanta, Ga. 

MC-70451, Sub. 191, Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb. Common 
carrier, over regular, alternate and irregular 
routes, transporting government-owned 
compressed gas trailers loaded with com- 
pressed gas, other than liquefied petroleum 
gas, or empty, from, to and between the 
points and over all the routes, either regu- 
lar, alternate and irregular, which applicant 
is authorized to serve as described in MC- 
70451, and related sub-numbers, in II1., Ind., 
Ia., Minn., Kan., Mo., Neb., Colo., N.M., 
Ariz., Calif., and Wyo. 

MC-80382, Sub. 21, Brooks Transportation 
Co., Inc., Richmond, Va. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving Willis Mountain, Va., as an 
off-route point in connection with author- 
ized regular route operations between Rich- 
mond and Roanoke, Va. 

MC-103993, Sub. 91, Morgan Drive-Away, 
Inc., Elkhart, Ind. Common carrier, over 
irregular routes, transporting trailers de- 
signed to be drawn by passenger automo- 
biles, truckaway, in initial movements, from 
points in Pennsylvania, except Montours- 
ville, Camp Hill and Clarion, and points 
within five miles of Clarion, to points in 
the U.S., except Mt. Clemens, Detroit and 
Flint, Mich.; and except from Clearfield, 
Pa., to points in O., N.Y., and N.J. 


MC-104683, Sub. 22, L. L. Majure and Jo. 
M. Majure, dba L. L. Majure, Meridian, Miss. 
Common carrier, over irregular routes, trans- 
porting petroleum and petroleum products, 
in bulk, in tank vehicles, from Mobile, Ala., 
to the Air Force base at Columbus, Miss., 
and the site of the proposed Navy jet train- 
ing base approximately 12 miles north of 
Meridian, Miss. 


MC-106398, Sub. 81, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, 
over irregular routes, transporting trailers 
designed to be drawn by passenger automo- 
biles, truckaway, in initial movements, from 
points in Pennsylvania, except Montours- 
ville, Camp Hill and Clarion, and points 
within five miles of Clarion, to points in 
the U.S., except Mt. Clemens, Detroit and 
Flint, Mich.; and except from Clearfield, 
Pa., to points in O., N.Y., and NW. 

MC-107998, Sub. 3, Walter A. Echols, dba 
Furniture Carrier Co., Atlanta, Ga. Com- 
mon carrier, over irregular routes, trans- 
porting new furniture, between points in 
South Carolina and points in described areas 
of N.C., Tenn., and Va., on the one hand, 
and, on the other, points in Alabama and 
points in a designated area of Florida. 
Note: Any duplication should be eliminated. 

MC-111545, Sub. 24, Home Transportation 
Co., Inc., Marietta, Ga. Common carrier, 
over irregular routes, transporting lumber, 
on flatbed trailers and lowboy trailers, be- 
tween points in Ala., Fla., Ga., Miss., N.C., 
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8.C., and Tenn., on the one hand, and, on 
the other, points in Ill., Ind., Mich., O., 
and Wis. 

MC-115162, Sub. 13, Walter Poole, dba 
Poole Truck Line, Evergreen, Ala. Common 
carrier, over irregular routes, transporting 
brick products and clay products, from 
Montgomery, Selma and Keego, Ala., and 
the plant sites of Bickerstaff Brick Co., Inc., 
Bickerstaff Clay Products, Inc., and Bick- 
erstaff, Inc., all near Phenix City, Ala., to 
points in Florida west of the Apalachicola 
River, and brick, from points in Jefferson 
County, Ala., to points in Florida west of 
the Apalachicola River, and, on return, 
damaged and rejected shipments of brick 
and clay products. 

MC-115491, Sub. 5, Commercial Carriers 
Corp., Auburndale, Fla. Common carrier, 
over irregular routes, be eee | vitrified 
clay sewer pipe and related articles such 
as clay flue linings, clay stove pipe and 
clay wall coping, from Uhrichsville, New 
Philadelphia Goshen and Diamond, O., to 
points in Florida, and, on return, canned 
citrus products and damaged shipments of 
the above-described commodities. Note: Pur- 
Pursuant to proceedings in MC-FC-59787 ap- 
plicant holds authority to transport canned 
citrus products from specified points in 
Florida to points in Ia., Neb., Mo., Kan., and 


nn. 

MC-115789. Sub. 1, Lowther Trucking Co., 
Charlotte, N.C. Contract carrier, over ir- 
regular routes, transporting, clay, ground 
or unground, in bulk or in bags, from 

ints in Aiken County, S.C., to points in 

.Va., Va., N.C., S.C., Ga., Fla., Ala., Miss., 
Tenn., Ky., Mo., Ark., La., Okla., and Tex. 


MC-116387, Sub. 1, Alabama Tank Lines, 
Inc., Birmingham, Ala. Common carrier, 
over irregular routes, transporting benzol, 
in bulk, in tank vehicles, from Chattanooga, 
Tenn., to Fox, Ala., and points within 10 
miles of Fox. 


MC-116571, R. L. Martin and R. D. Sturdi- 
vant, dba M. & S. Transport, Raleigh, 
N.C. Contract carrier, over irregular routes, 
transporting lumber, from Raleigh, N.C., and 

ints within 50 miles thereof, to points in 

a., Md., and N.J., and points in Pennsyl- 
vania on and east of U.S. Highway 15, and, 
on return, building materials. 


MC-730, Sub. 98, Pacific Intermountain 
Express Co., Oakland, Calif. Common car- 
rier, over a regular route, transporting gen- 
eral commodities, with exceptions, between 
the junction of U.S. Highway 24 and Kansas 
Highway 18, near Bogue, Kan., and Topeka, 
Kan., over a designated route, and return, 
serving no intermediate points, as an alter- 
nate route for operating convenience only, 
in connection with authorized regular route 
operations between Bogue and Topeka over 

S. Highway 24. Note: Applicant states it 
will serve Junction City, Kan., and the 
junction of U.S. Highway 24 and Kansas 
Highway 18 for the purpose of joinder only. 
(Handling without oral hearing requested). 

MC-2900, Sub. 90, Great Southern Truck- 
ing Co., Jacksonville, Fla. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, between (1) 
Zebulon and Woodbury, Ga., over Georgia 
Highway 18, and return, serving no inter- 
mediate points, as an alternate route for 
operating convenience only, in connection 
with authorized regular route operations 
between (a) Griffin, Ga., and Williston, Fla.; 
(b) Atlanta and Albany, Ga.; (c) Harris 
and Columbus, Ga., and (d) authorized alter- 
nate route operations between Atlanta and 
the junction of Georgia Highway 85 and 
U.S. Highway 27 alternate; (2) Waverly Hall, 
Ga., and the junction of Georgia Highway 
208 and U.S. Highway 27, over Georgia High- 
way 208, serving all intermediate points, and 
(3) Warm Springs, Ga., and the junction 
of an unnumbered highway and U.S. High- 
way 27, approximately two miles south of 
Chipley, Ga., over an unnumbered high- 
Way serving all intermediate points. (Han- 
dling without oral hearing requested). : 


MC-50069, Sub. 184, Refiners Transport & 
Terminal Corp., Detroit, Mich. Common 
carrier, over irregular routes, transporting 
line drip (a by-product of the transmission 
of natural gas by pipeline), from points in 
Tiffin township, Defiance County, O., to 
points in Brownstone township, Wayne 
County, Mich. (Handling without oral 
hearing requested). 

MC-66562, Sub. 1360, Railway Express 
Agency, Inc., New York, N.Y. Common 
carrier, over regular routes, transporting 
eneral commodities, including Class A and 

explosives, moving in express service, be- 
tween (1) Baltimore and Hagerstown, Md., 
over a designated route, and return, serving 
the intermediate points of Owings, Mills, 


Glyndon, Cedarhurst, Westminster, New 
Winsdor, Union Bridge, Thurmont, Cullen, 
Highfield, Smithsburg and Security, Md., and 
Blue Ridge, Pa., and (2) the junction of 
Maryland hways 77 and 81 and the 
junction of Maryland Highways 77 and 64 
over Maryland 77, serving no intermediate 
points, for operating convenience only, with 
the restriction that the service to be r- 
formed shall be limited to that aux 
to or supplemental of express service. (Han- 
dling without oral hearing requested). 
MC-73138, Sub. 8, E. Guy Warren, dba 
Warren Transportation Co., Hayward, Calif. 
Common carrier, over irregular routes, trans- 
porting general commodities, with excep- 
tions, between San Francisco and Rich- 
mond, Calif., and points on the shore of 
San Francisco Bay south of a line extending 
from San Francisco to Richmond, on the 
one hand, and, on the other, points in 37 
counties of California. Note: The purpose 
of the appilcation is to remove the restric- 
tion “in truckloads” contained in MC-73138 
limiting the service to truckload shipments 
as pertains to the portion of irregular-route 
authority set forth above, and to obtain 
authority to rt less-than-truckload 
shipments. 
requested). 


MC-82266, Sub. 3, Ralph R. Howard, dba 
Main Line Hauling Co., St. Clair, Mo. Com- 
mon carrier, over a regular route, trans- 
porting heavy machinery, and general com- 
modities, including commodities in bulk, 
but with exceptions, between ints in the 
commercial zone of Kansas City, Mo., and 
Kansas City, Kan., to Pea Ridge, Mo., over 
a designated route, serving the intermediate 
point of Sullivan, Mo., and off-route points 
within 20 miles of Pea Ridge. (Handling 
without oral hearing requested). 

MC-107403, Sub. 231, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Common carrier, over 
irregular routes, transporting lubricating 
oil, in bulk, in tank vehicles, from McKees 
Rocks, Pa., to Huntington, W.Va. (Han- 
dling without oral hearing requested). 


FINANCE APPLICATIONS 


Finance No. 19488 (supplemental), Sea- 
board Air Line Railroad Co. records accept- 
ance of bid of Halsey, Stuart & Co. of 
98.6353 per cent of the face value of $4,640,- 
000 of equipment trust certificates, Series 
Q, with an average annual cost to applicant 
of 4.239 per cent. | 


transpo 
(Handling without oral hearing 


om 7 

Finance No. 19581 (supplemental), Reading 
Co. asks authority to issue $2,465,000 of 
equipment trust certificates as the second 
and final installment of those certificates, 
Series Z, to acquire additional equipment 
estimated to cost $10,086,646. 

» * 7 

Finance No. 19743, Missouri Pacific Rail- 
road Co. records acceptance of bid of Halsey, 
Stuart & Co., Inc., and six associates of 
99.4827 per cent of the principal amount of 
$4,200,000 of equipment trust certificates, Se- 
ries H. 

. . . 

Finance No. 19759, Chicago, Rock Island 
& Pacific Railroad Co. asks authority to 
issue up to 140,000 shares of its presently 
authorized but unissued common stock to 
certain of its employes pursuant to a re- 
stricted stock option pian. 

7 


Finance No. 19761, Yosemite Park & Curry 
Co., Yosemite National Park, Calif., asks 
authority to issue not to exceed 114,300 
shares of common stock, par value $5, pur- 
suant to the exercise of transferable sub- 
scription warrants. Proceeds of the issue are 
to be used for the construction of a mer- 
chandise center. : 

a * 

MC-F-6577, Maryland Transportation Co., 
Baltimore, Md., asks authority to purchase 
all the operating authority of George T. 
Filman, of Pottstown, Pa., and temporarily 
to operate. 


PETITIONS FOR REHEARING, ETC. 


No. 32021, Lane Co., Inc., v. L. & N., et al. 
Certain defendants ask reopening. 
7 


MC-5648, Sub. 14, P. E. Kramme, Inc.— 
Extension—Bulk Liquid Chocolate. Eastern 
Territory Railroads, except the C. & O. Ry. 
Co., ask reopening and | reconsideration. 

” 


MC-75320, Sub. 34, Campbell Sixty-Six Ex- 
press, Inc. Applicant asks deletion from 
certificate the words, “in quantities of 5,000 





TRAFFIC WORLD 


pounds or more’’, or in alternative correct 
interpretation of restrictive wording. 


I. & 8S. M-9435, Local Rates of Interstate 
Transfer, Inc. New England Motor Rate 
Bureau, Inc. asks consolidation with formal 
complaint filed March 21, New England 
Motor Rate Bureau, Inc. v. Interstate Trans- 
fer, Inc., for hearing. | i. 

MC-F-6195, Super Service Motor Freight 
Co., Inc.—Control Harrison Motor Freight. 
ae Freight Lines, Inc. asks reconsidera- 

on. 

e e o 

No. 31250, Corn Fed Cattle Co. v. S.P., 
et al., and Subs. 1 to 12, inclusive. Com- 
Pplainants ask reconsideration by entire Com- 
mission on record as made, correction of an 
error of fact and misapplication of law to 
facts involved, and reversal. 

” 


MC-C-1756, Intermediate Rule—Nigro 
Freight Lines. Respondent asks modifica- 
tion of order. 

+ > . 

MC-C-1881, Sub. 2, Middle Atlantic Con- 
ference v. A.A.A. Trucking Corp., et al. 
Philadelphia Confectioners Traffic Confer- 
ence, et al. ask stay of proceedings unti! 
hearings and reports are made on forma! 
complaints Nos. MC-C-1881 and Sub. 1. 


MC-F-5347, Atlas Van-Lines, Inc.—Contro] 
and Merger—Atlas Van Service, Inc. Nathan 
E. Zelby asks amendment of application to 
be joined as a party -2Pplicant. 

* 


MC-83539, Sub. 20, C & H Transportation 
Co., Inc.; MC-113459, Sub. 11, H. J. Jeffries 
Truck Lines, Inc. Gulf Southwestern Trans- 
portation Co. asks reopening and recon- 
sideration. 

* J * 

MC-C-1835, Whitehouse Trucking, Inc. v. 
Pre-Fab Transit Co. Defendant asks re- 
consideration by entire Commission and stay 
of effective date of cease and desist order of 
Apr. 2. 

= > - 

I. & S. M-9605, Aluminum Articles—New- 

rt, Ark. to East. Malone Freight Lines, 
ne. asks reconsideration and vacation of 
suspension order. 

> . : 


No. 31620, Montana Intrastate Freight 
Rates and Charges. (Twenty-ninth peti- 
tion). Chicago, Burlington & Quincy R.R. 
Co., et al. ask modification of outstanding 
order of Oct. 17, 1955, to authorize nd- 
ents to publish and maintain for the future 
proposed rates. 


MC-83539, Sub. 20, C. & H. Transportation 
Co., Inc., Extension—Ohio; MC-113459, Sub. 
11, H. J. Jeffries Truck Line, Inc., Extension 
—Same. Bell Transportation Co. asks re- 
consideration. af 

~ 


MC-107839, Sub. 19, Denver-Albuquerque 
Motor Transport, Inc.—Extension—Fla. Ap- 
plicant asks waiver of Rule 1.10l(e) for 
purpose of permitting leave to file petition 
for reopening and reconsideration. 

MC-112055, Sub. 3, Ill.-Pac. Coast Trans- 
portation Co., Extension—Springfield, Ill. 
Gillette Motor Transport, Inc., et al. ask 
vacation of examiner’s recommended report 
and assignment of application for new hear- 
ing. dae she 

MC-F-5995, A. C. Scott, Control—George 
F. Alger Co.—Control and Merger—Ports- 
mouth Truck Lines Co.; MC-46737, Sub. 23, 
George F. Alger Co. Aetna Freight Lines, 
Inc., et al. ask reconsideration by whole 


Commission. 
a: * * 


MC-F-6559, Middle States Motor Freight, 
Inc.—Purchase—Owenton Motor Express. 
Huey Motor Express, et al. ask vacation of 
order of Apr. 18, approving temporary lease. 

. - 


W-376, Sub. 13, Pan-Atlantic Steamship 
Corp. Extension — Intercoastal. American- 
Hawaiian Steamship Co. asks reconsideration 
of order of Apr. 22, insofar as such order 
denied oral argument. 

a 7 . 


Finance 18516, General Expressways, Ltd.— 
Securities; Finance 18944, General Express- 
ways, Inc.—Securities. Applicants ask issu- 
ance of an order supplemental to orders of 
June 7, 1954 and Dec. 31, 1956, approving and 
authorizing proposd modification of Bank 
Notes and Sub-ordinated Notes. 

- - o 


No. 31789, American Home Foods, Inc. Vv. 
D. L. & W., et al. Complainant asks re- 
consideration and reargument, and reopen- 
ing and further hearing. 

7. 7 * 


MC-77588, Greer Trucking Co., Inc. App)i- 





ank 


re- 
yen- 


} 


ypii- 
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-- asks reopening of grandfather applica- 
on. 

a 7 

MC-83539, Sub. 20, C & H Transportation 

Co., Inc. Extension—O.; MC-113459, Sub. 11, 
H. J. Jeffries Truck Line, Inc., Extension— 
9. U.S.A.C. Transport, Inc. asks recon- 
sideration. 

” +. * 


MC-111401, Sub. 56, Groendyke Transport, 
Inc., Extension—Acids and Chemicals. Earl 
Gibbon Petroleum Transport asks reconsid- 
eration. 

7” - 


MC-115480, Sub. 1, E, L. Bangerter Exten- 
ion—Colo. and Utah. John Bunning Trans- 
‘er Co., et al. ask reconsideration. 

* a - 

MC-F-6005, Consolidated Freightways, Inc. 
--Control and Merger—Model Truck & Stor- 
«ge Co. Railroad protestants ask reconsidera- 
tion. 


C. omyalaints 


MC-C-2112, Hall’s Motor Transit Co., 
Sunbury, Pa. v. Buch Express, Inc., 
Harrisburg, Pa. 

Alleges defendant transporting prop- 
erty from Lititz, Pa., on the one hand, to 
various interstate points, on the other, 
without authority from the Commis- 
sion. Asks cease and desist order. (John 
E. Fullerton, Box 738, Sunbury, Pa.) 


MC-C-2112, Sub. 1, Lancaster Transpor- 
tation Co., Lancaster, Pa. v. Buch 
Express, Inc., Harrisburg, Pa. 

Alleges defendant transporting prop- 
erty from Lititz, Pa., on the one hand, to 
various interstate points, on the other, 

Asks cease and desist order. (Herbert F. 

Parmer, Box 539, Lancaster, Pa.) 


MC-C-2121, Sub. 2, Motor Freight Ex- 
press, York, Pa., v. Buch Express, 
Inc., Harrisburg, Pa. 

Alleges defendant transporting prop- 
erty from Lititz, Pa., to New Jersey points 
within 12 miles of Newark, N.J., and to 
points in New York City commercial 
zone, without having filed rates covering 
such transportation, in violation of sec- 
tions 206(a), 217(a), 217(b) and 217(d). 
Asks cease and desist order. (Harold G. 
Wiemeyer, 550 E. King St. York, Pa.) 


Proposed Reports 


Examiner Asks ‘Cease’ Order 


For Transporter of Autos 


Examiner John P. McCarthy has 
recommended that the Commission find 
that George Willard Turner, of Okla- 
homa City, Okla., doing business as 
Turner Auto Transport, transported new 
automobiles in an unauthorized opera- 
tion. 

A recommended report was issued in 
MC-C-2029, United Transports, Inc. v. 
George Willard Truner, dba Turner 
Auto Transport. It was stated that 
exceptions to the examiner’s report 
~~ be filed within 20 days from May 


Examiner McCarthy said the evidence 
presented was persuasive that the de- 
fendant Turner had engaged in the 
transportation of new automobiles from 
Kansas City, Mo., to Oklahoma City. He 
Said that such transportation was not 


authorized by the defendant’s certificate 
and was unlawful. 

A cease and desist order should be 
entered, the examiner said. 


‘A. & D.’ Rates via Truck, 
Tennessee to Middle West, 
Disapproved by Examiner 


Proposed motor carrier assembling 
and distribution rates applying on 
local and joint-line traffic between 
Nashville, Tenn., and St. Louis, Mo., 
Chicago and Cicero, Ill., and nu- 
merous points in Central States Ter- 
ritory, should be found not shown 
just and reasonable, according to a 
Commissioner examiner. 


By a recommended report in MC-C- 
1970, Assembling Rates—St. Louis-Nash- 
ville Freight Lines, Inc., and embraced 
cases, Examiner Victor C. Swearingen 
proposed that the Commission should 
find that the evidence would not support 
a finding that the differences between 
the assailed assembling rates and mini- 
mum charges and the respondent car- 
riers’ normal rates and minimum charges 
applicable on the considered traffic were 
justified by conditions under which their 
services would be used, nor that the 
assailed rates and minimum charges 
were necessary to meet present com- 
petitive conditions. 

Embraced proceedings were I. and S. 
M-8523, Assembling Class Rates—Adkins 
Transfer Co., Inc., and MC-C-2011, As- 
sembling Rates—Application. 


Examiner Swearingen recommended 
that the Commission require cancella- 
tion of the rate schedules involved in 
I. and S. M-8523 and MC-C-1970, and 
discontinue the proceedings. 

He said that I. and S. M-8523 involved 
@ proposal of Adkins Transfer Co., of 
Indianapolis, Ind., to establish, effective 
May 17, reduced local less-than-truck- 
load assembling class rates and mini- 
mum charge per shipment from Nash- 
ville to Chicago, as published in tariff 
MF-I.C.C. No. 9 and supplement No. 1. 
On protest of the Central and Southern 
Motor Freight Tariff Association, Inc., 
he said, the I.C.C. Board of Suspension 
suspended the reductions until Decem- 
ber 21, 1956, when they became effective. 


‘A. & D.’ Rate Investigation 


On May 17, 1956, he said, the Board 
of Suspension, in MC-C-1970, instituted 
an investigation into the proposed as- 
sembling and distribution rates applying 
on local and joint-line traffic between 
Nashville, on the one hand, and St. 
Louis, Chicago, and Cicero and numerous 
points in Central States Territory, on. the 
other hand, as published by the St. 
Louis-Nashville Freight Lines, Inc. He 
said that in a supplemental order in the 
same proceeding investigation was also 
ordered into the assembling and distri- 
bution rates of Hayes Freight Lines, 
Inc., in the same general territory. 

In No. 2011, the examiner said, a pro- 
test resulted from the wording of the 
application of the assembling rates with 
respect to movement beyond the assem- 
bling point. He said the only matter 
involved was omission of the word “Com- 
mon” from the governing rules, which 
permitted consolidated shipments to 
move outbound by private carrier as well 
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as by rail or motor common carrier. The 
respondent in. that proceeding agreed at 
a hearing to restore the original rule 
and eliminate the provision for move- 
ment by private carrier, according to the 
examiner. He said the agreement was 
satisfactory to all parties. 


Examiner Swearingen said the evidence 
in these cases demonstrated that there 
was no difference in the instrumentalities 
employed or utilized in the movement of 
traffic under assembly and distribution 
rates as compared with movement of the . 
same type of traffic moving on the higher 
normal level of rates. 


‘A. & D,’ Cost Seen Greater 

“The evidence indicates,” he contin- 
ued, “that more service is required and. 
the costs are greater in moving traffic 
under A. & D. rates. More records must 
be kept on this type of traffic. Policing 
is required on this traffic to determine 
whether it has moved out from the 
consolidation point within five days. 
Some of the shipping papers do not 
show the final destination and this re- 
quires a second check to determine 
whether the local rate should apply to 
Chicago or whether the A. & D. rate 
should apply on a shipment moving for 
consolidation.” 

The examiner stated that the record 
in the instant cases showed that the 
billing, rating, and other paper work 
in connection with shipments moving 
under “A. & D.” rates was more time- 
consuming and costly than on other types 
of traffic. 


“The evidence is not persuasive that 
traffic moving under assembling rates 
can be solicited more cheaply than other 
traffic,” the examiner said. 


‘Quizzical’ Shipper Reactions 

Various types of rates published on 
the same commodity between the same 
points, he said, led to confusion in 
applying the proper rates and engendered 
“quizzical reactions from shippers.” 

“Such a situation,” the examiner con- 
tinued, “will lead to competitive rate 
cuts that are harmful to the maintenance 
of a financially sound and efficient motor 
carrier service. 


“The trucking industry is burdened 
with recently increased wages, social 
security and unemployment taxes, along 
with other taxes, increased costs of oil, 
gasoline and other necessary supplies, 
not to mention increased interest charges 
on financing in a tight money market. 
Twin forces of higher costs and a de- 
clining rate structure do not foster a 
stable motor carrier industry. Especially 
when this industry operates on a small 
margin above actual costs. 


“The traffic under consideration is 
normally embraced within the higher 
classifications and the published rates 
which are assailed herein are relatively 
low. The assembling-rated traffic is not 
shown to be bearing its fair share of 
the transportation burden. The evidence 
will not support a finding that the dif- 
ferences between assailed assembling 
rates and minimum charges and the 
respondents’ normal rates and minimum 
charges applicable on this traffic are 
justified by the respective conditions 
under which the instrumentalities and 
services of the respondents would be 
employed or utilized; nor that assailed 
rates and minimum charges are neces- 
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sary to meet present competitive con- 
ditions. 

“The respondents have failed to sus- 
tain the statutory burden of proof that 
assailed assembling rates and minimum 
charges are compensatory, just and 
reasonable and otherwise lawful.” 

Exceptions to the examiner’s report 
must be filed within 30 days from May 
10. 


Approval of Reorganization 
Plan For L. & W. V. R.R. 


Recommended by Examiner 


After concluding that operations 
of the Lackawanna & Wyoming 
Valley Railroad Co. have been un- 
profitable and that it is doubtful 
that independent operations can be 
continued, Examiner John L. Brad- 
ford has recommended that the Com- 
mission approve a reorganization 
plan for that railroad submitted by 
the Delaware, Lackawanna & West- 
ern Railroad Co. as owner of more 
than 75 per cent of the outstanding 
5 per cent first mortgage bonds of 
the Lackawanna & Wyoming Valley. 


Approval and authorization of control 
of the reoroganized L. & W. V. by the 
D. L. & W., through ownership by the 
latter of more than 75 per cent of the 
former’s capital stock, was also recom- 
mended. 

The proposed report of the examiner 
was issued in Finance No. 16575, Lack- 
awanna & Wyoming Valley Railroad Co. 
Reorganization, embracing Finance No. 
19740, Lackawanna & Wyoming Valley 
Railroad Co. Control. 

Approval of control should be made 
subject to conditions for employe pro- 
tection the same as prescribed in the 
New Orleans Union Passenger Terminal 
Case, 282 I.C.C. 271, the examiner said. 

He said the Commission should also 
require as a condition of any grant of 
authority in the proceedings that the 
D. L. & W. continue to offer to purchase 
the debtor railroad’s bonds at $35 for 
each $100 of principal amount until the 
consummation date of the reorgani- 
zation plan. 


Examiner Bradford said that the Lack- 
awanna, as owner of more than 75 per 
cent of the outstanding first mortgage 
bonds of the debtor railroad, had filed a 
plan of reorganization of the debtor in 
the United States district court for the 
middle district of Pennsylvania. On the 
same day, August 27, 1956, he said, the 
Lackawanna filed an application for au- 
thority to acquire control of the debtor 
as reorganized, through the acquisition 
of more than 75 per cent of the capital 
stock of the reorganized company. 

He said that the debtor’s line consisted 
of standard gauge track extending be- 
tween Scranton and Wilkes-Barre, Pa., 
a@ distance of 19 miles. 


Terms of Reorganization 


The terms of the reorganization pro- 
vided, among other things, that the 
common stock of the reorganized com- 
pany would consist of 9,750 shares with 
a $100 a share par or stated value, or 


19,500 shares with par or stated value 
of $50, the examiner said. 

On consummation of the plan, accord- 
ing to the examiner, holders of the 
debtor’s 5 per cent first mortgage bonds 
would receive $500 principal amount of 
new general mortgage income bonds and 
$500 par value or stated value of common 
stock for each $1,000 principal amount of 
bonds presented for exchange within six 
years after the consummation of the 
plan. 

In addition to other recommendations 
and conclusions, Examiner Bradford said 
that the Commission should find “that 
the plan recommended herein meets the 
requirements of subsection (b) of sec- 
tion 77 of the bankruptcy act, is fair and 
equitable, affords due recognition to the 
rights of each class of creditors and 
stockholders, does not discriminate un- 
fairly in favor of any class of creditors 
or stockholders, will conform to the re- 
quirements of the law of the land regard- 
ing participation of the various classes 
of creditors and stockholders, and will 
otherwise meet the requirements of sub- 
sections (b) and (e) of section 77 of the 
bankruptcy act, and will be compatible 
with the public interest.” 


Motor Finance Proposals 


Hearing Examiner Elden J. Miller, by 
a corrected recommended report in MC- 
F-6229, Norwalk Truck Lines, Inc.—Con- 
trol—Shirks Motor Express Corp., em- 
bracing Finance No. 19477, Norwalk 
Truck Lines, Inc.—Issuance of Securi- 
ties, has proposed that the Commission 
approve and authorize, with conditions, 
the acquisition by Norwalk Truck Lines, 
Inc., of Norwalk, O., of control of Shirks 
Motor Express Corp., of Lancaster, Pa., 
through purchase of its capital stock, 
and by John F. Ernsthausen and Doris 
E. Ernsthausen, also of Norwalk, 
through the acquisition. In the em- 
braced proceeding, the examiner pro- 
posed that Norwalk Truck Lines, Inc., be 
authorized to issue 6,779 shares of class 
B common capital stock, at $1 par value 
per share, subject to conditions. 

By a recommended report in MC-F- 
6161, Roadway Express, Inc.—Control— 
M. & R. Transportation Co., Examiner 
Miller has also proposed that the Com- 
mission approve and authorize the ac- 
quisition by Roadway Express, Inc., of 
Akron, O., of control of M. & R. Trans- 
portation Co., Inc. (Justin Cohen, re- 
ceiver), of Springfield, Mass., through 
purchase of its capital stock, and by 
Galen J. Roush, and Carroll J. Roush, 
both of Akron, through the acquisition, 
subject to conditions. 

By a recommended report in MC-F- 
6442, Allan J. Resler and Norman For- 
man— Purchase — Flora A. Rodabaugh, 
embracing MC-26001, Sub. 12, American 
Freightways Co—Common Carrier Ap- 
plication, Examiner Joseph M. Zurlo has 
proposed, in the title case, that the Com- 
mission approve and authorize, subject 
to condition, the purchase by Allan J. 
Resler and Norman Forman, partners 
doing business as American Freightways 
Co., of Brooklyn, N.Y., of the operating 
rights and certain property of Flora A. 
Rodabaugh, doing business as Roda- 
baugh Transportation Lines, of Horse- 
heads, N.Y., In MC-26001, Sub. 12, the 
examiner proposed that the Commission 
grant a certificate authorizing, with con- 
ditions, continuance by the aforemen- 
tioned partnership, doing business as 
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American Freightways Co., of the opera- 
tions and service rendered by Flora A. 
Rodabaugh, doing business as Roda- 
baugh Transportation Lines, in the 
transportation of general and specified 
commodities, over regular and irregular 
routes in New York, under the partial 
exemption contained in the second pro- 
viso of section 206(a)(1) of the inter- 
state commerce act. 

By a recommended report in MC-F- 
6443, West Motor Freight, Inc——Purchase 
(Portion)—Pottstown Motor Freight, 
Inc., Hearing Examiner Thomas J. Pat- 
rick has proposed that the Commission 
approve and authorize, subject to con- 
ditions, the purchase by West Motor 
Freight, Inc., of Boyertown, Pa., of cer- 
tain operating rights and property of 
Pottstown Motor Freight, Inc., also of 
Boyertown, and acquisition by Winfield 
A. West, of Boyertown, of control of the 
operating rights and property through 
the purchase. 

Hearing Examiner John F. Collins, 
by a recommended report in MC-F- 
6355, Security Storage & Van Co., Inc. 
—Purchase (Portion)X—W. W. Jarmon, 
has proposed that the Commission ap- 
prove and authorize, subject to condi- 
tions, the purchase by Security Storage 
& Van Co., Inc., of New Orleans, La., 
of certain operating rights of W. W. 
Jarmon, doing business as Jarmon Van 
Lines, Inc., of Wichita Falls, Tex., and 
acquisition by Howard Wolchansky, also 
of New Orleans, of control of the op- 
erating rights through the purchase. 


Arco No Longer Needs Dual 
Authority, Board Asserts 


Joint board No, 201, in recommending 
a grant of motor common carrier operat- 
ing authority by the Commission to Arco 
Auto Carriers, Inc., of Chicago, IIl., says 
that dual operation authority previously 
granted because of Arco’s common con- 
trol with W. R. Arthur & Co., Inc., a 
contract carrier. is no longer neces- 
sary in connection with applications 
filed by these two carriers. 

In a recommended report issued in 
MC-52657, Sub. 494, Arco Auto Carriers, 
Inc., Extension—Minnesota and Missouri, 
the board said that the factual situation 
on which prior findings were based now 
had changed materially, and that com- 
mon control of the Arco and Arthur 
firms did not exist. It said actual and 
effective control of Arco now was in 
the Northern Trust Co., which had no 
interest in any other motor carrier. 

The relationship formerly found to ex- 
ist between Arthur and Arco was des- 
cribed in detail, the board said, in Arco 
Auto Carriers, Inc., Extension—Milwau- 
kee, 47 M.C.C. 95 (98-101). It said the 
findings in that proceeding “long have 
been followed in determining the ap- 
plicability of the dual operations pro- 
visions of section 210 of the interstate 
commerce act.” 

The joint board, composed of Ray H. 
Thompson of Iowa, Ewald W. Lund, of 
Minnesota, and Herman W. Huber, of 
Missouri, recommended that the Com- 
mission grant Arco common carrier au- 
thority as follows: Over irregular routes, 
automobiles, trucks, tractors, chassis, and 
parts thereof (when such parts belong 
to and are moving with the vehicles be- 
ing transported), in secondary truck- 
away service, between points in Missouri, 
on the one hand, and, on the other, 
points in Minnesota. 

Granting of a certificate should be 
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conditioned on Arco’s requesting coinci- 
dental cancellation of its certificate 
MC-52657, Sub. 4:17, the board said. 

Exceptions to the board’s report must 
be filed within 30 days from May 15. 













MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate | 
icense or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


New Tin Cans 


No. 31989, King Pharr Canning Opera- 
tions, Inc. v. The Alabama Great South- 
ern Railroad Co. et al. By Examiner 
Walter T. Cantrell. Modified procedure 
followed. Rates of $1.05 a 100 pounds 
tc Selma, Ala., and 84 cents to Cullman, 
Ala., charged on 60 carload shipments 
of empty tin cans shipped from New 
Orleans, La., on and between July 4, 1952, 
and August 21, 1953, delivered on 
or after July 11, 1952, proposed to be 
found applicable, but unjust and un- 
reasonable to the extent they exceeded 
the class rates subject to the Consoli- 
dated Classification applicable on like 
shipments on May 29, 1952. Issuance or 
order awarding reparation and authoriz- 
ing defendants to waive outstanding 
undercharges to the extent they would 
exceed basis found by examiner to be 
reasonably proposed. The examiner said 
that this proceeding presented “a situa- 
tion which has confronted the Commis- 
sion many times since the ‘new’ reduced 
docket-28300 class rates subject to the 
rating provided in the uniform classifica- 
tion prescribed in Class Rate Investiga- 
tion, 1939 (281 I.C.C. 213), became ef- 
fective on May 30, 1952, that is, the 
situation where exceptions ratings ap- 
plicable in connection with the former 
class rates result in charges higher than 
those produced by the reduced rates 
governed by classification ratings.” In 
the situation here presented, the as- 
sailed rates, based on an exceptions rat- 
ing, were higher than the interim class 
rates based on the consolidated classi- 
fication ratings, he said, adding that 
“since both the classification ratings and 
the interim class rates were prescribed 
by the Commission, the conclusion is 
warranted that the assailed rates, which 
are also higher than the rates presently 
maintained on the traffic, were and are 
unreasonable.” 


Salvaged Grain 


No. 30038, Christensen Brothers Feed 
Co. v. Great Northern Railway Co. et al. 
By Examiner Otto A. Hanson. Modified 
procedure followed. Joint combination 
rate of 35 cents a 100 pounds, plus a 2 
per cent surcharge, charged by the Illi- 
nois Central and the Great Northern 
On nine carloads of salvaged grain ship- 
ped from Manson, Ia., to the complain- 
ant at Pipestone, Minn., and received by 
the latter in period August 17 to 21, 
1951, inclusive, found inapplicable. Rate 
of 26 cents a 100 pounds proposed to be 








found applicable, and award of repa- 
ration of $897.20, with interest, proposed. 
The examiner said that the shipments 
moved over the ILC. to Hills, Minn., 
thence over the G.N. to destination; 
that no specific through rate applied 
from and to these points over this route; 
that the rate claimed was a flat rate of 
26 cents specifically maintained from 
Omaha, Neb., to Pipestone; that specific 
routing provided in connection there- 
with applied over routes of the I.C. to 
Hills, Minn., or Sioux Falls, S.D., and 
the G.N. beyond; that the only route of 
the I.C. between Omaha and Hills or 
Sioux Falls was through Manson; that 
the applicable tariff contained “the 
standard intermediate origin rule which 
provides application of named rates to 
unnamed intermediate origins,” and 
that “the Commission has noted many 
times that an intermediate rule, such as 
that maintained in defendants’ tariff, 
establishes specific rates from unnamed 
intermediate points just as positively 
and legally as if such points had been 
specifically named.” 


Stone 


I. and S. M-8706, Stone, Cast or 
Natural—St. Cloud, Minn., to Chicago. 
By Examiner Richard S. Ries. Recom- 
mends finding not shown just and rea- 
sonable, reduced commodity rate of 62 
cents a 100 pounds, minimum truckload 
weight per truckload, 30,000 pounds, 
from St. Cloud, Minn., to Chicago, I11., 
on stone, cast or natural, carved honed, 
lettered, polished or traced. Proposes 
order requiring cancellation of suspend- 
ed rate and discontinuing proceeding, 
without prejudice to filing of new sched- 
ules in accordance with views expressed 
in the report. The examiner concluded 
that the respondent Glendenning Mo- 
torways, Inc., a common carrier, had 
shown a competitive necessity for a re- 
duced rate. It had transported only an 
occasional less-than-truckload shipment 
of stone at a truck rate of 107 cents as 
compared with a rate of 55 cents by rail, 
he said. There were no facts of record 
from which it could be concluded that 
there was any necessity for such a 
spread between the rail and truck 
rates, the examiner said, and added 
that merely the higher minimum weight 
of 50,000 pounds as provided in the car- 
load rail rate was not persuasive. A 
truckload rate of 65 cents, (rail rate 
plus 10 cents) minimum 30,000 pounds, 
appeared, he said, to be lower than 
necessary and at the same time it would 
afford protestants a fair opportunity to 
compete for the traffic. The examiner 
said the schedules were filed by Glen- 
denning Motorways to become effective 
July 14, 1956, and that, on protest of the 
Western Trunk Line Committee rail- 
roads, protestants, the schedules were 
suspended to February 13, the respond- 
ent having voluntarily postponed the 
effective date to May 28. 


Corn Products 


No. 32011, J. R. Short Milling Co. v. 
Baltimore & Ohio Railroad Co. et al. 
By Examiner Otto A. Hanson. Dismissal 
proposed. Assailed rate of 20 cents a 100 
pounds (not including Ex Parte 206 
increases), minimum 100,000 pounds, on 
hominy feed, corn flour, corn grits, and 
corn meal, from stations in Indiana on 
Vincennes branch of Pennsylvania Rail- 
road, Camby to Vincennes, inclusive, to 
Cincinnati, O., Louisville, Ky., Indian- 
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apolis, Jeffersonville and New Albany, 
Ind., proposed to be found not shown 
to be unreasonably low, and rates on 
corn, minimum not less than marked 
capacity of car, and on corn products, 
minimum 40,000 pounds, from complain- 
ant’s mill at Mt. Vernon, Ind., to Cin- 
cinnati of 34.5 cents and to Louisville 
of 30 cents, proposed to be found not 
shown to be unreasonably high. The 
examiner said that, using rate compari- 
sons, the complainant had “merely 
shown that the 20 cent rate, applicable 
from points on the Vincennes branch, 
is lower than other rates generally 
applicable in the territory’; that the 
assailed rate was subject to a minimum 
of 100,000 pounds, whereas the com- 
pared rates were subject to much lower 
minima; that the minimum earnings 
of the assailed rate compared favora- 
bly with both minimum and actual 
earnings under the compared rates, and 
that the defendants had shown that 
the assailed rate was reasonably neces- 
sary to afford “the miller at Indian- 
apolis” (Evans Milling Co.) an oppor- 
tunity to compete in the destination 
markets. He said the complainant raised 
the “technical point” that the mechan- 
ics of tariff compilation forbade the 
use of the assailed rate from Indian- 
apolis, an intermediate point from which 
a higher rate applied, thereby resulting 
in a technical departure of the long- 
and-short-haul provision of section 4. 
The mere showing of this technical de- 
parture offered no support for com- 
plainant’s allegation that. the assailed 
rate from the more distant points was 
unreasonably low, said the examiner. 
However, he said, “defendants will be 
expected to make proper tariff adjust- 
ments to avoid any actual violation of 
section 4 which otherwise may occur.” 


General Commodities 


MC-C-1952, Middlewest Motor Freight 
Bureau v. White Brothers Transfer Co. 
By Examiner Otto A. Hanson. Recom- 
mends finding unjust and unreasonable 
to the extent they are below the lowest 
concurrent rates maintained by some 
other motor common carrier or carriers, 
rates charged by defendant carrier, 
of Cumberland, Ia., on advertising cata- 
logs; aluminum plate or sheet, roofing 
or siding; aluminum alloy ingots; bever- 
ages, flavored or phosphated, and beer, 
in containers; canned goods; confection- 
ery; fresh meat and packing-house prod- 
ucts; sodium (soda) hypochlorite 
solution; soap and related articles, be- 
tween designated points in [Mlinois, 
Iowa, Minnesota, and Nebraska. Further 
recommended that the Commission find 
not shown unjust and unreasonable or 
otherwise unlawful, assailed rates on 
dairy products; popcorn, not popped; pe- 
troleum and petroleum products; and 
floor tile. The examiner also proposed 
that the Commission find the defendant’s 
rules and charges for partial loading 
and unloading and for collect-on-delivery 
service insofar as they apply in connec- 
tion with the rates assailed unjust and 
unreasonable to the extent that they 
provide greater service and less charge 
than provided by some other motor com- 
mon carrier or carriers operating be- 
tween the same points. He said the 
assailed rates, compared with the com- 
plainant’s rates, were shown to be lower, 
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in some instances by substantial 
amounts. The rules assailed, he said, 
were, first, the defendant’s rule for stop- 
ping in transit to partially load or un- 
load, the defendant’s charge for each 
stop having been $5.50 while the com- 
plainant’s charge was $9.63. In addi- 
tion, he said, the defendant’s rule was 
unrestricted whereas the complainant’s 
rule permitted only two stops, did not 
permit any stop to partially unload if 
stopped for partial loading, and required 
application of the rate to the inter- 
mediate stop-off point if higher. The 
examiner said the fact that the defend- 
ant’s rates might be lower that those 
maintained by the complainant was not, 
standing alone, sufficient reason for con- 
demnation of them. He said that while 
most of the rates assailed served no 
useful purpose it was apparent that they 
might have a destructive effect on the 
rate structure and revenue of other 
carriers in that they were available for 
comparative use by shippers to force 
reductions in other related rates not only 
between the points involved but be- 
tween other points as well. The examiner 
said the Commission had frequently 
called the attention of carriers to the 
fact that so-called “paper rates” served 
no useful purpose and should be elimi- 
nated from the tariffs. 


Paper 


I. and S. M-8763, Paper—International 
Falls, Minn., to Kansas City, Mo., em- 
bracing I. and S. M-8637 and First Sup- 
plement, Printing Paper—Cloquet, Minn., 
to Nebraska and Iowa. By Examiner 
Richard S. Ries. Recommends order re- 
quiring cancellation of reduced truckload 
rates proposed in title case, International 
Falls to Kansas City, of 83 cents per 100 
pounds, minimum weight 34,000 pounds, 
on printing and wrapping paper, and 91 
cents, minimum 32,000 pounds, on 
groundwood and newsprint paper, on 
finding the rates not shown just and 
reasonable, and discontinuing the pro- 
ceeding, without prejudice to filing new 
schedules in accord with views expressed 
in the report. Examiner Ries concluded 
that the respondents had shown a neces- 
sity for reduced rates so as to be com- 
petitive with the railroads for a portion 
of the traffic and that rates established 
13 cents over the rail rates of 74 cents 
on groundwood and newsprint paper and 
82 cents on printing and wrapping paper, 
minimum 40,000 pounds, would not be 
unjust, unreasonable, or otherwise un- 
lawful. The present motor rate was 125 
cents, minimum 20,000 pounds, he said. 
Recommends finding just and reasonable 
and otherwise lawful, reduced rates pro- 
posed in the embraced case on printing 
paper from Cloquet, Minn., of 79 cents 
to Lincoln, Neb., 70 cents to Omaha, Neb., 
and 62 cents to Sioux City, Ia., and from 
Brainerd, Minn., 70 cents to Omaha and 
62 cents to Sioux City, minimum weight 
30,000 pounds. The examiner concluded 
that these reduced rates proposed to 
meet rail competition should be found 
reasonably compensatory. The proceed- 
ing should be discontinued, he said. The 
considered rates were filed by common 
carriers parties to tariff MF-I.C.C. No. 
260 of the Middlewest Motor Freight Bu- 
reau, he said, to become effective July 30, 
1956, in the title case, and July 20, 1956, 
in the embraced case. On protest of the 


Western Trunk Line Committee rail- 
roads, he said, the rate schedules were 
suspended, those in the title case to 
February 28, 1957, and those in the em- 
braced case to January 15, 1957, the re- 
spondents having voluntarily postponed 
the effective dates indefinitely. 


Certificates—Licenses—Permits 


Alabama (Birmingham)—MC-115841, 
Sub. 15, Colonial Refrigerated Transpor- 
tation, Inc., Extension—Alabama. Cer- 
tificate proposed. (1) Meats, meat by- 
products, dairy products, articles dis- 
tributed by meat packinghouses, and (2) 
foodstuffs, except those in (1) above 
when moving in refrigerated vehicles, in 
pool distribution service, between points 
in Alabama. 

Alabama (Demopolis) — MC-115691, 
Sub. 1, R. J. Coker, dba Coker Trucking 
Co., Extension—Five States. Certificate 
proposed. Over irregular routes, lumber, 
from all points in Sumter, Greene, and 
Marengo counties, Ala., to all points in 
Tll., Ind., Ky., La., and O. 

California (Los Angeles)—-MC-114921, 
Sub. 1, Mrs. Frank Murphy, dba Murphy 
Transportation, Extension—San Diego 
and Ysidro. Denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, between points in the Los 
Angeles and Los Angeles Harbor, Calif., 
commercial zones, on the one hand, and, 
on the other, the U.S.-Mexico boundary 
near San Ysidro, Calif., over specified 
routes, serving certain intermediate and 
off-route points, including San Diego, La 
Jolla, and Escondido, Calif. 

California (Placerville) — MC-116445, 
Lorin A. Waldron, Common Carrier. 
Certificate proposed. Lumber, from the 
plant site of the Kelsey Lumber Co., near 
Kelsey, Calif.. to San Francisco, over 
a regular route, and return, serving no 
intermediate points. 

California (San Jose) MC-14297, Sub. 
11 Giacomazzi Bros. Transportation Co., 
Extension—Oregon (second corrected re- 
ported). Certificate proposed. Over ir- 
regular routes, (1) Final sugar beet 
molasses residuum, from San Jose, Calif., 
to points in Josephine, Jackson, Douglas, 
Lane, Klamath, and Lake counties, Ore., 
and (2) molasses, in mixed shipments 
with final sugar beet molasses residuum, 
from Richmond, Calif., to the same des- 
tinations in (1) above, all in bulk, in 
tank vehicles 

Colorado (Denver)—MC-107839, Sub. 
21, Denver-Albuquerque Motor Transport, 
Inc., Extension—Oklahoma. Certificate 
proposed. Over irregular routes, (1) 
meats, meat products, meat by-products 
and dairy products, from Denver, Colo., 
to points in Oklahoma; (2) candy, in ve- 
hicles equipped with mechanical refriger- 
ation, (a) from Denver to points in Okla- 
homa and in described areas of Tex., and 
La., and (b) from San Antonio, Tex., and 
New Orleans, La., to Denver, Colorado 
Springs and Pueblo, Colo., and (3) sea 
food, from Denver to points in Okla- 
homa and in a described area of Louisi- 
ana. 

District of Columbia (Washington)— 
MC-106965, Sub. 100, M. I. O’Boyle & 
Son, Inc., Extension—Edible Oils. Cer- 
tificate proposed. Edible oils, in bulk, in 
tank vehicles, from Baltimore, Md., to 
York, Pa., over irregular routes. 

District of Columbia (Washington)— 
MC-116480, Embassy Garage and Storage 
Co., Inc., dba Embassy Tours, Common 
Carrier. Denial of certificate proposed. 
Passengers and their baggage in the 
same vehicle with passengers, in charter 
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operations, beginning and ending at 
Washington, D.C., and extending to 
points in the United States, over irreg- 
ular routes. 

Florida (Tampa)—MC-109421, Sub. 21, 
Carter Trucking Co., Inc., Extension— 
Citrus Products. Denial of certificate 
proposed. Over irregular routes, frozen 
foods and processed food products con- 
taining citrus products from points in 
Florida, to points in 13 states and the 
District of Columbia. 

Georgia (Atlanta)—-MC-22229, Sub. 22, 
Terminal Transport Co., Inc., Extension 
—Alternate Routes (corrected report). 
Certificate proposed. General commodi- 
ties, with exceptions, (1) between Birm- 
ingham, Ala., and Murfreesboro, Tenn., 
and return, over a specified route, serv- 
ing no intermediate points, and (2) be- 
tween Murfreesboro and Horse Cave, Ky., 
and return, over a specified route, serving 
no intermediate points, and serving Mur- 
freesboro for joinder of routes only, both 
as alternate routes for operating con- 
venience in connection with authorized 
regular-route operations between Birm- 
ingham, Ala., and Indianapolis, Ind., and 
between Atlanta, Ga., and Indianapolis, 

Illinois (Chicago) —MC-112835, Sub. 4, 
Morris H. Applebaum, Extension—lTllinois 
and Indiana. Permit proposed. (1) Radio 
sets, television sets, phonographs, and 
recording sets, and combinations thereof, 
crated, and (2) parts of and for such 
commodities, including radio tubes and 
television tubes, in containers, (A) be- 
tween Charlotte, Mich., and points in 
Pa. and N.Y., except New York City, and 
(B) between points in Illinois (except 
Chicago)- and Indiana, on the one hand, 
and, on the other, points in Pa., NWJ., 
N.Y., Mass., and Conn., over irregular 
routes, subject to condition. 


Indiana (Logansport)—MC-67111, Sub. 
8, Kain’s Motor Service Corp., Extension 
—Talma, Ind. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing Talma, Ind., as an off-route point 
in connection with authorized operation 
over U.S. Highway 31 between Rochester 
and Plymouth, Ind. 

Indiana (Terre Haute)—MC-891, Sub. 
8, Gerard Motor Express, Inc., Exten- 
sion—Sullivan County, Ind., embracing 
MC-2986, Sub. 18, Indianapolis & South- 
ern Motor Express, Inc., Vincennes,~Ind., 
Extension—Same; MC-9942, Sub. 11, Hall 
Freight Lines, Inc., Danville, Ill., Exten- 
sion—Same, and MC-11184, Sub. 10, Mc- 
Daniel Freight Lines, Inc., Crawfords- 
ville, Ind., Extension—Same. Certificates 
proposed. In MC-891, Sub. 8, and 
MC-2986, Sub. 18 general commodities, 
with exceptions, serving the Indiana- 
Michigan Electric Co. and the Ayrshire 
Collieries Corp. plants, located in Curry 
township, Sullivan County, Ind., as off- 
route points in connection with author- 
ized regular route operations over U.S. 
Highway 41 between Evansville and 
Terre Haute, Ind. In MC-9942, Sub. 11, 
and MC-11184, Sub. 10, general com- 
modities, with exceptions, between Terre 
Haute and Fairbanks, Ind., over Indiana 
Highway 63, serving no intermediate 
points, and serving the Indiana-Michigan 
Electric Co. and the Ayrshire Collieries 
Corp. plants, located in Curry township, 
Sullivan County, at off-route points. 

Kentucky (Princeton)—-MC-35396, Sub. 
13, Arnold Ligon, dba Arnold Ligon 
Truck Line, Extension— Lumber (cor- 
rected report). Certificate proposed. 
Wooden pallets, skids, crates, boxes, lum- 
ber, veneer, and baskets, from and to 
specified origins in Kentucky and origins 
in 10 states to specified destinations in 
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Kentucky and destinations in 24 states, 
over irregular routes. 

Maryland (Woodbine) — MC-116212, 
Sub. 1, Harry Lee Eyre, Jr., Extension— 
Howard County, Md. Certificate pro- 
posed. Passengers and their baggage, 
(including musical instruments when ac- 
companied by their owners), in the same 
vehicle with passengers, in charter or 
special operations, beginning and ending 
at points in Howard County, Md., except 
points within 10 miles of Woodbine, Md., 
and extending to points in Pa. and D.C., 
over irregular routes. 

Michigan (Imlay City) — MC-116241, 
Sub. 1, Clare Gibbard and Wendall Gib- 
bard, Common Carrier. Certificate pro- 
posed. Rough lumber, from points in 
Lapeer County, Mich., except Lapeer, 
Imlay City, Lum, Kings Mill, North 
Eranch, and Columbiaville, Mich., to 
South Bend, Ind., over irregular routes. 

Montana (Great Falls) — MC - 52465, 
Sub. 14, Western Express, Extension— 
Ealispell, Mont., embracing MC-52465, 
Sub. 15, Western Express—Missoula, 
Mont. Certificates proposed. General 
commodities, with exceptions, in the Sub. 
14 proceeding, between Great Falls, 
Mont., and Kalispell, Mont., and in the 
Sub. 15 proceeding, between Great Falls 
and Missoula, Mont., and return, over 
specified routes, serving all intermediate 
points, subject to conditions. 

Nebraska (Omaha)—MC-28263, Sub. 
5, McMaken Transportation Co., Exten- 
sion—Points in Kansas and Nebraska. 
Certificate proposed. Glass and glassware, 
and caps and closures therefor, (1) 
from Tulsa, Okla., to Omaha, Neb., over 
U.S. Highway 75, serving no intermedi- 
ate points, but serving Sapulpa and Ok- 
mulgee, Okla., as off-route points for 
pickup only; (2) from Tulsa to Wichita, 
Kan., over a described route, serving no 
intermediate points except Ponca City for 
joinder only, but serving Sapulpa and 
Okmulgee as off-route points for pickup 
only, and (3) serving Beatrice, Fairbury, 
Grand Island and Hastings, Neb., for 
delivery only, as off-route points in con- 
nection with authorized regular route 
operations between Omaha, Neb., and 
Oklahoma City, Okla. 

New York (Bayside)—-MC-112750, Sub. 
20, Armored Carrier Corp., Extension— 
Cleveland-Pittsburgh. Permit proposed. 
Over irregular routes, specified commodi- 
ties, between Cleveland, O., and Pitts- 
burgh, Pa. 

New York (Newburgh)—MC-116233, 
C & T Haulage, Inc., Contract Carrier. 
Permit proposed. Over irregular routes, 
tile and tools, and materials and supplies 
used in the manufacture and installation 
of tile, between the Mastic Tile Corp. of 
America plant sites in or near New- 
burgh, N.Y., and points in Vt., Me., N.H., 
Mass., Conn., R.I., N.Y., N.J., Pa., O., Md., 
Del., Va., N.C., S.C., Ga., Fla., and D.C., 
Over irregular routes. 

Ohio (Archbold)—MC-116465, Yoder & 
Frey, Inc., Common Carrier. Certificate 
proposed. Agricultural machinery, im- 
plements and parts, except those requir- 
ing the use of special equipment, be- 
tween the Yoder & Frey, Inc., auction 
yard near Archbold, O., on an unnum- 
bered county road, and points in Arx., 
Ind., Ia., Ky., Mich., Mo., N.Y., N.C. 
Tenn., and W.Va., over irregular routes. 

Ohio (Milford)—MC-114969, Sub. 8, 
Propane Transport, Inc., Extension— 
Points in Ohio. Certificate proposed. 
Liquefield petroleum gas, in bulk, in tank 
vehicles, from points in Douglas County, 
Iil., to points in a specified part of Ohio, 
Serving all points on the specified high- 


ways, over irregular routes, except points 
in Brown, Clermont, Darke, Franklin, 
Hamilton, Montgomery, Pike, Union, and 
Warren counties, O. 

Oklahoma (Grove)—MC-116271, Ted 
Harpool and R. C. Ramsay, Common 
Carrier. Denial of certificate proposed. 
Specified commodities, over irregular 
routes, between points in the United 
States, except between points in Calif., 
Wash., Ore., and Ida., with restriction. 

Oklahoma (Tulsa)—MC-52460, Sub. 39, 
Hugh Breeding, Inc., Extension—Caustic 
Soda. Certificate proposed. Caustic soda, 
in bulk, in tank vehicles, from the Dia- 
mond Alkali Co. plant site within the 
U.S. Arsenal grounds near Pine Bluff, 
Ark., to points in Oklahoma. 

Ontario, Canada (London) —MC-116467, 
Moffatt Trucking Limited, Common Car- 
rier. Certificate proposed. Wood barrel 
staves and heading, from the Perry & 
Megler Co. mill sites near Butler and 
Kittanning, Pa, to the US.-Canada 
boundary at Buffalo, N.Y., and return, 
over a specified route, serving no jnter- 
mediate points. 


Oregon (Portland)—-MC-116398, Clyde 
Erion and La Nora Erion, dba Erion 
Lumber & Fuel Co., Contract Carrier. 
Permit proposed. Wood chips, from. the 
Dreyfus Lumber Co. plant at or near 
Portland, Ore., to Camas, Wash., over 
irregular routes. 


Oregon (Springfield) — MC-116375, 
Charles Buckel, Contract Carrier. Cer- 
tificate proposed, on finding considered 
operation to be that of a common car- 
rier. Over irregular routes, lumber, 
from points in Lane and Linn counties, 
Ore., to points in Nevada. 


Pennsylvania (State College—-MC- 
30244, Sub. 10, Shoemaker Brothers, Inc., 
Extension—Morgantown, W.Va. Certifi- 
cate proposed. Over irregular routes, (1) 
brass bars, rods and unfinished shapes, 
and aluminum bars, blanks, stampings, 
unfinished shapes, extensions, castings, 
forgings, moldings, rods, scrap, twinings, 
and barings, from Bellefonte, Pa., and 
points in Pennsylvania within one mile 
thereof, to Reedsville and Morgantown, 
W.Va. and empty containers on return, 
and (2) zine slabs from Spelter, W.Va., 
and brass scrap, copper scrap, and alum- 
inum billets, blooms, ingots, pigs, slabs, 
barings, scrap and twinings, from Feeds- 
ville and Morgantown to Bellefonte and 
points in Pennsylvania and points in 
Pennsylvania within one mile thereof. 


Texas (Brenham)—MC-116161, Leslie 
C. Tesch, Contract Carrier. Permit pro- 
posed. Over irregular routes, malt 
beverages, in containers, from St. Louis, 
Mo., and Belleville, Til., to points in 
Washington, Brazos, and McLennan 
counties, Tex., and empty containers 
on return. 

Texas (Dallas) —-MC-97998, Sub. 2, Re- 
frigerated Transport, Inc., Common Car- 
rier. Certificate proposed. Foodstuffs 
and ferns, in vehicles equipment with 
mechanical refrigeration, between points 
in a described area in Texas, over ir- 
regular routes. 

Texas (Houston)—MC-8544, Sub. 15, 
Galveston Truck Line Corp., Extension— 
Oklahoma. Certificate proposed. Sugar, 
from Sugar Land, Tex., to Houston, Tex., 
over irregular routes. 


Texas (Houston)—MC-106977, Sub. 16, 
T.S.C. Motor Freight Lines, Inc., Ex- 
tension—Unatex, La. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving Unatex, La., as an off- 
route point in connection with applicant’s 
authorized regular-route operations be- 
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tween Houston, Tex., and New Orleans, 
La., and between Lake Charles, and Mon- 
roe, La. 

Washington (Seattle)—MC-9269, Sub. 
7, Best Way Motor Freight, Inc., Exten- 
sion—Ice Harbor Dam Site, Wash., em- 
bracing MC-9269, Sub. 8, Same, Exten- 
sion—Priest Rapids Dam Site, Wash. 
Certificate proposed. General commodi- 
ties, with exceptions, serving the Ice 
Harbor dam site, near Pasco, Wash., and 
the Priest Rapids dam site, located ap- 
proximately 15 miles south of Beverly, 
Wash., as off-route points in connection 
with authorized regular route operations. 

Wisconsin (Ellsworth) —MC-36165, Sub. 
4, Hines Transfer, Inc., Extension—Malt 
beverages, in containers, from St. Louis, 
beverages, in containers, from St. Louis, 
Mo., to Ellsworth, Wis., and empty con- 
tainers on return, over irregular routes. 

Wyoming (Newcastle) — MC-108380, 
Sub. 44, Johnston’s Fuel Liners, Inc., 
Extension—Lodge Grass, Mont. Certifi- 
cate proposed. Petroleum and petroleum 
products, in bulk, in tank vehicles, from 
Lodge Grass, Mont., and points within 
five miles thereof, to points in N.D., S.D., 
Neb., and Wyo., over irregular routes. 


R riefs 


Los Angeles Chamber Says 
P.U.D. Rules Used in Labor 


Disputes Are Not Lawful 


The Los Angeles Chamber of Com- 
merce characterizes as unlawful so- 
called “impracticable operation” 
rules of carriers designed to govern 
pickup or delivery of freight in Cali- 
fornia and other western states by 
rail and motor common carriers at 
premises of shippers or receivers 
where there are labor disturbances. 


Exceptions were filed by the chamber 
to a proposed report by Examiner Henry 
C. Lawton, of the Commission, in No. 
31944, Pickup and Delivery Restrictions— 
California—Rail, and related proceedings 
(T.W., April 20, p. 71). 


Examiner Lawton had set out, among 
other things, the form of a rule or rules 
which he said would eliminate the “vague 
and ambiguous” terms of existing “im- 
practicable operation” rules. The latter, 
he recommended, should be found by the 
Commission to be unjust and unrea- 
sonable. 


The Los Angeles protestant asked the 
I.C.c. to find that the “impractical 
operation” tariff provisions in issue in 
these proceedings and as proposed or 
approved by Examiner Lawton were 
“unlawful because they are unreasonable 
and are unduly prejudical and unduly 
preferential in their application, in vio- 
lation of the interstate commerce act.” 

The related proceedings are: I. and S. 
M-8291, Pickup and Delivery Restric- 
tions—California; I. and S. M-8306, 
Same—tTranscontinental; I. and S. M- 
8352, Same—California, Nevada and 
Arizona; MC-C-1934, Same—California— 
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Motor; and MC-C-1936, Same—Trans- 
continental. 


Sees Rule ‘Not Justified’ 


It also requested a finding that the 
“ambiguous, imprecise, and optional” 
tariff items in issue, purporting to au- 
thorize the respondent railroads and truck 
lines to curtail pickup and delivery serv- 
ice, or to limit the “holding out” of the 
services which common carriers had a 
duty to perform at the premises of ship- 
pers and consignees experiencing labor 
disputes, “have not been justified by 
respondents, upon whom the burden for 
such justification falls.” 

“The suspended schedules, and those 
under investigation otherwise in these 
proceedings, should be ordered canceled, 
and the proceedings discontinued,” the 
Los Angeles chamber said. 

After setting forth seven specific ex- 
ceptions to portions of the examiner’s 
report, and its argument in support 
thereof, the chamber said that the Com- 
mission’s conclusions in these proceed- 
ings would be of national importance 
and a guide for the future to the re- 
spondent carriers and shipping public. 


Similarity to ‘Hot Cargo’ Case 


The chamber stated that it was “in- 
structive” to consider, in connection with 
these proceedings, points of similarity 
with the essential issues in the “hot 
cargo” proceeding, MC-C-1922, Galves- 
ton Truck Line Corporation v. Ada 
Motor Lines, Inc., et al., in which a 
Commission examiner proposed that the 
I.C.C. find refusal of certain carriers 
to accept interstate shipments tendered 
to them by Galveston Truck Lines un- 
lawful and in violation of their operating 
authorities (T.W., April 13, p. 60). 

The Los Angeles protestant said it 
had set forth evidence showing that the 
so-called “hot cargo” or “secondary boy- 
cott” situations, while nominally not in- 
volved in the instant proceedings “actu- 
ally infiltrate into, or become confused 
with, the interpretation of the very 
loosely worded tariff provisions here in 
issue.” 

“Such ambiguous, imprecise and op- 
tional language in tariffs,” the chamber 
continued, “encourages equivocation and 
‘stalling tactics’ by carriers’ supervisory 
personnel and agents, as well as union 
member employes of respondent carriers. 

“Under the terms of the tariff provi- 
sions here in issue, respondents and 
their employes could refuse to handle 
‘hot cargo’ temporarily, if not continu- 
ously, thereby accomplishing in fact the 
purposes of ‘hot cargo’ or ‘secondary 
boycott’ clauses in labor contracts.” 


Evidence of ‘Confusion’ 


The California protestant said that 
in its exceptions brief it had “displayed 
unmistakable evidence” of the confusion 
among carrier employes and agents, as 
well as among shippers and consignees, 
regarding the duty of carriers to perform 
pickup and delivery service during labor 
disputes at the premises of shippers or 
consignees, or elsewhere. 


It said it also set forth evidence show- 
ing the duty of the respondent common 
carriers to perform complete door-to- 
door transportation service, and that the 
operating problem presented by the 
“relatively small percentage of the ship- 
ping public experiencing labor disputes 
at any one time,’ was susceptible of 


solution through the engagement of serv- 
ices of non-union transportation com- 
panies or individuals, or through utiliza- 
tion of supervisory or other nonunion 
personnel. 


Examiner’s Rules Criticized 


The Los Angeles C. of C. said it had 
shown that the tariff rules proposed or 
approved by the I.C.C. examiner were 
“too brief, too sketchy, too imprecise 
for acceptance.” 

“Such rules could not be just and 
reasonable, and would constitute an un- 
justifiable legal ‘roadblock’ in the path 
of shippers or consignees faced with 
court proceedings because of carrier 
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failure to perform pickup or delivery 
service using the published rule as proof 
of a lawful limitation on its common 
carrier duty.” it said. 

The chamber said it had set forth a 
tariff rule (without recommending its 
publication) which would provide in- 
formation and would aid and protect 
shippers and consignees as well as car- 
riers in situations in which carriers 
were prevented physically from per- 
forming pickup or delivery service. 

It said that although it did not advo- 
cate adoption of the rule, “we suggest 
it as an approach toward a rule which 
might prove acceptable to both shippers 
and carriers.” 


A.T.A., Western Roads Oppose Contract 
Carrier Rights for ‘Sou. Pac.’ Subsidiary 


Assert, in Briefs, That Grant of ‘Unrestricted’ Contract Rights Would 


Suit ‘Whim’ of One Shipper. 


Railroads Say Grant Would Represent 


‘Invasion’ of Territory. A.T.A. Sees Larger Rights ‘Ultimate Aim.’ 


A group of western railroads and 
the American Trucking Association 
have filed briefs in MC-78787, Sub. 
37, Pacific Motor Trucking Co.—Con- 
tract Carrier Application, opposing 
the grant of a permit to the sub- 
sidiary of the Southern Pacific Rail- 
road to transport new automobiles, 
trucks and buses from General 
Motors assembly plants in the Oak- 
land and Los Angeles areas to eight 
western states—Arizona, Idaho, Mon- 
tana, Nevada, New Mexico, Oregon, 
Utah and Washington. 


The railroads joined in the opposition 
brief were the Bamberger Railroad Co.; 
Portland Traction Co.; Northern Pacific 
Railway; Union Pacific Railroad; 
Spokane, Portland & Seattle Railway 
and the Great Northern Railway. 


They took the position that, if the 
application were for.common carrier au- 
thority, there was little question that the 
Commission and the parties, including 
the applicant, would expect the imposi- 
tion of restrictions which would “in the 
minimum confine the service to rail 
stations of the parent company.” 


The railroads and the motor carriers 
referred to MC-F-5783, Southern Pacific 
Co.—Control; Pacific Motor Trucking Co. 
—Purchase—Pacific Freight Lines, de- 
cided in June, 1956, in which, it was 
stated, that while the applicant sought 
to purchase the P.F.L. lines and operate 
them without restrictions to service 
auxiliary to or supplemental of the rail- 
road company’s operations, the Southern 
Pacific and P.M.T. had agreed to re- 
strictions limiting the service to that 
supplemental to certain railroads, and 
had accepted certain key point restric- 
tion. 


‘Invasion’ of Rail Territory 


After referring to Commission and 
court cases bearing on the imposition of 
restrictions, the railroads said: 

“There is no sound reason why the 
Interstate Commerce Commission should 
be concerned with the welfare of a rail- 
road whose territory is to be en- 


croached upon by the construction of a 
competitive line of railroad, and not be 
concerned with the welfare of railroads 
whose territories are to be invaded by a 
railroad subsidiary operating as a con- 
tract carrier. The Commission may con- 
sider the holdings of the Supreme Court 
and its own decisions under part I of 
the act. Rush Common Carrier Appli- 
cation, 17 M.C.C. 661 at 664. 


“It therefore seems reasonable to 
assume that if the present application 
was for common carrier authority, the 
Commission would restrict the operation 
to the rail stations of the Southern 
Pacific Co. If the Commission fails to 
read into section 209 the same require- 
ment that it has read into section 207, 
then it has left an opening through which 
one railroad can invade the territory of 
another without the necessity of resort- 
ing to section 1, paragraph 18, of the 
act. The mere fact that the parent rail- 
road chooses to invade the territory of 
other railroads by means of a contract 
carrier operation rather than a com- 
mon carrier operation is beside the point. 
The effect is the same.” 


Other Effects Claimed 


Citing a rate of return of 3.56 per cent 
for the Southern Pacific in 1955, the 
protesting railroads said that diversion 
of the railroad’s revenues to the appli- 
cant would aggravate that low rate of 
return, that the Southern Pacific and its 
connecting line would be harmed. 

“In other words,” said the protestants, 
“not only the railroads but the public 
would have to pay the piper for the 
service which is being insisted upon by 
General Motors.” 

The protesting railroads also reviewed 
@ proposal the G.N., and N.P. and the 
U.P. had made the S.P. when informed 
that the application under discussion 
was to be filed. They said they asked 
that consideration be given to each of the 
four lines filing separate applications 
with the I.C.C. for authority to transport 
automobiles and trucks over the high- 
ways from the California assembly 
plants to the destination territory, each 
holding authority along its own line of 
railway, but effecting a through high- 
way movement on a single billing and a 
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single rate. This proposal the Southern 
Pacific declined to support, the railroads 
said. 

They then said that, in order to hold 
as much of the traffic to the railroads 
as possible, while furnishing a split de- 
livery service and delivery at dealer’s 
place of business, the G.N., the U.P., and 
the N.P. had supported an application 
in MC-108121, Sub. 2, of Transport 
Storage & Distributing Co., which would 
provide a common carrier secondary. 
movement by truckaway from established 
r.ilhead points to dealers in a portion of 
tie territory involved in the instant ap- 
pication. The protesting railroads cited 
tiie recommendations of the examiner in 
that proceeding (T.W., March 2, p. 75). 
Also, they said, they had published un- 
lcading and delivery allowances. 

In conclusion, the railroads said: 


“The granting of this application would 
jcopardize the railroad service to the pub- 
lic at large to suit the whim of the sup- 
porting shipper. We use the word ‘whim’ 
advisedly because the shipper, while in- 
sisting on contract carrier service, is now 
using common carriers in the east and 
is supporting new applications for com- 
mon carrier authority. It is not using all 
of applicant’s present contract carrier 
authority but is using rail service in- 
stead. If there ever was a case where 
the public interest required the denial 
of a contract carrier operation, we be- 
lieve this to be it.” 


A.T.A. Brief 


The American Trucking Associations 
asserted that the S.P.’s subsidiary was 
trying to build a “golden empire” of un- 
restricted truck services in the areas in- 
volved “contrary to established congres- 
sional transportation policy, and against 
the public interest.” 

The A.T.A. asserted that “the ultimate 
aim” of P.M.T. was to obtain Commission 
approval to haul all commodities over 
the same general area, adding: 

“Its history of aggressive efforts to 
secure just that type of authority, in- 
cluding its recent purchase for more than 
$3.5 million of the extensive rights of 
Pacific Freight Lines, makes its ultimate 
aim clear.” 

The A.T.A. said that perhaps au- 
thority previously granted P.M.T. from 
the assembly plants to points in Cali- 
fornia and Nevada, had been given be- 
cause there was no opposition. 

“Even so,” the A.T.A. said, “in view 
of the congressional policy of restricting 
railroad operation of motor vehicles to 
auxiliary and supplemental service, it 
would appear that the Commission 
passed over its statutory mandate too 
lightly, or considered it not at all, in 
those proceedings.” 

The association asserted that the 
“time is past due” for the Commission 
to “put this applicant and its parent 
railroad on notice that they enjoy no 
Special dispensation from the congres- 
sional policy which has been consistently 
applied by the Commission to the opera- 
tion of other railroads and their motor 
subsidiaries.” 

Policy Considerations 


This was not “just the usual applica- 
tion case,” the A.T.A. declared, adding 
that “the Commission is here faced with 
policy considerations not ordinarily 
present.” It also asserted that there 
were seven independent trucking com- 
panies which were anxious to render 
the service sought by the shipper. 


The shipper, for reasons of its own, 


said the A.T.A., had decided to use the 
services of the applicant only and added 
that “in a very real sense, it had arro- 
gated to itself the administration of the 
law.” 

“It says, in effect, that it is not con- 
cerned with congressional policy or the 
Commission’s interpretation,” the A.T.A. 
said. “It will decide when it needs motor 
carrier service, just which carrier will 
supply that service .. . it will use only 
the service of the subsidiary of the 
Southern Pacific Railroad.” 

The A.T.A. said it did not deny that 
any shipper had the inherent right to 
choose any mode of transportation, but 
that decisions of the Commission made 
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it clear that a shipper might not, 
through “mere preference of one par- 
ticular carrier over others of the same 
type, defeat the opportunity of existing 
carriers to perform the service sought.” 


“This principle is of particular im- 
portance where, as here, the favored 
carrier is a wholly-owned rail subsidiary, 
thus bringing into play the congressional 
policy of restricting railroads in the op- 
eration of motor vehicle,” the A.T.A. 
declared. 





Hearings 





Ex Parte No. 206 Parties Show Interest 
In ‘Little Formula’; Hearing Concluded 


Wallace I. Little, University of Washington Professor, Is Quizzed 
On His Proposal, Under Which Percentage of Rate Increase Would 
Be Lessened as Distances Increased. Specified Rate Scales Used. 


By DAVID HIGHSMITH, JR. 


An innovation in railroad rate- 
making, called “the Little formula” 
after Wallace I. Little, associate pro- 
fessor of transportation at the 
University of Washington, who de- 
vised the formula as a means of 
increasing freight rates with the use 
of scales of progression and regres- 
sion, caused no little concern in the 
waning hours of the Commission’s 
hearing in Ex Parte No. 206, In- 
creased Freight Rates, Eastern and 
Western Territories, 1956, in San 
Francisco, Calif., May 8 and 9 (T.W., 
April 11, pp. 17 and 71). 


As railroad freight forwarder and ship- 
per attorneys cross-examined Mr. Little 
on his direct testimony and exhibits as 
to the application of the formula, which 
would increase rates by gradually less- 
ened percentages as mileages increased, 
“the Little formula” was an object of 
some interest and curiosity and, also, of 
some hostility. Mr. Little appeared in 
the hearing as a witness for Fred H. 
Tolan, attorney for a number of west 
coast shippers and shipper organizations. 

With the conclusion of the San Fran- 
cisco hearing May 9, the taking of testi- 
mony on petitions of the eastern and 
western railroads for increases totaling 
22 per cent and of the southern railroads 
for increases amounting to 15 per cent, 
were concluded. Eastern railroads al- 
ready have received a 7 per cent author- 
ization, and western and southern rail- 
roads, 5 per cent. Except for holddowns 
on certain traffic, the railroads propose 
to apply the increases in percentage form 
across-the-board. 


Percentage Increase and Mileage 


Mr, Little’s formula, which was devised 
in the light of the petition of the eastern 
and western railroads without opposition 
or support as to the amount of increase, 


would increase the rates up to 400 miles 
by 22 per cent. After that block, the 
amount of increase would decline as the 
distance increased. 

Mr. Little said his formula was de- 
signed to cover all general class and 
commodity rated traffic, carload and 
less-carload, between all points in the 
United States, including international 
traffic, on rates filed with the Commis- 
sion and regulatory state commissions. 

He stated that the formula was de- 
signed primarily for use on “manu- 
facturers and miscellaneous” carload 
traffic, all less-carload freight and car- 
load forwarder traffic. The formula also 
could be applied to all traffic of all kinds 
which was classified under Groups I, II, 
III and IV in the “Freight Commodity 
Statistics Classification, 1954 Edition,” 
and to all other traffic which was not 
otherwise . specifically and individually 
provided for in the order of the Com- 
mission prescribing the emergency in- 
crease in Ex Parte No. 206. 

Under cross-examination, Mr. Little 
said that the formula was not designed 
to cover commodities on which the Com- 
mission had prescribed holddowns, or 
on commodities which otherwise had been 
given special treatment. Among those 
commodities specifically mentioned by 


Mr. Little were grain, coal, canned goods, 
lumber and sugar. 


‘More Equitable Method’ 


Mr. Little said that the formula was 
a more equitable method by which to 
distribute a justified increase in the 
freight rate burden, and that it would 
make all involved class and commodity 
rates have the same relative increase as 
the basic rates to which the increase was 
to be added. 


For this, Mr. Little said he took the 
appendix 18 scale in No. 28300, Class 
Rate Investigation, 1939, and the trans- 
continental and Mountain-Pacific scale 
prescribed in No. 30416, Class Rates, 





72 


| icc NEWS 


Motor; and MC-C-1936, Same—Trans- 
continental. 


Sees Rule ‘Not Justified’ 


It also requested a finding that the 
“ambiguous, imprecise, and optional” 
tariff items in issue, purporting to au- 
thorize the respondent railroads and truck 
lines to curtail pickup and delivery serv- 
ice, or to limit the “holding out” of the 
services which common carriers had a 
duty to perform at the premises of ship- 
pers and consignees experiencing labor 
disputes, “have not been justified by 
respondents, upon whom the burden for 
such justification falls.” 

“The suspended schedules, and those 
under investigation otherwise in these 
proceedings, should be ordered canceled, 
and the proceedings discontinued,” the 
Los Angeles chamber said. 

After setting forth seven specific ex- 
ceptions to portions of the examiner’s 
report, and its argument in support 
thereof, the chamber said that the Com- 
mission’s conclusions in these proceed- 
ings would be of national importance 
and a guide for the future to the re- 
spondent carriers and shipping public. 


Similarity to ‘Hot Cargo’ Case 


The chamber stated that it was “in- 
structive” to consider, in connection with 
these proceedings, points of similarity 
with the essential issues in the “hot 
cargo” proceeding, MC-C-1922, Galves- 
ton Truck Line Corporation v. Ada 
Motor Lines, Inc., et al., in which a 
Commission examiner proposed that the 
I.C.C. find refusal of certain carriers 
to accept interstate shipments tendered 
to them by Galveston Truck Lines un- 
lawful and in violation of their operating 
authorities (T.W., April 13, p. 60). 

The Los Angeles protestant said it 
had set forth evidence showing that the 
so-called “hot cargo” or “secondary boy- 
cott” situations, while nominally not in- 
volved in the instant proceedings “actu- 
ally infiltrate into, or become confused 
with, the interpretation of the very 
loosely worded tariff provisions here in 
issue.” 

“Such ambiguous, imprecise and op- 
tional language in tariffs,” the chamber 
continued, “encourages equivocation and 
‘stalling tactics’ by carriers’ supervisory 
personnel and agents, as well as union 
member employes of respondent carriers. 

“Under the terms of the tariff provi- 
sions here in issue, respondents and 
their employes could refuse to handle 
‘hot cargo’ temporarily, if not continu- 
ously, thereby accomplishing in fact the 
purposes of ‘hot cargo’ or ‘secondary 
boycott’ clauses in labor contracts.” 


Evidence of ‘Confusion’ 


The California protestant said that 
in its exceptions brief it had “displayed 
unmistakable evidence” of the confusion 
among carrier employes and agents, as 
well as among shippers and consignees, 
regarding the duty of carriers to perform 
pickup and delivery service during labor 
disputes at the premises of shippers or 
consignees, or elsewhere. 


It said it also set forth evidence show- 
ing the duty of the respondent common 
carriers to perform complete door-to- 
door transportation service, and that the 
operating problem presented by the 
“relatively small percentage of the ship- 
ping public experiencing labor disputes 
at any one time,” was susceptible of 


solution through the engagement of serv- 
ices of non-union transportation com- 
panies or individuals, or through utiliza- 
tion of supervisory or other nonunion 
personnel. 


Examiner’s Rules Criticized 


The Los Angeles C. of C. said it had 
shown that the tariff rules proposed or 
approved by the I.C.C. examiner were 
“too brief, too sketchy, too imprecise 
for acceptance.” 

“Such rules could not be just and 
reasonable, and would constitute an un- 
justifiable legal ‘roadblock’ in the path 
of shippers or consignees faced with 
court proceedings because of carrier 
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failure to perform pickup or delivery 
service using the published rule as proof 
of a lawful limitation on its common 
carrier duty.” it said. 

The chamber said it had set forth a 
tariff rule (without recommending its 
publication) which would provide in- 
formation and would aid and protect 
shippers and consignees as well as car- 
riers in situations in which carriers 
were prevented physically from per- 
forming pickup or delivery service. 

It said that although it did not advo- 
cate adoption of the rule, “we suggest 
it as an approach toward a rule which 
might prove acceptable to both shippers 
and carriers.” 


A.T.A., Western Roads Oppose Contract 
Carrier Rights for ‘Sou. Pac.’ Subsidiary 


Assert, in Briefs, That Grant of ‘Unrestricted’ Contract Rights Would 


Suit ‘Whim’ of One Shipper. 


Railroads Say Grant Would Represent 


‘Invasion’ of Territory. A.T.A. Sees Larger Rights ‘Ultimate Aim.’ 


A group of western railroads and 
the American Trucking Association 
have filed briefs in MC-78787, Sub. 
37, Pacific Motor Trucking Co.—Con- 
tract Carrier Application, opposing 
the grant of a permit to the sub- 
sidiary of the Southern Pacific Rail- 
road to transport new automobiles, 
trucks and buses from General 
Motors assembly plants in the Oak- 
land and Los Angeles areas to eight 
western states—Arizona, Idaho, Mon- 
tana, Nevada, New Mexico, Oregon, 
Utah and Washington. 


The railroads joined in the opposition 
brief were the Bamberger Railroad Co.; 
Portland Traction Co.; Northern Pacific 
Railway; Union Pacific Railroad; 
Spokane, Portland & Seattle Railway 
and the Great Northern Railway. 


They took the position that, if the 
application were for.common carrier au- 
thority, there was little question that the 
Commission and the parties, including 
the applicant, would expect the imposi- 
tion of restrictions which would “in the 
minimum confine the service to rail 
stations of the parent company.” 


The railroads and the motor carriers 
referred to MC-F-5783, Southern Pacific 
Co.—Control; Pacific Motor Trucking Co. 
—Purchase—Pacific Freight Lines, de- 
cided in June, 1956, in which, it was 
stated, that while the applicant sought 
to purchase the P.F.L. lines and operate 
them without restrictions to service 
auxiliary to or supplemental of the rail- 
road company’s operations, the Southern 
Pacific and P.M.T. had agreed to re- 
strictions limiting the service to that 
supplemental to certain railroads, and 
had accepted certain key point restric- 
tion. 


‘Invasion’ of Rail Territory 


After referring to Commission and 
court cases bearing on the imposition of 
restrictions, the railroads said: 

“There is no sound reason why the 
Interstate Commerce Commission should 
be concerned with the welfare of a rail- 
road whose territory is to be en- 





croached upon by the construction of a 
competitive line of railroad, and not be 
concerned with the welfare of railroads 
whose territories are to be invaded by a 
railroad subsidiary operating as a con- 
tract carrier. The Commission may con- 
sider the holdings of the Supreme Court 
and its own decisions under part I of 
the act. Rush Common Carrier Appli- 
cation, 17 M.C.C. 661 at 664. 


“It therefore seems reasonable to 
assume that if the present application 
was for common carrier authority, the 
Commission would restrict the operation 
to the rail stations of the Southern 
Pacific Co. If the Commission fails to 
read into section 209 the same require- 
ment that it has read into section 207, 
then it has left an opening through which 
one railroad can invade the territory of 
another without the necessity of resort- 
ing to section 1, paragraph 18, of the 
act. The mere fact that the parent rail- 
road chooses to invade the territory of 
other railroads by means of a contract 
carrier operation rather than a com- 
mon carrier operation is beside the point. 
The effect is the same.” 


Other Effects Claimed 


Citing a rate of return of 3.56 per cent 
for the Southern Pacific in 1955, the 
protesting railroads said that diversion 
of the railroad’s revenues to the appli- 
cant would aggravate that low rate of 
return, that the Southern Pacific and its 
connecting line would be harmed. 

“In other words,” said the protestants, 
‘not only the railroads but the public 
would have to pay the piper for the 
service which is being insisted upon by 
General Motors.” 


The protesting railroads also reviewed 
a proposal the G.N., and N.P. and the 
U.P. had made the S.P. when informed 
that the application under discussion 
was to be filed. They said they asked 
that consideration be given to each of the 
four lines filing separate applications 
with the I.C.C. for authority to transport 
automobiles and trucks over the high- 
ways from the California assembly 
plants to the destination territory, each 
holding authority along its own line of 
railway, but effecting a through high- 
way movement on a single billing and a 
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single rate. This proposal the Southern 
Pacific declined to support, the railroads 
said. 

They then said that, in order to hold 
as much of the traffic to the railroads 
as possible, while furnishing a split de- 
livery service and delivery at dealer’s 
place of business, the G.N., the U.P., and 
the N.P. had supported an application 
in MC-108121, Sub. 2, of Transport 
Storage & Distributing Co., which would 
provide a common carrier secondary 
movement by truckaway from established 
r.ilhead points to dealers in a portion of 
the territory involved in the instant ap- 
p ication. The protesting railroads cited 
the recommendations of the examiner in 
that proceeding (T.W., March 2, p. 75). 
Also, they said, they had published un- 
lcading and delivery allowances. 

In conclusion, the railroads said: 


“The granting of this application would 
jc opardize the railroad service to the pub- 
lic at large to suit the whim of the sup- 
porting shipper. We use the word ‘whim’ 
auvisedly because the shipper, while in- 
sisting on contract carrier service, is now 
using common carriers in the east and 
is supporting new applications for com- 
mon carrier authority. It is not using all 
of applicant’s present contract carrier 
authority but is using rail service in- 
stead. If there ever was a case where 
the public interest required the denial 
of a contract carrier operation, we be- 
lieve this to be it.” 


A.T.A, Brief 


The American Trucking Associations 
asserted that the S.P.’s subsidiary was 
trying to build a “golden empire” of un- 
restricted truck services in the areas in- 
volved “contrary to established congres- 
sional transportation policy, and against 
the public interest.” 

The A.T.A. asserted that “the ultimate 
aim” of P.M.T. was to obtain Commission 
approval to haul all commodities over 
the same general area, adding: 

“Its history of aggressive efforts to 
secure just that type of authority, in- 
cluding its recent purchase for more than 
$3.5 million of the extensive rights of 
Pacific Freight Lines, makes its ultimate 
aim clear.” 

The A.T.A. said that perhaps au- 
thority previously granted P.M.T. from 
the assembly plants to points in Cali- 
fornia and Nevada, had been given be- 
cause there was no opposition. 

“Even so,” the A.T.A. said, “in view 
of the congressional policy of restricting 
railroad operation of motor vehicles to 
auxiliary and supplemental service, it 
would appear that the Commission 
passed over its statutory mandate too 
lightly, or considered it not at all, in 
those proceedings.” 

The association asserted that the 
“time is past due” for the Commission 
to “put this applicant and its parent 
railroad on notice that they enjoy no 
Special dispensation from the congres- 
sional policy which has been consistently 
applied by the Commission to the opera- 
tion of other railroads and their motor 
subsidiaries.” 


Policy Considerations 


This was not “just the usual applica- 
tion case,” the A.T.A. declared, adding 
that “the Commission is here faced with 
policy considerations not ordinarily 
present.” It also asserted that there 
were seven independent trucking com- 
panies which were anxious to render 
the service sought by the shipper. 


The shipper, for reasons of its own, 


said the A.T.A., had decided to use the 
services of the applicant only and added 
that “in a very real sense, it had arro- 
gated to itself the administration of the 
law.” 

“It says, in effect, that it is not con- 
cerned with congressional policy or the 
Commission’s interpretation,” the A.T.A. 
said. “It will decide when it needs motor 
carrier service, just which carrier will 
supply that service ... it will use only 
the service of the subsidiary of the 
Southern Pacific Railroad.” 

The A.T.A. said it did not deny that 
any shipper had the inherent right to 
choose any mode of transportation, but 
that decisions of the Commission made 
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it clear that a shipper might not, 
through “mere preference of one par- 
ticular carrier over others of the same 
type, defeat the opportunity of existing 
carriers to perform the service sought.” 

“This principle is of particular im- 
portance where, as here, the favored 
carrier is a wholly-owned rail subsidiary, 
thus bringing into play the congressional 
policy of restricting railroads in the op- 


eration of motor vehicle,” the A.T.A. 
declared. 





Hearings 





Ex Parte No. 206 Parties Show Interest 
In ‘Little Formula’; Hearing Concluded 


Wallace I. Little, University of Washington Professor, Is Quizzed 
On His Proposal, Under Which Percentage of Rate Increase Would 
Be Lessened as Distances Increased. Specified Rate Scales Used. 


By DAVID HIGHSMITH, JR. 


An innovation in railroad rate- 
making, called “the Little formula” 
after Wallace I. Little, associate pro- 
fessor of transportation at the 
University of Washington, who de- 
vised the formula as a means of 
increasing freight rates with the use 
of scales of progression and regres- 
sion, caused no little concern in the 
waning hours of the Commission’s 
hearing in Ex Parte No. 206, In- 
creased Freight Rates, Eastern and 
Western Territories, 1956, in San 
Francisco, Calif., May 8 and 9 (T.W., 
April 11, pp. 17 and 71). 


As railroad freight forwarder and ship- 
per attorneys cross-examined Mr. Little 
on his direct testimony and exhibits as 
to the application of the formula, which 
would increase rates by gradually less- 
ened percentages as mileages increased, 
“the Little formula” was an object of 
some interest and curiosity and, also, of 
some hostility. Mr. Little appeared in 
the hearing as a witness for Fred H. 
Tolan, attorney for a number of west 
coast shippers and shipper organizations. 

With the conclusion of the San Fran- 
cisco hearing May 9, the taking of testi- 
mony on petitions of the eastern and 
western railroads for increases totaling 
22 per cent and of the southern railroads 
for increases amounting to 15 per cent, 
were concluded. Eastern railroads al- 
ready have received a 7 per cent author- 
ization, and western and southern rail- 
roads, 5 per cent. Except for holddowns 
on certain traffic, the railroads propose 
to apply the increases in percentage form 
across-the-board. 


Percentage Increase and Mileage 
Mr, Little’s formula, which was devised 
in the light of the petition of the eastern 
and western railroads without opposition 
or support as to the amount of increase, 


would increase the rates up to 400 miles 
by 22 per cent. After that block, the 
amount of increase would decline as the 
distance increased. 

Mr. Little said his formula was de- 
signed to cover all general class and 
commodity rated traffic, carload and 
less-carload, between all points in the 
United States, including international 
traffic, on rates filed with the Commis- 
sion and regulatory state commissions. 

He stated that the formula was de- 
signed primarily for use on “manu- 
facturers and miscellaneous” carload 
traffic, all less-carload freight and car- 
load forwarder traffic. The formula also 
could be applied to all traffic of all kinds 
which was classified under Groups I, II, 
III and IV in the “Freight Commodity 
Statistics Classification, 1954 Edition,” 
and to all other traffic which was not 
otherwise. specifically and individually 
provided for in the order of the Com- 
mission prescribing the emergency in- 
crease in Ex Parte No. 206. 

Under cross-examination, Mr. Little 
said that the formula was not designed 
to cover commodities on which the Com- 
mission had prescribed holddowns, or 
on commodities which otherwise had been 
given special treatment. Among those 
commodities specifically mentioned by 
Mr. Little were grain, coal, canned goods, 
lumber and sugar. 


‘More Equitable Method’ 


Mr. Little said that the formula was 
a more equitable method by which to 
distribute a justified increase in the 
freight rate burden, and that it would 
make all involved class and commodity 
rates have the same relative increase as 


the basic rates to which the increase was 
to be added. 


For this, Mr. Little said he took the 
appendix 18 scale in No. 28300, Class 
Rate Investigation, 1939, and the trans- 
continental and Mountain-Pacific scale 
prescribed in No. 30416, Class Rates, 
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Mountain Pacific Territory and Trans- 
continental. 

In an exhibit, Mr. Little showed the 
amount of increase that would be ap- 
plied to the Class 100 rates after 400 
miles. For distances under 400 miles, 
the full 22 per cent would be applied. 
At 460 miles and at 500 miles, the in- 
crease would be 20 per cent. All other 
mileage blocks were 100-wide steps. As 
an example of the “Little formula” in- 
crease that would apply to the first class 
rates at various mileage blocks, these 
were shown: 

At 600 miles, 18 per cent; 1,000 miles, 
15 per cent; 1,500 miles, 13 per cent; 
2,000 miles, 12 per cent; 2,500 miles, 11 
per cent; 3,000 miles, 11 per cent, and 
3,500 miles, 10 per cent. 

Mr. Little said the No. 28300 scale 
was used because, since it was the pre- 
scribed regression scale approved by the 
Commission, the formula would be “a 
follow-up” of an accepted general 
principle. 


Modification of Formula 


Asked by Mr. Tolan if his formula 
was inflexible, Mr. Little said that it was 
and that it could be modified and 
grouped to prevent any injury or dis- 
criminations that might arise from its 
application at any particular point. 

Also in his direct testimony Mr. Little 
said that he had selected the 400-mile 
block for applying the full 22 per cent 
because that traffic would normally have 
maximum cost of railroad operation and 
that the per-mile haulage cost was 
greatest on short-haul traffic because of 
fixed cost not related to length of haul. 

Under questioning by Thomas A. Ma- 
guire, counsel for the western railroads, 
Mr. Little agreed that the “under 400 
miles” area also encompassed most of 
of the short-haul trucking areas. He 
also agreed with Mr. Maguire that the 
heaviest percentage impact of increases 
would encompass the short-haul truck- 
ing companies. 

When Mr. Maguire attempted to ques- 
tion Mr. Little as to “discriminations” 
that might result, Mr. Tolan stated that 
the scale might create a departure from 
section 4 of the interstate commerce act 
by ending with a 10 per cent increase, 
with an 11 per cent increase at inter- 
mediate points. Those discriminations 
could be eliminated by grouping or 
setting a low level of per cent or equal 
level of percentage increase on rates, 
Mr. Tolan said. 

Mr. Maguire wanted to know with 
what percentage increase the scale would 
be started if the railroads knew the exact 
amount of additional revenues they 
needed. He asked specifically what per- 
centage increase “to be tapered down” 
would be needed if a carrier needed an 
over-all 20 per cent increase over its 
present revenues. 

Mr. Little said he could not answer 
the question. 

Then, said Mr. Maguire, the formula 
was not a self-executing solution to the 
problem of a railroad executive or of a 
group of executives who wanted to in- 
crease revenues by a certain amount. 
Mr. Little said that that was not the 
purpose of the formula. 

Commissioner Freas asked the witness 
hcw the Commission, if it authorized 
increases in the percentages shown by 
the Little formula would know how many 


dollars of increased revenue it was au- 
thorizing. The witness replied that the 
computation would have to be made by 
a statistician. 


‘Little Formula’ on Forwarder Traffic 


S. S. Eisen, who cross-examined Mr. 
Little on behalf of the freight forward- 
ers, asked Mr. Little if it was correct to 
say that his formula was a Scale of 
regression. 

It was a scale of regression to the ex- 
tent that the cost per mile increased as 
distance increased, the witness replied, 
adding that it was progression to the 
extent that the total rate increased as 
the distance increased. 

In explaining his use of the docket 
No. 28300 scale, Mr. Little said that he 
thought that scale was a proper scale 
to the extent that it had long been ac- 
cepted. 

Mr. Eisen pressed Mr. Little for an 
answer to a question as to whether his 
use of the No. 28300 scale included the 
base rates in that scale or the base rates 
as increased in other ex parte proceed- 
ings. Mr. Little said that he used the 
No. 28300 scale as increased by Ex Parte 
Nos. 148, 175 and 196. 

Mr. Little agreed with Mr. Eisen that 
every time there had been a flat hori- 
zontal increase, the precise rate of pro- 
gression or regression that resulted from 
the prescription of No. 28300 was pre- 
served intact. 

However, he denied that if the Little 
formula was applied against the No. 
28300 scale, the latter rate of progres- 
sion would be destroyed. 

Asked to what extent he recommended 
the application of his formula on freight 
forwarder traffic, Mr. Little said it was 
to the extent that forwarder rates fol- 
lowed exactly the increased rates charged 
by the railroads. 


Hold-Downs v. ‘Little Formula’ 


John S. Burchmore, counsel for the 
National Industrial Traffic League, ques- 
tioned Mr. Little on the effect of the 
formula as compared to hold-downs pro- 
posed by the carriers. 

After citing a rate on sugar for a dis- 
tance of 2,300 miles which if increased 
22 per cent would be increased by 24 
cents a 100 pounds, Mr. Burchmore 
pointed out that there was a proposed 
hold-down of 18 cents and asked Mr. 
Little how much that particular rate 
would be increased under the Little 
formula. The answer was 12 cents. 

However, Mr. Little added that in all 
instances where hold-downs were in ex- 
istence and where these hold-downs were 
given special treatment, the formula did 
not apply. 

Mr. Burchmore said he was trying to 
ascertain the philosophy, or “good sense” 
of the proposal and asked what was the 
reason for having any modification on 
long-haul traffic. Mr. I.ittle agreed that 
it was to temper what would be other- 
wise “enormous increases under a uni- 
form percentage.” 


Mr. Burchmore asked if the witness 
was proposing or suggesting that the 
Commission consider the proposal with 
respect to long haul traffic of the Pacific 
coast only, or if he wanted the Commis- 
sion to consider adopting it universally 
all over the country for all distances. 
The answer was “universally.” 

Mr. Little said it was not correct to 
say that if the Commission concluded 
that a 22 per cent increase nationwide 
Was necessary to apply to the same con- 
sist and volume of traffic to produce 
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the dollars needed, the Little formula 
substituted for the 22 per cent would 
yield less “very greatly.” 

D. R. Macdonald, traffic manager of 
Butler Brothers, a chain of department 
stores, also testified in support of the 
Little formula. 

Mr. Eisen questioned Mr. Macdonald 
on the latter’s exhibit showing the re- 
lationship of the forwarders’ increased 
revenue under the Little formula in re- 
lation to the increase that the forward- 
ers would pay the railroads if the rail- 
roads rates were increased under the 
Little formula. 

Mr. Macdonald said that he had not 
taken into consideration any accessorial 
charges that the forwarders pay the in- 
creases, which charges would be increased 
under the railroads’ proposal. 

He also said that he had not made a 
study to determine, if the Little formula 
was applied to all services, considering 
the freight forwarder service, whether 
the increases contemplated would re- 
turn sufficiently to pay direct out-of- 
pocket costs. 

Questioned as to the application of 
the formula with respect to combination 
rates, Mr. Macdonald said that each bill 
of lading movement would bear the full 
increase that was applicable. 


Canned Goods Testimony 


In other testimony, V. D. Lovestrand, 
director of traffic of the Green Giant 
Co., appeared as a rebuttal witness pri- 
marily with respect to the level of hold- 
downs and the manner of imposing 
hold-downs. 

As to hold-downs on canned goods, 
Mr. Lovestrand said that it had been 
his company’s experience that hold- 
downs tended to decentralize canned 
goods production to points nearer the 
consuming point. 

Mr. Lovestrand advocated a midwest- 
ern point as the proper basing point for 
rates, instead of Lake Wells, Fla. He 
said the Commission, in considering the 
position of the carriers, should recognize 
the necessity for realistic hold-downs 
on canned goods, and that it was impor- 
tant that hold-downs be based on some 
“factual competitive point, which we 
think is a midwest location rather than 
a Florida location.” : 

Carl Breidenstein, representing the 
canners of California, testified also with 
respect to the hold-downs on canned 
goods. He said that while California 
canners did experience some competition 
with fresh fruits and vegetables, their 
main competition was with the canners 
located east of the Rocky Mountains. 

Mr. Breidenstein was testifying in op- 
position to carrier testimony that the 
hold-down on canned goods and canned 
food products should be set at the same 
level as fresh fruit and green fruits and 
vegetables because of competition of the 
former with the latter. 

Mr. Breidenstein said that fresh fruits 
and vegetables had received a hold-down 
in each of the ex parte cases, whereas 
the canned goods had received hold- 
downs in only Ex Parte Nos. 175 and 196 
on transcontinental traffic. 


Chicago Hearing Assigned 
On ‘West Bank’ Coal Rates 


By a notice in I. and S. No. 6736, Ex 
Parte No. 206—West Bank of Lake 
Michigan, the Commission has assigned 
the proceeding for hearing in Chicago, 
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Ill., before Examiner C. W. Bennett on 
June 24, 


The proceeding involves an investiga- 
tion instituted by the Commission into 
tariffs it suspended from March 10 to 
October 9, which purport to add the 
words “north of the Mlinois-Wisconsin 
state line” to the definition of “ports on 
the west bank of Lake Michigan,” to 
which ports a maximum increase of 5 
cents per ton on lake cargo coal has been 
authorized in Ex Parte No. 206, Increased 
Freight Rates, Eastern and Western 
Territories, 1956, leaving an increase of 
10 cents a ton applying to points south 
of the line (T.W., March 16, p. 53). 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


rgument appear below. The assignments are 

suped under separate headings as to rail, 
citer, motor, etc. They will be published only 
nce. Changes in assignments will be published 
; announced by the 1.C.C 
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Changes in Assignments 


Hearings in I. & S. 6669 and Ist and 2nd 
Sups., Pipe—Ill., Mo., Ind., Wis., & Ia. to 
Kan. & Mo.; F.S.A. 32609, Iron and Steel to 
the Southwest; F.S.A. 32719, Pipe—Official 
Territory to Mo. River Points; F.S.A. 32732, 
Pipe or Tubings to Independence, Mo.; and 
F.S.A. 32810, Wrought Iron and Steel Pipe to 
Mo., assigned May 17, at Chicago, Ill., post- 
poned to a date to be fixed. 

Hearing in I. & S. 6738, Sulphur—La. and 
Tex. to Mich. and Wis., assigned June 10, 
at Chicago, Ill., canceled. 

Hearings in 32059, Great Lakes Ship Own- 
ers Assn., v. A. C. & Y., et al.; F. S. A. 31910, 
Scrap Iron or Steel—Chicago, Ill. Group to 
Hamilton, Ontario, assigned May 20, at Chi- 
cago, Ill., postponed to a date to be fixed. 


New Assignments 


June 3—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Albus: 

Finance 19742—Application of Belt Ry. Co. 
of Chicago for authority to acquire 
trackage rights over lines of railroad 
leading to Lake Calumet Harbor Port of 
Chicago, Ill., owned, operated, or to be 
constructed by Illinois Central R.R. Co., 
The Kenginston and Eastern R.R. Co., 
The Chicago, South Shore and South 
Bend R.R. and the Pennsylvania R.R. 


Co. 
June 10—Palestine, Tex.—City Hall—Exam- 
iner Blond: 

Finance 19599—Application of Texas and 
New Orleans R.R. Co. for permission to 
abandon operations over the Texas State 
R.R. between Palestine and Rusk and 
over that portion of the line of the St. 
Louis Southwestern Ry. Co. of Tex. be- 
tween Jacksonville and Rusk, in Chero- 
kee and Anderson Counties, Tex., and 
for a supplemental order authorizing 
cancellation of a lease agreement with 
the Texas R.R. 

June 10—Pender, Neb.—Thurston County 
Hse.—Examiner Albus: 

Finance 19455—Application of Chicago, St. 
Paul, Minneapolis and Omaha Ry. Co. 
to Abandon line of railroad between 
Pender and Thurston, Neb. 

June 12—Washington, D.C.—Oral Argument 
before the Commission: 

ry" sans Packing Co., Inc. v. B. & O., 
et al. 

31740, Sub. 1—Cudahy Packing Co. v. A. T. 
& S. F., et al. 

31740, Sub. 2—Wilson & Co., Inc. v. Same. 

a a Pc 3—Kingan, Inc. v. B. & O., 
et al. 

31740, Sub. 4—George A. Hormel & Co. v. 
Same. 

31740, Sub. 5—Dubuque Packing Co. v. 
Same. 

at eed SS cow +. & FT & 8: FB, 
et al. 

31756, Sub. 1—Swift & Co. v. A. A., et al. 

31756, Sub. 2—Pepper Packing Co., et al. 

_v. C. B. & Q., et al. 

31756, Sub. 3—Fryer & Stillman, Inc. v. 
Same. 


31756, Sub. 4—American Stores Co., et al. 
v. B. & O., et al. 
31756, _ apitol Packing Co. v. C. & 


S., et al. 
June 13—Hollis, Okla.—County Ct. Hse— 
Examiner Blond: 
Finance 19590—Missouri-Kansas-Texas R.R. 
Co.—Abandonment. 
Finance 19591—Wichita Falls & Wellington 
Ry. Co. of Texas—Abandonment. 
Finance 19592—Missouri-Kansas-Texas R.R. 
Co.—Abandonment. 
June 18—Washington, D.C.—Examiner Mor- 


an: 
32160—-Reserve Division, National Sugar 
Co. v. A. & W., et al. 
June 18—Washington, D.C.—Examiner Ro- 


mero: 

Finance 19677—Application of Illinois Cen- 
tral R.R. Co. and Alabama & Vicksburg 
Ry. Co. for authority to Merge Prop- 
erties of latter into former, etc. 

June 18—Washington, D.C.—Examiner Mc- 
Cloud: 

I. & S. 6672—Phosphate Rock—Fla. to Mo. 
—Routing. 

I. & S. 6688—Phosphate Rock—Routing— 
Seaboard Air Line. 

I. & S. 6692—Phosphate Rock—Routing— 
Fla. to Mo. and Tenn. 

I. & S. 6699—Routing Cancellation—-Phos- 
phate Rock—Fla. to Clare, Kan. 

I. & S. 6702—Routing Merchandise—Miami, 
Fla. to Chicago, Il. 

I. & S. 6718—Routing—Inedible Tallow— 
Shelbyville, Tenn. to Fla. 

No. 32044—Atlantic Coast Line R.R. Co. v. 
Seaboard Air Line RR Co. 

No. 32044, Sub. 1—Same v. Same. 

No. 32044, Sub. 2—Same v. Same. 

No. 32044, Sub. 3—Same v. Same. 

No. 32060—Atlantic Coast Line R.R. Co. 
v. Seaboard Air Line R.R. Co. 

No. 32061—Atlantic Coast Line R.R. Co. 
v. Seaboard Air Line R.R. Co. 

No. 32085—Arkansas Plant Food Co., et al. 
v. Seaboard Air Line R.R. Co., et al. 

June 19—Washington, D. C.—Examiner Ro- 


mero: 

Finance 19678—Application of Illinois Cen- 
tral R.R. Co. and Vicksburg, Shreveport 
& Pacific R.R. Co. for authority to merge 
properties of former into latter, etc. 

June 24—Chicago, Ill—U.S. Custom Hse.— 
Examiner Bennett: 

I. & S. 6736—Ex Parte 206—West Bank of 

Lake Michigan. 
July 15—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Hosmer: 
31913—Waldo & Maltby, Inc. v. Reading Co. 
July 18—New York, N.Y.—45 Broadway—Ex- 
aminer Hosmer: 

Ex Parte 201—Investigation of Handling of 
Freight Car Equipment at Brooklyn, 
N.Y., Terminals. 

July 22—New York, N.Y.—45 Broadway— 
Examiner Hosmer: 

32134—-Consolidated Edison Co. of N.Y., 

Inc., et al. v. Central R.R. Co. of N.J., 


MOTOR 


Changes in Assignments 


Hearings in MC-704, Sub. 19, J. O. Willett, 
Monroe, La., common carrier application; 
MC-106497, Sub. 10, Parkhill Truck Co., 
Tulsa, Okla., common carrier application; 
MC-109346, Sub. 3, J. L. Cox & Son, Inc., 
Raytown, Mo., common carrier application, 
assigned May 14, at Washington, D.C., can- 
celed. 

Hearing in MC-19416, Sub. 8, Dunn Bros., 
Inc., Dallas, Tex., common carrier applica- 
tion, assigned May 14, at Washington, D.C., 
canceled. 

Hearing in MC-F-6409, Cement Distribu- 
tors, Inc.—Control and  Merger—Okey’s 
Trucking, Inc., assigned May 20, at US. 
Ct. Hse., Seattle, Wash., transferred to 
May 20, at Fed. Office Bldg., Seattle, Wash., 
before Examiner Crowley. 

Hearing in MC-92983, Sub. 215, Eldon 
Miller, Inc., Iowa City, Ia., common car- 
rier application, assigned May 21, at Wash- 
ington, D.C., canceled. 

Hearings in MC-F-6368, Glendenning 
Motorways, Inc.—Purchase—Superior Service 
Co., Inc., and MC-43475, Sub. 40, Glenden- 
ning Motorways, Inc.,—Extension, assigned 
May 22, at St. Paul, Minn., canceled and re- 
assigned May 27, at Uptown Station & Fed. 
Ct. Bldg., St. Paul, Minn., before Examiner 
Clough and Jt. Bd. 300, respectively. 

Hearing in MC-30837, Sub. 219, Kenosha 
Auto Transport Corp., Kenosha, Wis., com- 
mon carrier application, assigned May 22, 
at Washington, D.C., canceled and reassigned 
May 27, at Washington, D.C., before Ex- 
aminer Myers. 

Hearing in MC-116496, Blue Line Sight- 
seeing Co., Washington, D.C., common car- 
rier application, assigned May 14, at Wash- 
ington, D.C., canceled. 

Hearing in MC-30605, Sub. 92, Santa Fe 
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Trail Transportation Co., Wichita, Kan., 
common carrier application, assigned May 
17, at Denver, Colo., canceled and reassigned 
May 22, at New Customs Hse., Denver, 
Colo., before Jt. Bd. 126. 

Hearing in MC-C-2072 and ist Sup., Shoe 
Dressing—Brooklyn to Cranford to Atlanta, 
assigned June 25, at Washington, D.C., can- 
celed and reassigned July 10, at Washington, 
D.C., before Examiner Dahan. 

Hearing in MC-115491, Sub. 3, Commercial 
Carrier Corp., Auburndale, Fla., common 
carrier application, assigned May 16, at Kan- 
sas City, Mo., canceled and reassigned May 
a at Washington, D.C., before Examiner 

‘yers. 

Hearing in MC-43038, Sub. 401, Commercial 
Carriers, Inc., Detroit, Mich., common car- 
rier application, assigned May 17, at De- 
troit, Mich., canceled and reassigned June 
5, at Fed. Bldg., Detroit, Mich., before Ex- 
aminer Carr. 

Hearing in MC-C-2099, Mack Bros.—In- 
vestigation and Revocation of Certificate, 
assigned May 17, at Richmond, Va., can- 
celed and reassigned June 17, at U.S. Ct. 
Rms., Richmond, Va., before Examiner Bor- 
roughs. 

Hearing in MC-116593, Peter Smith, Acme 
Mich., contract carrier application, assigned 
June 3, at Detroit, Mich., canceled and re- 
assigned June 5, at Fed. Bldg., Detroit, 
Mich., before Examiner Joyner. 

Hearing in MC-43038, Sub. 402, Commercial 
Carriers, Inc., Detroit, Mich., common car- 
rier application, assigned June 5, at Detroit, 
Mich., canceled and reassigned June 3, at 
Fed. Bldg., Detroit, Mich., before Examiner 
—. 

earing in I. & S. M-9173, Agricultural 
Implements, Etc.—Joliet to Minn. & N.D., 
I. & S. M-9244, Machinery or Machines— 
Joliet, Ill. to Ia. and S.D., and I. & S. M- 
9260, Machinery, Etc.—Joliet, Ill. to S.D., as- 
signed May 23, at Chicago, Ill., canceled and 
reassigned May 24, at U.S. Custom Hse., 
Chicago, Ill., before Examiner Hanson. 

Hearing in MC-200, Sub. 190, Riss & Co., 
Inc., Kansas City, Mo., common carrier ap- 
plication, assigned May 17, at Denver, Colo., 
canceled and reassigned May 22, at New 
— Hse., Denver, Colo., before Jt. Bd. 

Hearing in MC-116516, Key Trucking, 
Princeton, Ind., contract carrier applica- 
tion, assigned May 24, at Indianapolis, Ind., 
canceled and reassigned June 5, at U.S. Ct. 
Rms., Indianapolis, Ind., before Jt. Bd. 21. 


Late Assignments 


May 15— Atlanta, Ga.— Peachtree-Seventh 
Bldg.—Jt. Bd. 64: 

MC-95540, Sub. 286—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

May 17—Denver, Colo.—New Customs Hse.— 
Jt. Bd. 126: 

MC-200, Sub. 190—Riss & Co., Inc., Kansas 

City, Mo., common carrier application. 


New Assignments 


May 21—Denver, Colo.—New Customs Hse. 
—Examiner Cunningham: 

MC-70451, Sub. 191—Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., com- 
mon carrier application. 

May 27—Chicago, Ill.—U.S. Custom Hse.—Ex- 
aminer Hanson: 

I. & S. M-9650—Building Materials—Bet. 
Ill. and Middlewest Territory. 

June 4—Washington, D.C.—Examiner Nafta- 
lin: 

I. & S. M-9555—Flour Compound—New 
York City to N.C. 

June 5—Washington, D.C.—Examiner Rob- 


erts: 

MC-111472, Sub. 44—Diamond Transporta- 
tion System, Inc., Racine, Wis. 

June 10—Washington, D.C.—Examiner Brady: 

MC-30887, Sub. 70—Shipley Transfer, Inc. 

June 13—St. Louis, Mo—Mark Twain Hotel 
—Jt. Bd. 195: 

MC-C-2080—Missouri - Illinois - Kansas Ex- 
press, Inc.—Investigation and Revocation 
of Permit. 

June 18—Richmond, Va.—U.S. Ct. Rms.—Jt. 


Bad. 7: 

MC-34837, Sub. 9—Reliable Transport, Inc., 
Raleigh, N.C., common carrier applica- 
tion. ; 

June 18—Washington, D.C.—Examiner Gaff- 


ney: 

MC-29886, Sub. 102—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., 
common carrier application. 
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June ‘<<? Va.—U.S. Ct. Rms.—2Jt. 
Bd. 108: 

MC-80382, Sub. 21—Brooks Transportation 
Co., Inc., Richmond, Va., common carrier 
application. 

June 19—Washington, D.C.—Examiner Rob- 


erts: 
MC-115491, Sub. 5—Commercial Carriers 
Corp., Auburndale, Fla., common carrier 


application. 
June 20—Little Rock, Ark.—U.S. Ct. Rms.— 
—Jt. Bd. 215: 
MC-1510, Sub. 57—Southwestern Grey- 


hound Lines, Inc., Fort Worth, Tex. 
June 20—Raleigh, N.C.—State Library Bldg. 
—Examiner Burroughs: 
MC-115789, Sub. 1—Lowther Trucking Co., 
Charlotte, N.C., contract carrier applica- 


tion. 
MC-116571—M. & S. Transport, Raleigh, 
N.C., contract carrier application. 
June 20—Washington, D.C.—Examiner Schu- 


trumpf: 

MC-103993, Sub. 91—Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier ap- 
plication. 

MC-106398, Sub. 81—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

June 21—Raleigh, N.C.—State Library Bldg. 
—Jt. Bd. 389: 

MC-37896, Sub. 9—Youngblood Truck Lines, 
Inc., Fletcher, N.C., common carrier ap- 
plication. 

June 24—Columbia, S.C.—U.S. Ct. Rms.—Jt. 
Bd. 2: 


MC-C-2069—Atlantic Greyhound Corp. v. 
Carolina Scenic Stages, Inc. 

June 24—St. Paul, Minn.—Uptown Station & 
Fed. Cts. Bldg.—Examiner Naftalin: 

MC-C-2034—Middlewest Motor Freight Bu- 
reau v. Ace Lines, Inc., et al. 

MC-C-2037—Same v. Same. 

June 25—Chicago, Ill—U.S. Custom Hse. 
Bldg.—Jt. Bd. 21: 

MC-C-2104—I. L. & C. Co.—lInvestigation 
and Revocation of Permit. 

MC-66539, Sub. 7—I. L. & C. Co. 

June 25—Columbia, S.C.—U.S. Ct. 
Examiner Burroughs: 

MC-111545, Sub. 24—Home Transportation 
Co., Inc., Marietta, Ga., common carrier 
application. 

June 26— Atlanta, Ga. — Peachtree-Seventh 
Bidg.—Examiner Burroughs: 

MC-107998, Sub. 3—Furniture Carrier Co., 
Atlanta, Ga., common carrier applica- 
tion. 

June 27 — Atlanta, Ga. — Peachtree-Seventh 
Bidg.—Jt Bd. 101: 

MC-2202, Sub. 158—Roadway Express, Inc., 
Akron, O., common carrier application. 

MC-37896, Sub. 10— Youngblood Truck 
Lines, Inc., Atlanta, Ga., common car- 
rier application. 

June 28— Atlanta, Ga. — Peachtree-Seventh 
Bldg.—Jt. Bd. 238: 

MC-1501, Sub. 134—Greyhound Corp., Chi- 
cago, Ill., common carrier application. 
July 1— Birmingham, Ala. — Hotel Thomas 

Jefferson—Jt. Bd. 98: 

MC-115162, Sub. 13—Poole Truck Line, Ever- 

green, Ala., common carrier application. 
July 2— Birmingham, Ala.— Hotel Thomas 
Jefferson—Jt. Bd. 106: 

MC-65697, Sub. 30— Theatres Service Co., 

Atlanta, Ga., common carrier application. 
July 2—Birmingham, Ala. — Hotel Thomas 
Jefferson—Jt. Bd. 239: 

MC-116387, Sub. 1—Alabama Tank Lines, 
Inc., Birmingham, Ala., common carrier 
application. 

July 3— Birmingham, Ala.— Hotel Thomas 
Jefferson—Jt. Bd. 14: 

MC-104683, Sub. 22—L. L. Majure, Meridian, 

Miss., common carrier application. 
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C.A.A. Announces Plan for 
East-West Non-Stop Routes 


A plan for a dozen east-west trans- 
continental airways “designed for non- 
stop flights between New York and Wash- 
ington and San Francisco and Los An- 
geles” has been announced by James T. 
Pyle, administrator of civil aeronautics. 

“The direct transcontinental airways 
will greatly reduce the number of direct 





routes now used by the airlines, will 
simplify flight planning for both pilots 
and air traffic controllers and bring about 
a great reduction in the amount of data 
that will have to be passed between C.A.A. 
air route traffic control centers,” said he. 

“The newly announced airways coin- 
cide with many already established air- 
ways. The segments of the routes not 
now commissioned as airways will be 
implemented with air navigation aids 
over the next 18 months. Approximately 
one half of the mileage of the proposed 
airways is already implemented, especial- 
ly in the eastern half of the country.” 


Local Air Group to Enter 


Rate of Return Proceeeding 


By an order in No. 8404, Rate of Re- 
turn, Local Service Carriers, the Civil 
Aeronautics Board has granted the Con- 
ference of Local Airlines, at its request, 
permission to intervene in the proceeding 
(T.W., Dec. 15, 1956, p. 74). 

In its finding, the board said: 

“The conference has not established a 
direct financial interest in the proceed- 
ing, but its participation as a formal 
party will assist in the development of 
a sound record and in avoiding a dupli- 
cation of material by individual car- 
riers and that its participation will not 
result in any broadening of the issues 
or undue delay in the proceeding, and 
is in the public interest.” 


C.A.B. Gets Airlines’ Plea 


For ‘No-Show’ Penalties 


A proposal to impose a $3 penalty on 
airline passengers who neither use nor 
cancel their reservations was presented 
to the Civil Aeronautics Board on May 
14 by Robert L. Turner, vice-president— 
traffic of the Air Transport Association 
of America. 

“In addition to the penalty,” Mr. 
Turner said, “the scheduled airlines pro- 
pose to introduce a reconfirmation rule 
as part of the industry’s efforts to elimi- 
nate the ‘no-show’ problem which has 
resulted in airliners departing with 
empty seats while other people who 
wanted those seats were unable to buy 
them.” 

The A. T. A. of A. said that if the 
C.A.B. approved the proposal the pen- 
alties would go into effect September 
15 and that the reconfirmation require- 
ment would be effective as of July 14 
(T.W., April 20, p. 51). 


Examiner Would Disapprove 


Capital Student Fare Plan 


A proposal by Capital Airlines to pro- 
vide reduced fares for student groups 
engaged in educational excursion travel 
has been found “unjustly discriminatory 
and unlawful” by an examiner of the 
Civil Aeronautics Board. 


Examiner Merritt Ruhlen, in an initial 
decision in No. 8456, Capital Group Stu- 
dent Fares, said “the Congress, however, 
in writing the civil aeronautics act 
showed no inclination to prefer students 
over the general public.” 


“Inasmuch as the ‘student restriction’ 
makes the tariff unjustly discriminatory 
and, therefore, unlawful,” he said, “there 
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is no reason to consider other discrim- 
inatory aspects of the tariff or the rea- 
sonableness of the proposed fares.” 

Capital had proposed a tariff provid- 
ing for seven-day round-trip transporta- 
tion at 160 per cent of the one-way 
first-class fare. It was to have been 
limited to travel from Buffalo, Chicago, 
Cleveland, Detroit, Milwaukee, Minne- 
apolis and St. Paul, Pittsburgh and 
Rochester to Washington, D.C., or New 
York, N.Y.; from New York to Buffaio 
or Washington, and from Washington 
to New York. 

The tariff would have applied to groups 
of 25 or more having the same itinerary 
and “regularly enrolled and in attend- 
ance as full-time students in public, pri- 
vate or parochial schools, colleges and 
universities.” 


Airlines Withdraw Rule 


On Baggage Examination 


The Civil Aeronautics Board has dis- 
missed, as moot, a proceeding in which 
it suspended, pending investigation, a 
rule published for various air Carriers 
providing that the carriers should refuse 
to transport, or could remove at any 
point, any passenger who refused to 
allow an examination of his baggage 
(T.W., March 16, p. 72). 

The dismissal was by an order in No. 
8594, Rule Whereby Carriers Would Not 
Transport Passengers Refusing to Permit 
Examination of Baggage. 

The suspended rule, the board said, 
had been canceled pursuant to special 
tariff permission, “and the proceeding 
in No. 8594 is now moot.” 

Respondents named in the proceeding 
were Braniff Airways, Eastern Air Lines, 
National Air Lines, United Air Lines, Al- 
legheny Airlines, Bonanza Air Lines, Ca- 
nadian Pacific Air Lines, Continental Air 
Lines, Frontier Airlines, Lake Central 
Airlines, Los Angeles Airways, Mohawk 
Airlines, North Central Airlines, North- 
east Airlines, Piedmont Aviation, South- 
ern Airways, Southwest Airways, Trans- 
Canada Air Lines, Trans-Texas Airways, 
West Coast Airlines and Western Air 
Lines. 





Deferred Air Freight Case 
Hearing Will Begin May 22 


A public hearing in No. 1705-9, De- 
ferred Air Freight Renewal Case, will be 
held May 22 in Washington, D.C., before 
Examiner Herbert K. Bryan, according to 
an announcement by the Civil Aeronau- 
tics Board (T.W., April 13, p. 70). 

The C.A.B. said “particular attention” 
would be directed to whether existing 
authorization for minimum rates for de- 
ferred air freight, subject to certain 
modifications, should be extended. 

Notice was given by the board that 
persons desiring to be heard regarding 
the proceedings should file statements 
with the board on or before May 22. 


Director of New C.A.A. Unit 


James T. Pyle, administrator of the 
Civil Aeronautics Administration, has 
announced the appointment of Lucius 
W. Burton, air policy adviser to the 
Under Secretary of Commerce, to the 
new position of planning and develop- 
ment director of the C.A.A. 


The position, Mr. Pyle said, would 
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embrace former program and policy 
planning activities of the C.A.A., but 
“placing greater emphasis on research 
and development to meet the C.A.A. 
objective of leading, as well as keeping 
pece with aviation progress.” 


FEDERAL MARITIME 
BOARD NEWS 





Trade Route 20 Reaffirmed 
As Essential by Morse 


‘whe reaffirmation of trade route No. 
20, which links ports on the U.S. Gulf 
ana east coast of South America, as an 
essential foreign trade route of the 
United States was announced May 14 by 
Clarence G. Morse, maritime adminis- 
trator. 

Requirements for U.S.-flag operations 
on the route were determined to be ap- 
proximately four to five sailings a month, 
“consisting under present conditions of 
between approximately two and three 
sailings utilizing six to seven C2 or equiv- 
alent freight vessels and between ap- 
proximately one and a half and two 
sailings utilizing three C3 combination 
passenger-cargo vessels.” 

The administrator announced that he 
had found that present C3 combination 
passenger-freight ships were suitable for 
operation, “and that prior to replacement 
of the present ships passenger require- 
ments should be reevaluated.” 

“Over 1 million tons of cargo are 
transported annually in dry cargo ships 
over trade route 20,” he said, “of which 
more than two-thirds are carried by 
liners. U.S.-flag participation in export 
and import liner traffic on the route 
amounted to somewhat more than 50 per 
cent in 1955.” 


Examiner Approves Shift 
Of Chartered Ship Route 


Examiner Edward C. Johnson, of the 
Federal Maritime Board, by an initial 
decision in M-79, Grace Line, Inc.—Ap- 
plication to Bareboat Charter Dry-Cargo 
Vessel, has recommended that the board 
certify to the Secretary of Commerce 
that the service for which Grace Line, 
Inc., proposes to bareboat charter a gov- 
ernment-owned, dry-cargo vessel built in 
wartime, namely, to shift the chartered 
ship ““Cuba Victory” from line B of trade 
route 25 to line A, trade route 2, is re- 
quired in the public interest. 

The examiner said that such service 
Would not be adequately served without 
the use therein of such vessel, and that 
privately owned American-flag vessels 
were not available for charter on reason- 
able conditions and at reasonable rates 
for use in such service. 


Ocean Ship Agreements 


The Federal Maritime Board has an- 
nounced the approval, under section 15 
of the shipping act of 1916, as amended, 
of an agreement, identified as No. 8217, 
between Royal Mail Lines, Ltd., and 
N. V. Nederlandsch - Amerikaansche 
Stoomvaart - Maatschappij “Holland- 


Amerika Lijn” (Holland-America Line), 
covering the establishment and mainte- 
nance by the two parties of a joint cargo 
service in the trades between United 
States Pacific ports and Canadian Pa- 
cific ports. 

The following agreements have been 
filed with the board for its approval: 

No. 8005-1, between American Export 
Lines, Inc., American President Lines, 
Ltd., Bull-Insular Lines, Inc., American 
Stevedores, Inc., Packet Shipping Corp., 
et al. modifying approved agreement 
No. 8005, so as to authorize the promul- 
gation of tariff rules, regulations and 
practices prohibiting the loading and/or 
unloading of trucks at the piers or other 
waterfront terminals in the Port of 
Greater New York and vicinity by any- 
one other than the operators of said 
piers or waterfront terminals. 

No. 8215, between Booth Steamship 
Co., Ltd., and Lamport & Holt Line, Ltd., 
providing for the establishment and 
maintenance of a berth service under 
the trade name “Booth Lamport West 
Indes Service” in the trade between USS. 
Atlantic and Gulf ports and ports in 
the Virgin Islands, Leeward and Wind- 
ward Islands, Trinidad, Barbados, Brit- 
ish, French and Netherlands Guianas. 


Subsidy Contract for Ship 
Line Approved by Board 


The Federal Maritime Board, by a 
report in S-56, States Steamship Co.— 
Application for Operating-Differential 
Subsidy in the US. Pacific Coast/Far 
East Service, has found that section 
605(c) of the merchant marine act, 1936, 
as amended, does not interpose a bar to 
the granting of an operating differential 
subsidy contract to States Steamship 
Co., for the operation of cargo vessels 
in the Pacific coast-Far East and Pa- 
cific northwest-Far East services. 

The board said the effect of granting 
such a subsidy contract to States for 
the Pacific coast-Far East service would 
not be to give undue advantage or be 
unduly prejudicial, as between citizens 
of the United States, in the operation 
of vessels in competitive services, routes, 
or lines. 

States Steamship Co., it said, was not 
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operating an existing service between 
the Pacific northwest and the Far East, 
to the extent of a minimum of 10 and a 
maximum of 16 sailings a year, within 
the meaning of section 605(c). 

The board also stated that the present 
service between the Pacific northwest 
and the Far East by vessels of United 
States registry was inadequate, within 
the meaning of section 605(c), and, in 
the accomplishment of the purposes and . 
policies of the act, additional vessels 
should be operated thereon. 


Pacific Far East Denied 


Approval to Call at Hawaii 


An application by Pacific Far East 
Line, Inc., for permission under sec- 
tion 805(a) of the merchant marine act 
of 1936 to make calls with trans-Pacific 
vessels at Hawaii has been denied by 
the Federal Maritime Board and the 
maritime administrator of the Maritime 
Administration. 

In a report in S-55, the board and ad- 
ministrator. in disagreement with a 
recommended decision by an examiner, 
concluded that to permit Pacific Far 
East Line, Inc., to carry cargoes between 
ports in Hawaii and ports in California, 
Oregon and Washington on unsubsidized 
transpacific voyages with cargo vessels 
would result in unfair competition to an 
operator engaged exclusively in the coast- 
wise or intercoastal service, and would 
be prejudicial to the objects and policy 
of the merchant marine act, 1936. 

The board and administrator said the 
predominant carrier in the Pacific Coast- 
Hawaii trade was the Matson Navigation 
Co. Observing that “we recognize that 
such a carrier should not be protected 
from free competition,” they said that 
any unsubsidized U.S.-flag carrier might 
“without restriction or permission from 
this board, enter into competition with 
Matson in this trade.” 

In a dissenting opinion, Vice-Chair- 
man Ben H. Guill said in part: 

“IT am convinced on the record devel- 
oped herein, as was the examiner, that 
P.F.E.L.’s proposed competition would not 
be unfair to Matson’s present operations 
and would not appear to be prejudicial 
to the objects and policy of the act.” 


COURT NEWS 





Court of Appeals Upholds ‘Hot Cargo’ 
Clause for Teamsters Party to Pact 


Holds That Another Union, Neither Party to Nor Beneficiary of Labor 
Agreement, Cannot Invoke the Clause. Sets Aside Labor Board Order 
Against Teamsters Who Acted Under Clauses, Affirms as to Other Union. 


The U.S. Court of Appeals for the 
District of Columbia, acting on two 
appeals from orders of the National 
Labor Relations Board, has held 
that, with reference to members of 
the Teamsters’ Union parties to a 


contract with an employer, where the 
employer has agreed to a so-called 
“hot cargo” clause—i.e., that his em- 
ployes will not be required to handle 
the goods of a company against 
which there is a strike—the em- 
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ployer is bound by that clause. It 
set aside an order of the board re- 
quiring teamsters to cease and desist 
from acting under the clause. 


In the second case, however, involving 
‘ another union, the court upheld the 
view of the N.L.R.B. that that union, 
not being directly concerned with the 
teamsters’ contract, might not induce or 
encourage employes of the carriers, or 
of any other employer, to engage in a 
strike or concerted refusal to work on 
or handle freight consigned to the Amer- 
ican Iron & Machine Works, the com- 
pany against which the strike was called. 
The court’s opinion was delivered in 
No. 13394, General Drivers, Chauffeurs, 
Warehousemen and Helpers Union, Lo- 
cal No. 886, AF.L-C.1.O, v. National 
Labor Relations Board, and No. 13406, 
Local 850, International Association of 
Machinists, AF.L.-C.I.0. v. Same. 


Facts of Cases Related 


The appeals court set forth the facts 
behind the two appeals, in an opinion 
by Circuit Judge Bastian, as follows: 

“These cases involve the issue as to 
whether or not the so-called ‘hot cargo’ 
clause in a labor contract, wherein an 
employer agrees that his employes shall 
not be required to handle struck goods, 
is enforceable by the union party thereto, 
and whether it (the hot cargo clause) 
may be used as an excuse by a union on 
strike to conduct secondary picketing. 


“The facts found by the trial examiner 
and the majority of the National Labor 
Relations Board are substantially as fol- 
lows: 

“T.ocal 850, International Association of 
Machinists (hereinafter called Machin- 
ists) became involved in an economic 
strike with the American Iron & 
Machine Works Company (hereinafter 
called American Iron) in September 1954. 
The strike lasted a little over a month, 
terminating upon the execution of a new 
collective bargaining agreement. During 
the course of the strike the Machinists 
picketed the three plants of their em- 
ployer. 

“They also picketed trucks of Ameri- 
can Iron when they appeared at the 
loading platforms of certain carriers. 
Representatives of General Drivers, 
Chauffeurs, Warehousemen and Helpers 
Union, Local 886 (hereinafter called 
Teamsters) instructed the unloading per- 
sonnel of the carriers that, under the 
terms of the hot cargo clause of the 
contract between Teamsters and the 
carriers, the employes were not to 
handle American Iron goods since they 
were struck goods. Certain of the car- 
riers, despite the hot cargo clause, re- 
quested their employes to handle 
American Iron goods, whereupon 
Teamsters urged its members employed 
by those carriers to refuse to handle 
these goods. One carrier-employer took 
no action and did not request his em- 
ployes to unolad. 


N.L.R.B. Action 


“On charges filed by American Iron, 
the National Labor Relations Board 
(hereinafter called the board) issued 
complaints, filed two days after the new 
contract between American Iron and 
Teamsters was signed, against both 
Teamsters and Machinists by reason of 
the alleged violation of section 8(b) (4) 


(A) of the national labor relations Act, 
as amended. A temporary injunction 
applied for by the board was denied by 
the United States district court for the 
western district of Oklahoma. 


“The complaints of the board were 
referred to a trial examiner and, after 
a preliminary report and consideration 
of the exceptions thereto, the board by 
a majority vote, two of the five members 
dissenting, directed that Machinists and 
Teamsters cease and desist from induc- 
ing or encouraging the employes of the 
carriers, or any other employer, to en- 
gage in a strike or concerted refusal in 
the course of their employment to work 
on or handle freight consigned to or 
received from American Iron or any 
other employer, where an object thereof 
was to force or require any employer or 
person to cease doing business with 
American Iron. Two of the three mem- 
bers of the majority of the board were 
of opinion that the hot cargo clause 
was valid; the third member, concur- 
ring in the result of the board’s order, 
was of opinion that the clause was illegal 
and did violence to section 8(b) (4) (A). 
The two board members comprising the 
majority held in effect that; even as- 
suming that the act itself does not pro- 
hibit the execution of a ‘hot cargo’ 
clause, nevertheless, the act does pre- 
clude enforcement of such a clause by 
appeals to employes.” 


Teamsters’ CaSe 


As to the situation in No. 13394, the 
court said it agreed with the four mem- 
bers of the board who held that the “hot 
cargo” clause of the contract was not 
violative of the provisions of section 
8(b) (4) (A) of the act, adding: 


“This seems also to have been held 
by the Second Circuit in the so-called 
Conway case (Raboin v. National Labor 
Relations Board, 195 F.2d, 906, 912, Sec- 
ond Circuit, 1952). The majority of the 
board held, following Sand Door & Ply- 
wood Co., 113 N.L.R.B. No. 123, that any 
direct appeal to employes by a union to 
engage in a strike or concerted refusal 
to handle a product is proscribed by the 
act when one of the objectives set forth 
in section 8(b) (4) (A) is present... . 


“With this we disagree. If the hot 
cargo clause is not violative of section 
8(b) (4) (A), and we think it is not, such 
a ruling would in practical fact render 
nugatory the clause itself and would 
leave the employes without adequate 
remedy. The board urges that section 
8(b) (4) (A) was enacted for the benefit 
of the public. We think that, although 
the public is involved, this section has for 
its purpose the protection of those per- 
sons who might be subjected to a sec- 
ondary boycott, which is proscribed by 
the section. 

“We are not impressed with the argu- 
ment that other adequate remedies are 
open to the employes of the union. Such 
remedies as are suggested by the board 
seem to us to be totally inadequate and 
not such as are contemplated by the 
agreement by the employer in the hot 
cargo clause. 


Employer’s Agreement 


“Here the Teamster’s conduct only 
consisted of urging the employes of the 
carriers not to handle freight from a 
company which they considered unfair. 
This was exactly what the carriers had 
agreed their employes would not be re- 
quired to do. If an employer may law- 
fully agree that its employes will not be 
required to handle freight from a struck 
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company, and such a situation arises, 
it is hard to see how it can be said that, 
simply because the employes do what 
they have the right to do, there was a 
strike or refusal to work. Nor can it 
be said that there was a ‘forcing’ or re- 
quiring of an employer to cease doing 
business with another person, because 
the employer was only being compelled 
to live up to its own voluntary contract 
entered into in advance of the happening. 

“It cannot be argued that the actions 
of Teamsters constituted a sympathy 
strike or an illegal boycott. The actions 
taken might have been so regarded had 
there been no hot cargo clause. In 
sympathy strikes or illegal boycotts the 
employers are innocent victims of dis- 
putes with which they are not concerned, 
But where such a clause exists a differ- 
ent situation arises. The secondary em- 
ployer has consented, knowingly and in 
advance, to the refusal of its employees 
to handle goods of the original employer, 

“It seems to us that the purpose of 
section 8(b)(4)(A) is to prevent injury 
to secondary employers in the disputes 
of others in which the secondary em- 
ployers are not involved, and to prevent 
the forcing of such employers to stop 
doing business with a third person. But, 
in cases like this one, the secondary 
employer has agreed, as part of its bar- 
gaining contract with its own union, not 
to handle goods of an unfair employer; 
and it would seem that Teamsters em- 
ployed the only effective means in its 
power to enforce the agreement. 

“I am authorized to state that Circuit 
Judge Washington agrees with the fore- 
going treatment of No. 13394. He is 
filing an additional statement. 

“Circuit Judge Prettyman dissents 
for reasons which he will state separately. 

“The board’s order as to Teamsters 
will be set aside.” 


Machinists’ Case 


In connection with the appeal in No. 
13406, involving the Machinists, Judge 
Bastian said: 

“Machinists urge a number of objec- 
tions to the board’s findings and order. 
Among them is that the board in not 
holding that the Teamsters’ conduct was 
protected activity and, accordingly, Ma- 
chinists’ conduct in bringing the dispute 
to the knowledge of the members of the 
Teamsters’ Union was not in violation of 
section 8(b) (4) (A). 


“Machinists were not parties to the 
contract between the carriers and Team- 
sters. But they contend that, since 
Teamsters and the carriers were parties 
to a contract containing the hot cargo 
clause, an essential element to a finding 
of violation of the act is missing. Their 
position is that handling of American 
Iron freight (struck goods) by the em- 
ployes of the carriers was taken out of 
the scope of their employment by the 
hot cargo clause and, therefore, Ma- 
chinists could induce carrier employes 
to exercise their contract right not to 
handle struck goods. 

“Machinists urge that, since Teamsters 
were free to honor Machinists’ ambula- 
tory picket line, their activity would not 
constitute encouragement or inducement 
of Teamsters to engage in a concerted 
refusal in the course of their employment 
to handle the goods of another em- 
ployer. 

“We agree with the trial examiner and 
the board majority that the conduct of 
Machinists must be evaluated independ- 
ently of that of the Teamsters and that 
the defenses available to Teamsters are 
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not automatically available to Machinists. 
The latter are neither parties nor third 
party beneficiaries of the Teamsters- 
carrier contract. 


Handling of Goods 


“The trial examiner and the board 
majority found that after picketing of 
American Iron trucks began, while the 
trucks were on the premises of the car- 
riers, dock employes of at least some of 
the carriers continued to handle Amer- 
ican Iron products. 

“Indeed, in some instances there were 
protests when supervisory employes at- 
tempted to move merchandise which 
would ordinarily be moved by the dock 
employes who were members of Team- 
sters. The board found further that in 
most instances the dock employes con- 
tinued to handle American Iron freight 
until instructed by representatives of 
their union not to do so. 

“Here, as above stated, Machinists 
had no connection with the contract con- 
taining the hot cargo clause and Team- 
sters’ contract could not constitute the 
basis for a defense by Machinists. 

“We have examined the other con- 
tentions of Machinists, among them that 
the board erred in not finding that the 
controversy was moot because the com- 
plaint was filed after the strike between 
Machinists and American Iron had been 
settled by execution of a new contract. 
A reading of the act would indicate that 
a complaint may be filed where the party 
charged ‘has engaged in or is engaging’ 
in unfair labor practices. There can be 
no doubt that orders dealing with unfair 
labor practices have preventive as well 
as remedial effects. 

“Machinists also contend that their 
picketing at the carriers’ premises was 
legitimate primary activity aimed only 
at American Iron employees. This con- 
tention is foreclosed by the fact that the 
findings of the Board were based upon 
disputed facts; and there is substantial 
evidence to sustain the findings of the 
Board. 

“Circuit Judge Prettyman concurs in 
the result in No. 13,406 but for different 
reasons, which reasons he will state in 
a separate opinion. 

“Circuit Judge Washington, dissents 
omg reasons which he will state separate- 
y.” 

“Order of board in No. 13,394 set aside. 


“Order of board in No. 13,406 af- 
firmed.” 


Dissenting Views 

Circuit Judge Prettyman dissented in 
part and concurred in part, saying: 
_ “I dissent from Judge Bastian’s opin- 
ion and proposed judgment in No. 13394, 
relating to the Teamsters. In a nut- 
Shell my view is that the hot cargo 
clause cannot be enforced by a strike, 
because such a strike or refusal to work 
is flatly forbidden by section 8(b) (4) (A).” 
_ He also said that one of the carriers 
involved had adhered to its agreement 
and would not request its employes to 
handle the goods and that its employes 
did not strike. In that particular case, 
he said, he would not affirm the cease 
and desist order. As to all the other 
carriers, he said, he would affirm “as 
to the Teamsters,” adding: 
_ “I concur in Judge Bastian’s proposed 
judgment in No. 13406, relating to the 
Machinists. I also agree with his opin- 
ion in that regard, except that I add, 
Since as I have pointed out I think the 
hot cargo clause could not be enforced 
by a strike, that it could not have been 


so enforced by the Machinists even if 
they had been parties to the contract.” 

Circuit Judge Washington concurred in 
Judge Bastian’s opinion in No. 13394 and 
dissented from his opinion in No. 13406. 


Fine Imposed on Railroad 


The Commission, by a “memorandum 
for the press,” has announced its receipt 
of advice from the U.S. attorney at 
South Bend, Ind., to the effect that on 
May 8, the Chesapeake & Ohio Railway 
Co. appeared before the United States 
district court for the northern district of 
Indiana on a plea of nolo contendere to 
an information in one count charging 
the carrier with a violation of the Com- 
mission’s explosives regulations. 

The court imposed a fine of $200 and 
required the carrier to pay court costs 
of $51.20, the Commission said. The in- 
formation, it continued, charged the car- 
rier with cutting off a railway car pla- 
carded “Explosives” and allowing the car 
to roll free under its own momentum 
during a switching operation in the rail- 
road yards at Peru, Ind., in violation 
of the regulations. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
rosecutions, in federal courts, for vio- 
tions of motor carrier provisions of the 
interstate commerce act or of Commission 
yuges and regulations thereunder, appear 
below. 


Virginia eastern district, at Norfolk. 
On May 6, Churn’s Truck Lines, Inc., of 
Norfolk, Va., was fined $315 following 
its plea of guilty to an information 
charging it with failing to equip vehicles 
with adequate brakes, a low air pres- 
sure warning device, and spare electric 
bulbs, and with failing to require drivers 
to submit motor vehicle condition re- 
ports. The fine was required to be paid. 


Texas northern district, Fort Worth 
division at Fort Worth. Andy Carlegis, 
of Fort Worth, Tex., a private carrier of 
property, on May 6 was fined $500 fol- 
lowing his plea of guilty to an informa- 
tion charging him with failing to require 
drivers in his service to keep daily logs; 
failing to have on file medical certifi- 
cates for such drivers, and failing to pro- 
vide and equip a motor vehicle with an 
audible or visible air brake warning sig- 
nal. The fine was required to be paid. 


Ohio northern district, eastern division, 
at Cleveland. On May 3, a fine of $300 
was imposed on Interstate Truck Serv- 
ice, Inc., of Martins Ferry, O., which was 
required to be paid, and a fine of $50 
on Ralph L. Parsons, of Lebanon, Pa., 
payment of which was suspended, follow- 
ing pleas of guilty to an information 
charging Interstate with transporting 
more than 2,500 pounds of calcium hypo- 
chlorite compound, an oxidizing ma- 
terial, without having appropriately 
marked and placarded as dangerous the 
motor vehicle used, and Mr. Parsons, 
lessor of the vehicle and employer of its 
driver, with aiding and abetting Inter- 
state in the violation. 


Missouri western district, southwestern 
division, at Joplin. Wilson Bros. Truck 
Line, Inc., of Carthage, Mo., a carrier of 
“exempt” commodities and contract car- 
rier of dairy products and citrus fruits 
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and juices, on April 30 was fined $550 
following its plea of nole contendere to 
an information charging it with failing 
to require drivers in its employ to make 
and keep daily logs in the prescribed 
manner and form. The fine was required 
to be paid. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 
Digests taken from Reporters and Digests of 
ational Reporter System, published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court, Special Term, New York 
County, Part III 


Shipper’s action against carrier for 
breach of contract arising out of car- 
rier’s failure to deliver bill of lading. On 
shipper’s motion for judgment dismissing 
the complaint, the Supreme Court, special 
term, Saypol, J., held that under carriage 
of goods by sea act, the action should 
have been instituted before expiration of 
one year from time when goods should 
have been delivered to Beirut, Lebanon. 

Motion granted. 

Under carriage of goods by sea act, 
shipper’s action against carrier for 
breach of contract arising out of carrier’s 
failure to deliver bill of lading should 
have been instituted before expiration of 
one year from time when goods should 
have been delivered to Beirut, Lebanon. 
Rules of Civil Practice, rule 107; Carriage 
of Goods by Sea Act, Secs. 1 et seq., 3(6), 
46 U.S.C.A. Secs. 1300 et seq., 1303(6). 

The provision in carriage of goods by 
sea act that suit for loss or damages must 
be brought within one year after date 
when goods should have been delivered 
could be made applicable by bill of lading 
to goods which were to be carried on 
deck to Beirut, Lebanon, notwithstanding 
provision in act excluding goods carried 
on deck. Carriage of Goods by Sea Act, 
Secs. 1(c), 3(6), 46 U.S.C.A. Secs. 1301 
(c), 1303(6). 

Complaint by shipper against carrier 
of second shipment failed to state cause 
of action for alleged loss of profits on 
third shipment which was not made be- 
cause of failure of second shipment, in 
that there was no allegation that third 
shipment was ever tendered or that loss 
in this regard was contemplated or that 
carrier had knowledge of original con- 
tract providing for third shipment. 
(Albert v. Isbrantsen Co., 160 N.Y.S. 2d 
772). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 

State and Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter Systems published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of South Dakota . 

In the matter of an application to the 
Public Utilities Commission for amend- 
ments of applicants’ Class B livestock 
motor carrier permits to authorize ex- 
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tension of operations thereunder to 
points within 60 miles, instead of 20 
miles, from cities named therein. From 
a judgment of the Circuit Court of Butte 
County, Burton Penfold, J., affirming the 
commission’s order authorizing the 
amendments, protesting holders of other 
Class B permits appealed. The Supreme 
Court, Roberts, J., held that court could 
not say that order was not supported 
by substantial evidence, in view of con- 
flicting evidence as to livestock shippers’ 
need for additional services and suf- 
ficiency of existing facilities. 

Judgment affirmed. 

Grant or refusal of motor carrier per- 
mit by Public Utilities Commission is 
exercise of administrative or legislative 
function, not judicial power. 

An applicant for amendment of motor 
carrier permit to authorize operations 
in territory not included in original 
permit has burden of showing existence 
of public convenience and necessity for 
amendment. 

The Public Utilities Commission must 
conform its orders, on applications for 
motor carrier permits and amendments 
thereof, to requirements and limitations 
imposed by legislature, from which 
commission’s authority is derived. SDC 
Supp. 44.0410. 


Public interest requiring additional 
transportation service is controlling and 
other objectives secondary in determin- 
ing whether Public Utilities Commission 
should grant motor carrier permits or 
amendments thereof to extend opera- 
tions thereunder. SDC Supp. 44.0410. 


When there is substantial evidence 
of public need for improved motor car- 
rier service, priority in field and fact 
that existing carrier’s business may be 
affected by granting of permit to com- 
petitor or amendment thereof to author- 
ize extended operations thereunder will 
not prevent granting of permit for such 
additional service. SDC Supp. 44.0410. 


Where evidence of applicants for 
amendments of their Class B livestock 
motor carriers’ permits to authorize ex- 
tension of operations thereunder to and 
from points within 60 miles, instead of 
20 miles, from cities named in permits, 
and of protesting holders of other such 
permits, as to need for additional serv- 
ices and sufficiency of existing facilities, 
was conflicting, Supreme Court cannot 
say that Public Utilities Commission’s 
order granting applications to extent of 
permitting applicants’ transportation of 
livestock to and from points within 50- 
mile radius of central points was not 
supported by substantial evidence. SDC 
Supp. 44.0410. 


On application for amendments of 
applicants’ Class B livestock motor car- 
rier permits to authorize extension of 
operations thereunder to points within 
greater radius of cities named in permits, 
inadequacy of existing livestock trans- 
portation services in areas involved and 
need of enlarging permits to correct or 
improve existing services were adminis- 
trative problems within Public Utilities 
Commission’s sound discretion. SDC 
Supp. 44.0410. (Application of Dyer, 81 
N.W.2d 884). 


Supreme Court of Nebraska 


Appeal from decision of the Railway 
Commission granting certificate of public 
convenience and necessity to motor car- 


riers to operate as common carrier trans- 
porting oil drilling equipment. The 
Supreme Court, Simmons, C.J., held that 
record revealed, contrary to protestants’ 
contentions, that applicant had made 
showing that proposed service would ful- 
fill useful purpose responsive to public 
demand or need, that applicant satisfac- 
torily proved that need could not be 
served by existing carriers and that 
Commission had given proper considera- 
tion to effect of service upon existing 
carriers. 

Affirmed. 

On appeal from decision of Railway 
Commission granting certificate of public 
convenience and necessity to permit 
trucking company to engage as common 
carrier in transportation of oil drilling 
equipment, record revealed no prejudice 
to protestants resulting from examiner’s 
granting. on his own motion, order of 
continuance after considerable argument 
developed about absent witnesses for ap- 
plicant and about protestant’s allegedly 
offering evidence out of order. R.RS. 
1943, Sec. 75-230. 

The Railway Commission is not re- 
quired to make finding of basic facts as 
foundation for ultimate facts required 
to be found on application for certificate 
of public convenience and necessity. 
R.R.S. 1943, Sec. 75-230. 

On appeal from Railway Commission’s 
decision granting certificate of public 
convenience and necessity to motor car- 
rier to operate as common carrier, record 
refuted protestants’ contention that 
commission had granted certificate with- 
out knowing who owned or controlled 
applicant corporation. R.R.S. 1943, Sec. 
75-230. 

On appeal from decision of Railway 
Commission granting certificate of con- 
venience and necessity to trucking com- 
pany to operate as common carrier 
transporting oil drilling equipment, rec- 
ord revealed, contrary to protestants’ 
contentions, that applicant had made 
showing that proposed service would ful- 
fill useful purpose responsive to public 
demand or need, that applicant satis- 
factorily proved that need could not be 
served by existing carriers and that 
commission had given proper considera- 
tion to effect of service upon existing 
carriers. R.R.S. 1943, Secs. 75-222, 75- 
225, 75-230, R.S. Supp. 1955, Sec. 75-223. 

At common law “a common carrier” 
is one who holds himself out to public 
as carrier always open to employment 
for transportation of persons or freight, 
and as one who will carry persons in- 
discriminately. R.S. Supp. 1955, Sec. 75- 
223. 

Within statute defining a common car- 
rier as one who undertakes to transport 
passengers or property for general pub- 
lic in intrastate commerce by motor ve- 
hicle for hire, carriage of all persons 
indiscriminately is implicit. R.S. Supp. 
1955, Sec. 75-223. 

A common carrier does not cease to 
be such by refusal to carry for shippers 
whose ability to pay is doubtful. RS. 
Supp. 1955, Sec. 75-223. 

The statutorily declared policy of state 
to regulate transportation in public in- 
terest and to promote efficient service 
without undue preferences or advantages 
and unfair destructive competitive prac- 
tices does not condemn competition 
amongst common carriers, but only un- 
fair or destructive competitive practices. 
R.R.S. 1943, Sec. 75-222. 

Issue of whether to grant certificate 
of public convenience and necessity to 
common carrier is to be determined by 
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Railway Commission, and its findings 
are not to be disturbed or interfered 
with on appeal if any reasonable basis 
exists upon which they could be sup- 
ported. R.RS. 1943, Sec. 75-238. 

Supreme Court has no power to regu- 
late public utilities but its function on 
appeal from decision of Railway Commis- 
sion is limited to examination of com- 
mission’s jurisdiction over subject mat- 
ter and determination of whether or not 
order is reasonable as distinguished from 
arbitrary, but policy or wisdom of action 
is not subject to review where order is 
legal. R.R.S. 1943, Sec. 75-238. (Applica- 
tion of Ferguson Trucking Co., 81 N. Ww, 
2d 915). 


United States Court of Claims 


Action by interstate motor carrier to 
recover certain freight charges from the 
government. Government claimed an 
off-set against such charges because of 
spoilage of three consignments of meat 
transported by carrier. The Court of 
Claims held that where consignments 
of meat were initial and terminal car- 
riers failed to discharge their common 
law duty of protection of meat against 
deterioration while it was in transit, 
they were liable in tort for damages 
established, and government shipper 
could assert such claim against either 
initial carrier, or terminal carrier, and 
upon asserting such claim against ter- 
minal carrier, properly set-off such claim 
against terminal carrier’s transportation 
charges. 

Petition dismissed. 

Generally, provisions of a bill of lad- 
ing covering an interstate shipment con- 
stitutes a contract between the carrier 
and the shipper, and both are required 
to comply strictly with requirements of 
the bill of lading. 

Responsibility assumed by initial car- 
rier under a through bill of lading is 
equally binding upon any other carrier 
who participates in the transportation 
of the goods under such bill of lading. 


Where interstate motor carriers’ tariffs 
did not provide for or offer service to 
protect shipments from heat or cold, 
when consignments of meat were ten- 
dered to carriers for transportation un- 
der bills of lading requiring that the 
meat be transported in refrigérator 
trucks, carriers could properly have re- 
fused to accept the meat for transporta- 
tion. 


An interstate common carrier is under 
an inescapable minimum duty at com- 
mon law to exercise reasonable care for 
the protection of cargo, and such duty 
cannot be abrogated by including in the 
bill of lading an express provision pur- 
porting to relieve the carrier of such 
obligation, or by including a provision to 
that effect in the carrier’s tariff, and 
such duty necessarily requires exercise 
by carrier of reasonable care in order 
to prevent damage from happening to 
the cargo because of its inherent nature, 
or because of an act of God or the pub- 
lic enemy. 

Interstate motor carriers who accepted 
a consignment of perishable meat were 
under a duty to exercise reasonable care 
in order to protect shipper’s consignment 
from consequences of prolonged ex- 
posure to normal temperature while the 
meat was in transit during warm- 
weather months. 


Where evidence shows that a cargo 
was in good condition when it was en- 
trusted to an interstate common car- 
rier for transportation and that it was 
in a damaged condition when it arrived 
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NP freight car takes wings! 


The wings? They’re for America’s first jet 
transport, and they’re safely stowed inside 
this Northern Pacific custom-built “‘canopy”’ 
car. It’s the newest and tallest addition to 
NP’s big family of specialized freight carriers. 

Fourteen of these NP “‘canopy”’ cars have 
just been put into service between Middle- 
town, Ohio and Renton, Washington—haul- 
ing mammoth aircraft wing stub sections 
for the Boeing Airplane Company. With 
an inside clearance of 12'4”, these unique 
‘‘canopy”’ cars are probably the highest 
freight cars in operation. Each holds two 
wing sections. 

Working closely with Boeing officials, 
Northern Pacific designed its “‘canopy”’ cars 
to speed loading and unloading operations. 
Instead of side doors, NP installed huge 
removable end plates which are bolted in 
place before shipment. And to protect the 


plane sections against damage en route, the 
railroad had to engineer special ride-control 
stabilizers. 

This kind of thoughtful, imaginative serv- 
ice is typical of Northern Pacific’s progressive 
approach to freight hauling. Why not find 
out what we can do for you? Call your nearest 
NP traffic representative, or write Otto 
Kopp, Vice President-Traffic, Northern 
Pacific Railway, St. Paul 1, Minnesota. 


Progressive Freight 
and Passenger Service 
between the Midwest and 
North Pacific Coast 


“Main Street of the Northwest” 













82 





at the destination, this is sufficient to 
show, prima facie, that the carrier, or 
carriers, failed to discharge common 
law duty for the protection of the cargo 
and the liability of the carrier or car- 
riers in tort for damages is thereby 
established unless evidence is presented 
to show that, in fact, the common law 
duty for the protection of the cargo 
was discharged by the carrier or car- 
riers. 

Where initial and terminal carriers 
failed to discharge their common law 
duty for protection of three consignments 
of meat against deterioration while it was 
in transit, they were liable in tort for 
damages established, and shipper could 
assert.such claim against either initial 
carrier, or terminal carrier, and upon 
asserting such claim against terminal 


carrier, properly set-off such claim 
against terminal carrier’s transporta- 
tion charges. (Johnson Motor Transport 
v. United States, 149 F.Supp.175). 
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United States Court of Appeals, Eighth 
Circuit 


Action against warehouseman by hold- 
er of warehouse receipts for damages re- 
sulting from failure of liquor to corre- 


a MUST for all 
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STENCIL 
MACHINES 





Wery's 
Built along sound engineering lines, Garvey’s stencil 
machines are a ‘“MUST”’ for all shipping rooms. 


Made in two popular sizes... the 34 inch for small cartons etc., 
and the % inch for larger packages, boxes, cartons, etc.... 
Garvey’s stencil machines will withstand the hardest usage, and 
will give long and satisfactory service. 


There are no automatic gadgets to get out of order or cause trouble in 
the Garvey machine... no lost time because of mechanical 
or other failures. Shipping room efficiency, as a result, is much higher. 


Another feature is that the Garvey 43 inch machine cuts six lines 
without special gadgets and will cut them any length. The % inch machine 
cuts four lines any length. 


If you want to speed up your shipping room operations, and insure prompt 
delivery of your products, here’s your answer. Mark them with stencils cut on 
Garvey’s machines. 







































































NOTE: Ask about Garvey’s famous Oiled 

Stencil Board which saves wear and tear on stencil 
machines and, because it is non-absorbent, 

will effect substantial economies in ink. 
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St. Louis 10, Mo. 
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spond with description in the receipts, 
The district court for the western district 
of Missouri, Albert A. Ridge, J., rendered 
judgment for plaintiff and defendant ap- 
pealed. The Court of Appeals, Johnsen, 
circuit judge, held that warehouseman 
could not rely, under uniform warehouse 
receipts law, on fact that receipts merely 
stated that barrels “were said to contain 
corn whiskey,” since warehouseman was 
chargeable with knowledge of contents 
of barrels and since such statement was 
based merely on statement by former 
owner of warehouse in original receipts 
issued to itself. 

Affirmed. 


Warehouse receipts for liquor ware- 
housed in bond are treated, for commer- 
cial purposes, as completely equivalent 
to the spirits themselves. 

Under warehouse receipts describing 
goods as barrels “said to contain corn 
whiskey,” warehouseman was liable to 
holder in due course for damages where 
whiskey was treated with oak chips and 
hence of less value, notwithstanding 
Missouri statute exempting warehouse- 
man for such liability where goods are 
described by statement that goods are 
“said to be” of a certain kind, since ware- 
houseman was charged with knowledge 
under federal regulations that the liquor 
was treated with oak chips and was re- 
quired to deal with it accordingly. 
V.A.MS. Secs. 311.380, 406.200; 26 U.S.C.A. 
(I.R.C. 1939) Secs. 2872 et seq. 2915, and 
(a); Federal Alcohol Administrative Act, 
Sec. 6(a)(2), 27 US.C.A. Sec. 206(a) (2). 


A warehouseman of liquors warehoused 
in bond may not, like a warehouseman 
of ordinary goods, accept liquor deposi- 
tor’s word for the character of kind of 
liquor, for purpose of receiving it for 
entry and storage. V.A.M.S. Secs. 311.380, 
406.200; 26 US.C.A. (I.R.C. 1939) Secs, 
2872 et seq., 2915, and (a); Federal Alco- 
hol Administrative Act, Sec. 6(a) (2), 27 
U.S.C.A. Sec. 206(a) (2). 

Warehouseman can take liquor, must 
engage in marking it, and is required 
to deal with it in his official actions 
only upon basis of what it is declared 
and established to be under the means, 
processes and designations prescribed by 
statutes and regulations. V.A.MS. Secs. 
311.380, 406.200; 26 U.S.C.A. (I.R.C. 1939) 
Secs. 2872 et seq., 2915, and (a); Federal 
Alcohol Administrative Act, Sec. 6(a) (2), 
27 US.C.A. Sec. 206(a) (2). 

Warehouseman’s statutory right to es- 
cape liability for statement in descrip- 
tion of goods in warehouse receipt by 
use of such expression as “said to con- 
tain” is impliedly subject to condition 
that warehouseman’s acceptance of de- 
positor’s word and reliance upon his 
statement as to character of goods must 
have been done with both actual and 
legal good faith. V.A.M.S. Sec. 406.200. 

A warehouseman choosing to make use 
of a depositor’s assertion as to character 
of liquor which had been received and 
placed in bond under statutes and regu- 
lations is estopped from denying cor- 
rectness of the depositor’s description, 
which warehouseman has made his own 
by use thereof in warehouse receipts. 
VAMS. Sec. 406.200. 

Storekeeper-gauger’s report on official 
internal revenue forms, which indicated 
by vertical writing or footnotes under 
column-heading “Kind of Spirits” the 
words “treated with oak chips,” was suf- 
ficient to put warehouseman on notice 
that liquor warehoused in bond was 
treated with oak chips and hence of 
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less value, so as to make warehouse- 
man liable to holder in due course of 
warehouse receipts stating that barrels 
were “said to contain corn whiskey.” 
V.A.MS. Secs. 311.380, 406.200; 26 U.S.C.A. 
(I R.C. 1939) Secs. 2872 et seq., 2915, and 
(2); Federal Alcohol Administrative Act, 
Sec. 6(a) (2), 27 U.S.C.A. Sec. 206(a) (2). 

Where distilling company which owned 
bouded warehouse issued warehouse re- 
cepts to the order of itself for liquor 
deposited therein, and subsequently sold 
the warehouse, statement in such receipts 
that the liquor was “corn whiskey” was 
merely a statement by distilling company 
to itself, and hence purchaser in re- 
issuing the receipts could not use such 
statement as basis for assertion in re- 
issied receipts that barrels were “said 
to contain corn whiskey,” in: order to 
avoid liability to holder of reissued re- 
ceints for damages resulting from fact 
that whiskey was treated with oak chips 
and hence of less value. V.A.M.S. Secs. 
311.380, 406.200; 26 U.S.C.A. (I.R.C. 1939) 
Secs. 2872 et seq., 2915, and (a); Federal 
Alcohol Administrative Act, Sec. 6(a) (2). 
27 U.S.C.A. Sec. 206(a) (2). 

The storage status of distilled liquor 
stored in bond, once established under 
internal revenue statutes and regula- 
tions, would continue until release was 
made thereof by Treasury Department in 
accordance with statutes and regulations, 
and would not be affected by sale of 
warehouse and issuance of warehouse re- 
ceipts by purchaser of warehouse in 
mere formal substitution for receipts 
issued by original warehouseman. 

Purchaser of warehouse, which reissued 
warehouse receipts for liquor deposited 
therein, containing statement “said to 
contain corn whiskey” which was based 
on statement in original receipts, issued 
by previous warehouseman to itself, that 
barrels contained corn whiskey, would 
have the same liability to holder of re- 
ceipts that issuer of original receipts had. 
V.A.MSS. Secs. 311.380, 406.200; 26 U.S.C.A. 
(I.R.C. 1939) Secs. 2872 et seq., 2915, and 
(a); Federal Alcohol Administrative Act, 
Sec. 6(a) (2), 27 US.C.A. Sec. 206(a) (2). 

Evidence and treasury regulations au- 
thorized finding that description of liquor 
stored in bond as “corn whiskey” was 
a misdescription of whiskey treated with 
oak chips, as ground for holding issuer 
of receipts liable to holder in due course. 
V.A.M.S. Secs. 311.380, 406.200; 26 U.S.C.A. 
(I.R.C. 1939) Secs. 2872 et seq., 2915, and 
(a); Federal Alcohol Administrative Act, 
Sec. 6(a) (2), 27 U.S.C.A. Sec. 206(a) (2). 

In action by holder of warehouse re- 
ceipts for corn whiskey warehoused in 
bond, against warehouseman issuing the 
receipts, evidence supported finding that 
whiskey was valueless because treated 
with oak chips. 

In action by holder of warehouse re- 
ceipts against warehouseman issuing the 
receipts, for damages resulting from mis- 
description of warehoused liquor, plain- 
tiff was not estopped from proving that 
liquor was actually valueless because 
plaintiff had originally believed and had 
alleged in initial complaint that the 
whiskey had a value of a certain amount. 

Refusal to reopen case on motion for 
new trial was not error, since court was 
entitled to regard as incapable of chang- 
ing the result a letter, obtained by de- 
fendant from its files after case had 
been decided, in which plaintiff had in- 


dicated opinion as to value of liquor, but 
which had been written before plaintiff 
had become aware of actual worthless- 


ness of such liquor. (Pekin Warehouse 
Company v. Parnell Company, 242 F. 2d 
166). 


TRANSPORTATION 
LEGISLATION 


‘Inaction’ by I.C.C. Provides Railroads 
With Big Mail Subsidy, Senator Says 


Senator Douglas Repeats Parcel Post Group’s Assertions in Effort 
To Cut Postal Transportation Funds by $100 Million; Claims 1.C.C. 
Fails to Give Required Relative Costs of Hauling Express and Mail. 


The Senate on May 13 rejected an 
amendment which would have cut 
$100 million from the Post Office De- 
partment’s appropriation for trans- 
portation for the fiscal year 1958. In 
offering the proposal, Senator Doug- 
las, of Illinois, repeated accusations 
that failure of the I.C.C. to enforce 
a statute gave the railroads a sub- 
sidy. 


The charges were raised recently by 
Roy C. Frank, general counsel of the 
Parcel Post Association. He identified 
the statute as section 557 of the rail- 
way mail pay act of 1916 which, he said, 
required the I.C.C. to report—on request 
of the Postmaster General—the level of 
compensation the railroads received for 
carrying express shipments. The law, 
Mr. Frank contended, provided that the 
Post Office did not have to pay more 
for mail hauling than the express ship- 
ments brought in (T.W., May 4, p. 83). 


Senator Douglas repeated all of these 
assertions in arguing for his amendment, 
defeated on a voice vote, which would 
have trimmed the department’s trans- 
portation money from $648 million to 
$548 million. 


In the debate, Senator Douglas told 
the Senate that “this clear and un- 
questioned provision of law has remained 
unenforced” by the I.C.C. despite several 
requests from the Post Office Depart- 
ment. 


He said that from statistics available 
for fiscal year 1955 it appeared that the 
department “overpaid the railroads by 
some $121,041,950.” 


“At best,” he said, “it shows an in- 
ability of the Commission to read; at 
worst it shows the Commission as a 
willing servant of the railroad industry.” 


He declared that the Commission’s 
“absolute unwillingness” to provide facts 
on the basis of which postal officials could 
compare railroad rates for mail and for 
express matter—so as to form the basis 
of making the determination provided in 
section 557 of the mail pay act—“appears 
to be based on the flimsiest of reasoning 
and is unwarranted in the light of sec- 
tion 557’s clear language.” 


He quoted the section as follows: 

“The Postmaster General shall, from 
time to time, request information from 
the Interstate Commerce Commission as 
to the revenue received by railroad com- 


panies from express companies for serv- 
ices rendered in the transportation of 
express matter, and may, in his discre- 
tion, arrange for the transportation of 
mail matter other than of the first class 
at rates not exceeding those so ascer- 
tained and reported to him, and it shall 
be the duty of the railroad companies to 
carry such mail matter at such rates fixed 
by the Postmaster General.” 


Senator Douglas said the Commission 
had refused “on numerous occasions” to 
provide such information and added that 
“the refusal of the Commission would not 
stand the test in a court of law.” 


“Basically,” he said, “there are two 
reasons why section 557 has not been en- 
forced. The first is the absolute unwill- 
ingness of the I.C.C. to furnish the re- 
quired information under section 557. 
Further, their refusal appears to be 
based on the flimsiest of reasoning and 
is unwarranted in the light of section 
557’s clear language. Perhaps behind this 
basic reason is the fact, as we all know 
only to well, that the commissions which 
we have set up from time to time to 
regulate a particular industry have come 
more and more to disregard the public 
interest and to actively and aggressively 
represent the very interests of those they 
were designed to regulate. 

“This has been done in particular by 
packing the regulatory commissions with 
individuals from the industries they are 
supposed to regulate. It has also been 
done by a variety of other means, some 
of which are unethical and others of 
which come very close to, if they do not 
violate, the law. Among these are pri- 
vate representations to the members of 
the commissions by groups with cases be- 
fore them; social activities by the indus- 
tries for and on behalf of commission 
members, and the temptation to highly 
placed or key employes of the commis- 
sions of lucrative positions with the reg- 
ulated industries. 

“Mr. President, I merely state this for 
the Record. I know of numerous in- 
stances in which such events have oc- 
curred, but as my main objective today 
is to argue the facts, I shall not dwell 
on these related matters. 


‘Flimsy’ Reasoning 


“Nonetheless, the first reason why sec- 
tion 557 has not been enforced is the 
abject refusal of the I.C.C. to provide in- 
formation. When compared with the 
statute, their reasoning is as flimsy as 
any could possibly be and, in my opinion, 
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could not stand the test of judicial] 
review. 

“Let me be specific. 

“The basic refusal of the I.C.C. to give 
the Postmaster General the information 
required by title 39, United States Code, 
section 557, was given in Railroad Rates 
on Express Matter, 1949 (274 ICC 683, 
687). This was a ruling which grew out 
of the 1947 petition of the Postmaster 
General and which was finally completed 
in 1951. In that petition the Postmaster 
General requested the I.C.C. to furnish 
information as to the revenues received 
by the railroads from the express com- 
panies. This was to be stated in units 
of service common to the carriage of 
express and mail matter—excluding first 
class—and the information was to be 
given with adjustments to reflect the 
differences in services which were per- 
formed. 

“The I.C.C. denied this request. It 
wrongfully and mistakenly claimed that 
section 557 did not impose any duty on 
the Commission to make an investiga- 
tion and study of the operation of the 
railroads and the Railway Express 
Agency in connection with the trans- 
portation of express matters, and the 
revenues received therefrom, for the pur- 
pose of formulating rates, when the law, 
which I have read, specifically so pro- 
vides. The Commission claimed, sec- 
ondly, that since express matter is not 
performed under rates or a system of 
rates, any investigation of and determi- 
nation made by the Commission would 
be for a given period of time in the past 
and would have no prospective effect or 
application. 

“Mr. President, how absurd can one 
get? What the Commission said was 
that since the railroads get their express 
revenues from the Railway Express 
Agency under operating agreements 
based on the variable net earnings of 
the express agency, rather than on 4 
formal system of rates, the I.C.C. will not 
provide information as to the revenue 
received by railroad companies for serv- 
ices rendered in the transportation of 
express matter—section 557. 


“In other words, the law prescribes that 
the I.C.C. furnish information as to the 
revenues received so that the Postmas- 
ter General can arrange for the frans- 
portation of parcel post ‘at rates not 
exceeding those so ascertained and re- 
ported to him... .’” 





Great Lakes Ship Measure 


A resolution (S. J. Res. 93) introduced 
by Senator Potter, of Michigan, would 
authorize sale to the highest bidder of 
12 C-4 type cargo ships from the reserve 
fleet “for primary utilization in servicing 
ports on the Great Lakes.” 


Highway Money Bill Offered 


A bill (H.R. 7223) to bar use of high- 
way trust funds to finance administra- 
tive expenses of any federal agency, ex- 
cept as provided for the Bureau of 
Public Roads, has been introduced by 
Representative Boggs, of Louisiana. 


‘Pest Control’ Shipments 


The Senate passed on May 8 and sent 
to the White House a plant pest control 
bill (H.R. 3476) that, among other things, 
would authorize destruction of the 
“means of conveyance” under certain 
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NUGENT’S Transfer & Storage, Miles 
City, Mont., like transportation leaders 
across the country finds the White 
3000 extra profitable — completely 
modern. Mr. James Nugent, a real 
pioneer in the industry, started business 
with a horse-drawn van in 1907. 


They call it the “standard of the industry” and rightly so. 
It permits extra cubage ... is more profitable cross 


country or ’cross town... and keeps maintenance costs 
low for higher mileages. 


The White 3000 will do the same thing for your business. 
Why not investigate without delay? 


THE WHITE MOTOR COMPANY 


Cleveland 1, Ohio 


For More Than 
55 Years 
The Greatest 


Name C™ 
In Trucks THE TRUCK 


EAT KNOWS YOUR BUSINES 








“From pineapple to peas... 
Libby likes New Orleans” 


“Canned pineapple from Hawaii, 
fruits from our Pacific coast canneries, 
peas from our canned-vegetable plants 
in the Midwest—these and 250 other 
Libby products clear through the Port 
of New Orleans annually. This has 
been going on for over half a century. 
Strategically located to serve our pro- 
duction units, the Port figures prom- 
inently in our shipping plans now 
and in the future. Expeditious han- 
dling rail to shipside and prompt 
sailings are an influencing factor in 
Libby’s increasing use of the Port of 
New Orleans.” 


Edwin A. Olson 
General Traffic and Warehousing Mgr. 
Libby, McNeill, & Libby 


Each year, more and more shippers learn of the time-saving, 
money-saving advantages of the Port of New Orleans. Why 
not turn these advantages to your company’s benefit? 


Lower inland freight rates to or from Mid-Continent U.S.A. 
Regular sailings to all world ports; nearly 4,000 last year. 
Fast, safe handling—lowest insurance rates in America. 


% Shipside delivery from 8 major rail lines, 46 truck lines, 
50 barge lines. 


4 Savings up to 50% on freight forwarding charges. 
Quick dispatch—no terminal delays. 

4 Foreign Trade Zone #2. 

% Mild climate—year ’round operations. 


For full particulars about the competitive advantage New 
Orleans offers you, write: Director of Trade Development, 
Board of Commissioners of the Port of New Orleans, 
2 Canal Street, New Orleans, U.S. A. 


Ship via 


PORT OF 
NEW ORLEANS 
U.S.A. 


TRAFFIC Wor.tD 


conditions in an attempt to isolate in- 
fested shipments (T.W. April 27, p. 82). 


$200,000 Beck Loan Set Up 
By Associated Transport 


And Fruehauf, Senate Told 


A Senate Committee’s inquiry into 
the financial affairs of Dave Beck, 
president of the Teamsters Union, in 
the week of May 13 moved to testi- 
mony about a $200,000 loan Mr. Beck 
received through a transaction in- 
volving Roy Fruehauf, president of 
the Fruehauf Trailer Co., and Burt 
M. Seymour, president of Associated 
Transport, Inc. 


All three men are members of the 
Independent Advisory Committee to the 
Trucking Industry. 

In hearings by the _ investigating 
group—the Senate’s select committee on 
improper activities in the labor and man- 
agement fields—it was disclosed that the 
loan transaction took place in 1954, 
Counsel for the Senate committee con- 
tended the $200,000 was used by Mr. 
Beck to pay back unrecorded loans from 
Teamster Union funds after he discov- 
ered the government was looking into 
his income tax returns. 

Mr. Fruehauf and Mr. Seymour tes- 
tified that they did not know of the 
income tax matters when the loan was 
arranged and that they were not pres- 
sured into making it. 

According to the testimony, the $200,- 
000 loan went to Mr. Beck first in a 
complicated transaction involving the 
Fruehauf company and Brown Equip- 
ment & Manufacturing Co., an Associated 
Transport subsidiary that previously had 
sold its trailer-making business to Frue- 
hauf. 

This first loan was covered later, the 
Senate committee was told, by a $200,000 
loan which Mr. Seymour obtained from 
a New York bank and gave to the Frue- 
hauf and Brown companies. Funds of the 
latter company later were used to pay off 
the bank loan, the committee was told, 
and the Brown company later reteived 
from Mr. Beck money to repay this loan. 

Mr. Fruehauf also testified that in 
1953 Mr. Beck prevailed on the Team- 
sters Union (the International Brother- 
hood of Teamsters, etc.) to lend $1.4 
million to the Roy Fruehauf Foundation 
for use during a proxy fight, in buying 
publicly held stock in Fruehauf Trailer 
Co. Thereby, Mr. Fruehauf indicated, 
the “corporate life” of Fruehauf Trailer 
Co. was “saved.” 

Because of this, Mr. Fruehauf testi- 
fied, he looked on the later loan to Mr. 
Beck as a matter of appreciation for help 
in the proxy fight. 

After developing the testimony about 
the loans, the committee began study- 
ing several labor disputes involving the 
Teamsters and the Fruehauf and Associ- 
ated Transport companies. 


Hours of Service Amendment 
Introduced by Rep. Harris 


A bill (H.R. 7308) to amend the hours 
of service act has been introduced by 
Representative Harris, of Arkansas. It 
provides for penalties ranging from $500 
to $1,000 for each violation. 
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Company Training Program? 


ANY’S the company training program that 

founders for one or more of the reasons we’ve 
illustrated here in admittedly exaggerated form. 
Lack of adequate space and facilities, unreason- 
able demands on the time of executive personnel 
charged with instructing, interruptions to train- 
ing, lack of proper text materials, lack of motiva- 
tion or enthusiasm on the part of trainees—all these 
can hamper the best-intentioned and most carefully 
planned company training program. 


More and more companies are solving their train- 
ing problems by sending traffic employees to the 
_ Academy of Advanced Traffic and paying Gither 
in full or in part for their training. This has the 
advantage of providing formal classroom training 
without the waste of valuable executive time and 


gives the employee so selected a real incentive to 
develop to his highest capabilities. 


HERE are a number of interesting and prac- 

tical plans for company-sponsored training— 
the full-time day program which provides practical 
training prior to employment—the part time eve- 
ning program which supplements on-the-job ex- 
perience, and the completely new program, re- 
quested by industry, in which the employee spends 
one day a week in school and the balance of the 
week on the job. 


Backed by twenty-seven years of experience in pre- 
paring men and women for responsible and ex- 
acting positions in transportation and traffic man- 
agement, the Academy offers programs to meet 
the needs of all. 


ACADEMY OF ADVANCED TRAFFIC 


NEW YORK: 63 Vesy Street, New York 7, N.Y. 
PHILADELPHIA: Market St. Nat’l Bank Bldg., Market & Juniper Sts., Phila. 7, Pa. 
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For operating employes, the measure 
specifies that an employe who has 
worked 14 consecutive hours could not be 
ordered to duty until at least 10 hours 
and an employe could not go on duty 
unless he had eight hours off duty 
during the preceding 24 hours. 


For employes operating communica- 
tions or electronic devices connected with 
train operations, daily maximum of nine 
and 11 hours are provided for assign- 
ments embracing, respectively, two and 
one shift operations. 


Correction 


A bill passed May 8 by the Senate was 
incorrectly identified by number in the 
May 11 issue of TRAFFIC WoRLD, page 17. 
The bill passed, which would increase 
penalties provided in various safety 
statutes and in two motor carrier sections 
of the interstate commerce act, was S. 
1492, not S. 1490. 


Senate Passes Explosives Bill 


The Senate passed and sent to the 
House on May 9 a bill (S. 1491) which 
would revise the transportation of ex- 
plosives act so as to include radioactive, 
bacterial and other relatively new, dan- 
gerous materials. The bill, a Commission 
legislative recommendation, also would 
expand the act to cover private and con- 
tract carriers and partnerships, in addi- 
tion to common carriers, persons and 
corporations. 










“SERVICE IS 


HIGHWAY 


OUR ONLY PRODUCT” 


TRAFFIC Wor. 


Redefinition of Contract Motor Carrier 
Opposed at Hearing Before Senate Unit 


Proposed Contract Restrictions Would ‘Destroy or Jeopardize’ Business 


Of All Such Operators, Senate Subcommittee {s Told. Group Also Hears 


Further Arguments Against Commission’s Bill Aimed at ‘Buy-and-Seil.’ 


Contract motor carrier witnesses 
appeared before a Senate subcom- 
mittee on May 8 and 9 to argue 
against adoption of a Commission- 
written bill (S. 1384) which would 
redefine the term contract carrier for 
purposes of regulation. The witnesses 
said the measure would “destroy or 
jeopardize” the business of every 
contract carrier. 

The bill would require that contract 
motor carriers be restricted to a “limited” 
number of contracts and be required to 
provide a “special and individual” serv- 
ice. Carriers not meeting the proposed 


new definition could be licensed for 
common carrier operations. 

The bill as introduced also would re- 
quire that contract carriage could not 
duplicate a service available from com- 
mon carriers. Chairman Clarke, of the 


I.C.C., told the subcommittee, however, 
in testimony he presented when the 
hearing opened May 7, that the Commis- 
sion had decided to withdraw that re- 
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quirement because of a “very difficult 
burden of proof” it would impose on 
applicants (T.W., May 11, p. 84). 

The bill, strongly backed by the Com- 
mission and common Carriers, is one of 
eight measures on which testimony has 
been received by the surface transpor- 
tation subcommittee of the Senate inter- 
state and foreign commerce committee, 
Senator Smathers, of Florida, heads the 
subcommittee. 

Clarence D. Todd, general counsel of 
the Contract Carriers Conference of 
American Trucking Associations, Inc., 
led the opposition witnesses to S. 1384, 
He was backed by six other spokesmen 
of the contract motor carrier industry. 


‘Magic Formula’ Aim Seen 

Mr. Todd accused the Commission of 
hopelessly searching for “some magic 
formula” with which to regulate contract 
carriage. He said the I.C.C. has been 
doing this “instead of applying the stat- 
utory test to the facts in each case.” 
This test, he said, was whether a carrier 
was holding itself out to the public, and 
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BIGGER 
BETTER 


than ever ! 


PORT 
RICHMOND 


PHILADELPHIA 


Big things are happening at Port Richmond—the 
world’s largest privately owned tidewater terminal! 
Here at Pier G three new 50-ton gantry cranes 
have been added to the existing 100-ton stiff- 
legged derrick and 35-ton crane. These new all- 
electric cranes can be fitted to lift any type of load 
from heavy locomotives to scrap iron to iron ore. 


Eight railroad tracks will serve the five cranes, 
together with a wide concrete roadway for trucks. 
In addition, berths around the piers and the area 
leading to the main channel of the river can 
handle the largest type vessels using the Port 
of Philadelphia. 


Consider these important improvements. . . 
and profit by using Port Richmond! Owned and 
operated by the Reading—serving the nation as a 
“bridge” carrier through 43 interchange points 
with other railroads. 


eee gwen 










Important Traffic and Transportation Books 





To the educated man, the successful man, books are an essential part of his 
life. If you are earning your living in the traffic or transportation field, the 
books listed below are of particular interest since they are considered among 
the finest available. Many are offered at reduced prices to clear our ware- 
house, so go over the list carefully and obtain books that will help you in 
your work at bargain rates: 























































































interesting discussion of the Su- 
preme Court's decision in the 


Cement Institute Case regarding the basing point system and its im- 
pact upon pricing practices. $3.00 per copy. 














on public warehousing in existence today. $1.50 per copy. 





portation Department at the Uni- 
versity of Maryland, this book is 
considered the finest publication 
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This book offers a complete Everyone interested in water 
run down on ways to install or transportation should obtain this 
MOTOR CARRIERS simplify an accounting and THE ELEMENTS OF outstanding paper bound book, 
ACCOUNTING AND cost control system. It also tells WATER published in 1956. The subjects 
COST CONTROL how you can develop informa- covered in the ten chapters of 
SYSTEM tion from your daily routine TRANSPORTATION this profusely illustrated book 
operation to get dollars and include: Shipping Organizations, 
By H. J. Day cents information about your By Dr. G. Lloyd Wilson Services and Functions of Steam 
business. The author was a ship Companies, Chartered Serv- 
cost analyst with the 1.C.C. for ices and Charter Parties, Water 
many years, a chief accountant, Freight Rate Making, Rate Tariffs, 
auditor and comptroller for Freight Classification, Port and 
several motor carrier lines, and a specialist in installing accounting Terminal Services, Tolls, Execution and Use of Shipping Documents, 
systems for motor carriers to comply with 1.C.C. regulations. The Government and Water Transport, Aids to Merchant Shipping—US. 
contents include: Agency and Station Accounting—General Accounting and Foreign, Government Relations of Water Carriers, and Use of Con 
—Expense Control and Cost Operation—interline Accounting. There tract Rates. Price $1.50. 
are also 110 forms illustrated, with detailed explanations on how 
to use them. $7.00 per copy. 
A widely accepted, practical 
guide on the fundamentals of in- 
An easy to understand ex- dustrial transportation describing 
planation of the practical tests INDUSTRIAL TRAFFIC in full detail every phose o> 
REASONABLE ond standards weed to Gotermine MANAGEMENT countered in the shipment of 
the reasonableness of freight goods, Students, econcasiete, bal 
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These non-technical, practical 
textbooks will guide the expe- 
rienced and beginner alike on 
the laws and regulations as 
applied to traffic and transpor- 
tation. States and explains the 
laws and regulations . . . gives 
interpretations and applications 

. discusses hundreds of typi- 
cal cases . . . contains over a 
thousand reference notes to au- 
thorities. 


TRAFFIC LAW AND 
PROCEDURE 


By Dr. G. Lloyd Wilson 


Volume 1—Service . . . $3.00 
Volume 2—Rates ... . $3.25 
Set of two volumes ... . $5.00 


Originally selling for $7.00 
each, these two books, written 
by the Assistant Editorial Direc- 
tor of Traffic World, give readers 
a complete review of all of the 
important legislative, judicial and 
regulatory actions of 1948 and 
1949 that still so acutely affect 
the traffic-transportation business 
today. An extremely comprehen- 
sive reportorial effort, these 
books describe such legislative 
milestones as the Bulwinkle Bill—a measure that is at the heart of 
most of the tariffs filed by common carriers today—and many other 
important measures that occurred in this extremely important period in 
post-war transportation history. Available at $3.50 per copy. 


TRANSPORTATION 
IN 1948 and 
TRANSPORTATION 
IN 1949 


By Lewis W. Britton 


Basic standards of knowledge 
about traffic and transportation 
and its relationship in our eco- 
nomic system are set forth in 
the questions and representa- 
tive answers taken from previous 
examinations given for member- 
ship in this outstanding society. 
They cover Transportation, Gen- 
eral Business, Elements of Inter- 
state Commerce Law and Regu- 
lations. $1.50 per copy. 


A.S.T.T. QUESTIONS 
AND ANSWERS 


Each July the Questions and 
Answers appearing in Traffic 
World during the previous 12 
months are published in book 
form. By grouping them under 
42 general subjects such as 
routing, claims, liability, etc. with 
an index and cross references, 
you can quickly locate the latest 
answers to your questions. One 
of the most popular series of 
books ever published in the 
traffic/transportation field, all of these Q & A books will save you valu- 
able time and expense by giving you these practical and authoritative 
solutions to the everyday problems encountered in traffic and transpor- 
tation. Volume 2 is available at $2.50 a copy. Volumes 6, 7 & 8 at 
$3.00 per copy. 


TRAFFIC WORLD‘S 
QUESTIONS AND 


ANSWERS BOOKS 


OTHER BOOKS AVAILABLE 


TARIFF GUIDE # 4—Just published ................ $1.00 per copy 


SELLING FREIGHT SERVICE BOOKLETS #2&3.......... 25¢ each 
PRINCIPLES OF FREIGHT TRAFFIC .................. $2.00 per copy 
NATIONALIZATION OF TRANSPORT IN GREAT BRITAIN ....25¢ each 
WAREHOUSING IN WORLD WAR II ..................005- 75¢ each 
AIR FREIGHT TRANSPORTATION . ...................... 25¢ each 
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Here’s a book written for the 
modern transportation salesman 
by a man with an outstanding 
record in the freight sales field. 
The author was a recognized 
leader in the transportation in- 
dustry, having served as the ex- 
ecutive vice president and direc- 
tor of the International Forward- 
ing Company of Chicago until 
his death early in 1955. A par- 
tial list of the 20 chapters in- 
cludes: Transportation and Salesmanship, Personal Sales Planning, Meet 
the Traffic Manager, Transportation Buying Motives, Transportation 
Documents, Selling Faces the Future, and many others. $3.50 a copy. 


FREIGHT 
TRANSPORTATION 


SELLING 


By Roy H. Burgess 


These popular and authorita- 
tive books by a man who was 
known as the dean of traffic 
educators until his recent death 
have been completely revised 
with much new material added. 
These practical work books are 
widely used by schools, universi- 
ties, study groups and people 
active in traffic and transporta- 
tion. Everything is explained in 
detail to give a clear, systematic 
understanding of the principles and practices of the freight rate structure 
—rate making procedure—the various types of carrier services and their 
uses—routing, tracing and expediting of shipments—handling loss and 
damage claims—illustrations concerning the use of freight documents— 
freight classification and many other things. This set comes in four 
volumes as follows: 


Volume 1—Railroad Freight Classification Rates and Tariffs—$3.00 
Volume 2—Railroad Freight Rate Structure—$3.00 
Volume 3—Freight Service and Rates—$3.00 
Volume 4—Freight Shipping Documents and Claims—$3.00 
Set of 4 Volumes—$10.00 


FUNDAMENTALS OF 
FREIGHT TRAFFIC 


(Set of 4 volumes) 


By Dr. G. Lloyd Wilson 


Book Department Traffic Service Corporation 
815 Washington Building, Washington 5, D.C. 


Gentlemen: 


Please send me the books checked. It is my understanding that 
any books I order can be returned within 5 days and my money 
refunded. 


V/V Check Books Wanted 
FUNDAMENTALS OF FREIGHT TRAFFIC LAW & PRO- 
TRAFFIC CEDURE 


0 Vol. I—Railroad Freight C] Vol. 1—Services ........ $3.00 
Classification, Rates & C] Vol. 2—Rates .......... $3.25 
Tariffs veteeeteneeeees $3.00 FSET OF TWOVOLUMES $5.00 

0 Vol. 2—Railroad Freight [] MARKETING & 

Rate Structure ........ $3.00 TRAFFIC MANAGE- 
oO Vol. 3— Miscellaneous NT neeeeVe oeee oie $3.00 


ME. 
Transportation & Rates..$3.00 (] REASONABLE 


0 Vol. 4—Freight Shipping oO vie Ga OF $5.00 
Documents & Claims.. $3.00 WATER TRANSPOR- 
(C0) SET OF FOUR TATIONS pcadsusienn 
VOLUMES ceciissecces $10.00 entice OL intl OUSES 
[] INDUSTRIAL TRAFFIC IN DISTRIBUTION . $1.50 
MANAGEMENT ...... $4.00 O TRANSPORTATION IN od 
OD MOT OINING & COSF C0 TRANSPORTATION IN 
(i $7.00 Ds ciecinade sagas 3.50 
( AMERICAN SOCIETY OF 0 er ee 2 o.oo 
TRAFFIC & TRANS- O PRINCIPLES OF 
PORTATION EXAMI- FREIGHT TRAFFIC .. $2.00 
NATION QUESTIONS O WAR EHOUSING IN 
& ANSWERS .... $1.50 WORLD WAR II 75 
C0 TRAFFIC_WORLD’S 0 AE ON TRANS- “a 
QUESTIONS & AN- ONATMONALIZATION OF” 


SWERS BOOK VOL- TRA 
OME 6, 7, 8 vsvccvees $3.00 GREAT BRITAIN ... 25 


NSPORT IN 
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CU PROATION SELLING... $350 2 and 3 rccccrsscess 023 
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had been used 
juries. 


He declared that the contract confer- 
ence was “unalterably” opposed to S. 1384 
and described the bill as being of “doubt- 
ful constitutionality” and “impossible to 
administer.” It would, he added, “destroy 
or jeopardize the business of every con- 
tract carrier in the country.” 


He urged adoption of the legislative 
changes proposed by his conference in 
Ex Parte MC-46, which, as written for 
that Commission proceeding, would gen- 
erally limit contract carriers to 15 ship- 
pers unless it could be shown that vehi- 
cles were assigned to particular shippers 
for services which did not adversely 
affect any other existing carriers. 


“for generations” by 


Other Testimony Given 


In other testimony May 8 and 9, the 
subcommittee heard from a number of 
other witnesses on some of the measures 
involved. 


These included John C. Allen, traffic 
manager of Sears, Roebuck & Co., Chi- 
cago, who testified that the National 
Industrial Traffic League opposed S. 1384, 
and S. 1677, another Commission-written 
bill which would assert Commission au- 
thority over any operation in which 
property was bought, transported or sold 
“for the purpose of fostering a highway 
transportation business.” 


James F. Pinkney, general counsel of 
the A.T.A., stated that organization’s 
views on four of the less-controversial 
bills involved in the hearing, saying that 
differences among A.T.A.’s member con- 
ferences prevented the association from 
taking a stand on the major bills. 

Mr. Pinkney said A.T.A. favored 
S. 1720, which would eliminate granting 
of interstate motor authorities through 


registration of state certificates; opposed 
S. 1458, which would empower the I.C.C. 
to issue term certificates; conditionally 
favored S. 1460, which would authorize 
the Commission to grant temporary au- 
thorities beyond 180 days; and objected 
to that part of S. 1461 which would pro- 
vide for revocation of permits for other- 
than-willful failure to comply with I.C.C. 
orders. 

S. 1677, which drew most of the testi- 
mony on the opening days of the hear- 
ing (T.W., May 11, p. 82), also was op- 
posed on May 9 by R. J. Van Liew, first 
vice-chairman of the Private Carrier 
Conference of A.T.A.; William H. Ott. 
general traffic manager of Kraft Foods 
Co., and C. S. Decker, who testified for 
the Dairy Industry Committee. 


The measure was supported by L. A. 
Parish, vice president of the Pan-Atlan- 
tic Steamship Corp., who also testified 
favorably on the proposed redefinition of 
contract motor carriers. 


Contract Carrier Witnesses 


Mr. Todd was joined in opposing 
S. 1384 by Cecil J. Williams, president of 
the Hillside Transit Co. and chairman of 
the board of A.T.A.; Howard E. Le Fevre, 
president of B & L Motor Freight, Inc., 
and Atlas Freight Lines, Inc.; C. B. 
Fischbach, president of Fischbach Truck- 
ing Co.; Joseph M. Carey, general traffic 
manager of Owens-Corning Fiberglas 
Corp.; E. G. Rice, president of Complete 
Auto Transit, Inc., and D. E. Griffin, 
secretary of National Trucking Co. 


Shift to Common Opposed 


Mr. Todd said S. 1384 would throw 
large numbers of contract carriers into 
the common carrier field, “thus dedicat- 
ing their equipment and facilities to a 
public use without any desire on their 
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in and through Minnesota, Wisconsin, Michigan, 
Illinois, Montana, North Dakota, South Dakota 
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part to perform a service for the genera] 
public.” 


He pitched much of his argument, as 
contained in his formal statement, to 
the subcommittee on the “not provided 
by common carriers” phrase in the bill, 
the phrase the Commission now proposed 
to eliminate. He said that the Supreme 
Court in a Michigan case had found 
that the state was without power to 
convert private property to public use 
by “legislative fiat” and he declared that 
“it would seem that similar federal !eg-. 
islation would be in violation of the 
Fifth amendment.” 


“The definition in S. 1384 would be 
difficult if not impossible to administer,” 
he said, and continued: 

“The motor vehicle as a means of 
transportation has a great deal of flexi- 
bility and can be put to many uses and 
be made to provide many different types 
of services. This aspect of this type of 
transportation undoubtedly accounts in 
large measure for the tremendous in- 
crease in motor transportation. Indi- 
vidual contract carriers are constantly 
finding new ways of providing improved 
services for their shippers. When these 
services are first instituted they are 
‘special’ and ‘not performed by common 
carriers.’ 


“For example, contract carriers were 
the first to equip vehicles with mechan- 
ical refrigeration devices. When this 
was first done the service was special 
and not performed by common carriers. 
Now many common carriers perform the 
same service. It is, therefore, no longer 
‘special’ or ‘not performed by common 
carriers. What would the Commission 
do with the contract carriers and their 
permits when these changes arise? A 
definition such as proposed in S. 1384 
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could not be effectively applied and ad- 
ministered until it has been determined 
(1) what are normal and usual motor 
carrier services, and (2) what services do 
common carriers perform. Such deter- 
minations have never been made by the 
Commission or the Congress.” 


Business Effect Cited 


Turning to the contract-to-common 
carrier conversion provided by the bill, 
Mr. Todd said that “making the change 
would undoubtedly jeopardize the busi- 
ness of many such carriers.” 

“The contract carrier who serves one 
or « limited number of shippers is per- 
forming an individualized service for 
these customers which is a substitute for 
private carriage,” he said, “even though 
it is not specialized, or is one performed 
by & common carrier. If they were 
oblized to become public carriers, per- 
forniing services for all those who called 
upon them, the individual nature of the 
service would be destroyed and the ship- 
per would resort to private carriage to 
obtain such service. 

“There are some contract carriers who 
meet the new definition, but just as 
soon aS a common carrier started per- 
forming the same service they would no 
longer be contract carriers and their 
permits would not authorize the services 
being performed. They would have to 
either go out of business, or attempt to 
obtain a certificate by proving public 
convenience and necessity. Without a 
doubt many contract carriers in the fu- 
ture would be put out of business be- 
cause of this requirement.” 

Mr. Todd called the subcommittee’s 
attention to the proposals made by his 
conference in Ex Parte MC-46, in which 
the conference asked for a Commission 
investigation into the need for legisla- 
tive changes relating to contract motor 
carriers. The investigation was insti- 
tuted, he said, but was later dismissed 
without an I.C.C. report. 


“Our proposed changes in the law,” 
he said, “would (1) give the Commission 
a practical and workable definition, (2) 
would enable the Commission to limit 
new permits to authorizing services for 
a particular shipper, (3) would empower 
the Commission to investigate operations 
of existing permit holders and impose 
shipper restrictions if the holder has 
violated his status as a contract car- 
rier, and (4) would empower the Commis- 
sion to convert contract carriers to com- 
mon carriers where the contract carrier 
does not meet the requirements of the 
new definition.” 


Mr. Williams argued that S. 1384 would 
have the effect of forcing contract car- 
riers “to do work that no one else could 
do or were unwilling to do.” The con- 
tract carriers “wouldn’t be in business 
successfully,” he contended. 


‘Great Hysteria’ Alleged 


He told the subcommittee that there 
was “a great hysteria” about alleged 
inroads on common carrier business by 
contract carriers and declared that sta- 
tistics showed that in 1955 the business 
increase shown by the common carriers 
over 1954 was greater than the total 
business performed by contract carriers. 
He said that the Commission used “spot 
check” fiscal data in order to support 
its case for the bill. 


Speaking of his own business, in which 
he said there were two contracts, Mr. 
Williams said that “our business has 
considerable security in that we know 
that if we lose one or both of our ac- 
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counts under our permit we could seek 
new ones to replace those we now have.” 

“We consider this to be a very im- 
portant right which was granted to us 
by statute,” he said, “and believe that 
the proposal in S. 1384 to take that right 
away from us is arbitrary and unrea- 
conable.” 4 

Mr. Carey in illustrating his opposition 
to the bill told the subcommittee that 
Owens-Corning now was supporting a 
contract carrier’s application to serve a 
new company plant. 

“There are a number of common Car- 
riers opposing this pending application 
who have expressed on the record a 
willingness to handle the traffic, but 
whom we consider, after diligent research 
into the matter, as not having the flexi- 
bility to provide a service responsive to 
our needs,” he said. The language ‘un- 
willingness or inability’ proposed in effect 
in S. 1384 could be construed narrowly 
by the Commission and effectively pre- 
vent needed extension of contract serv- 
ices into the normal truck distribution 
territories of shippers such as Owens- 
Corning. 

“On the other hand, the proposed 
change in the language of section 209(b) 
suggested by the Contract Carrier Con- 
ference would clearly specify the factors 
to be considered by the Commission in 
determining consistency with the public 
interest and the national transportation 
policy. I believe that the standards set 
forth in the contract carrier proposal 
are fair and take into consideration the 
interest of not only the existing common 
carriers but the interest of the public 
generally, of which Owens-Corning is 
a part.” 

For National Trucking, Mr. Griffin said 
S. 1384 “could be the means of elimi- 
nating us from the industry.” 

He said the company now serves only 
the Ford Motor Co. and had no present 
intention of seeking new business. He 
added, however, that “conditions in 
transportation .. . change from time to 
time” and the time might come when 
his company did want additional con- 
tracts. 


‘Stifle Any Future Growth’ 


“Under these circumstances,” he said, 
“a permit which was restricted to a 
particular shipper would make it neces- 
sary for us to go before the Commission 
and prove that what we proposed to do 
for our present or any additional ship- 
pers could not be done by common car- 
riers. 


“Such an amendment of the law would 
not only completely stifle any future 
growth of our company, but would actu- 
ally prejudice its continuation in busi- 
ness in the future. The National Truck- 
ing Co. was in business prior to the 
enactment of the motor carrier act of 
1935 and we proved ‘grandfather’ rights 
to obtain our permit. We certainly do 
not believe that the Congress should pass 
any law which would prejudice the rights 
which we now have.” 


Similar testimony came from Mr. Le 
Fevre, Mr. Fischbach and Mr. Rice. 


N.L.T. League Testimony 

For the N.I.T. League, Mr. Allen de- 
clared that S. 1384 showed that the 
L.C.C. “is losing sight of the very pur- 
pose of which contract carriers were 
recognized under the law; that is, the 
type of service such carriers render 
shippers, for which there is no feasible 
private operation and which could not or 
would not ordinarily be undertaken by 
common carriers.” 
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“Contract carriers by motor vehicle 
perform an_ essential transportation 
function,” he said. “Without assuming 
the role of common carrier, without 
undertaking the obligations of public 
service, a contract carrier fits its opera- 
tions into the transportation needs of 
one or of a dozen businesses, and pro- 
vides efficient and economical transpor- 
tation. It supplies a specialized service 
to the shipper at a saving over private 
carriage and with individual attention 
that common carriers by the very nature 
of their operations cannot provide. 

“To alter this established system by 
converting contract carriers into com- 
mon carriers with the attendant public 
responsibilities that follow is to perform 
a disservice to American shippers. While 
this bill will not, of course, abolish con- 
tract carriage by motor vehicle, it will, 
it seems to us, give the Commission such 
broad authority to limit this type of 
service that those presently operating 
under contracts will be hesitant to ex- 
tend their services, fearing the displeas- 
ure of the Commission. 


1.C.C. ‘Coddling’ Asserted 


“We stated that the Commission is 
protecting common carriers. We do not 
disagree with the Commission in so doing, 
but we would respectfully advise the 
Commission, and this Committee, that 
legislation of this character not only 
protects common carriers, it coddles 
them. 


“The result is that not only contract 
carriers will suffer, but that shippers, who 
demand the best service they can afford 
in the movement of their goods, will be 
penalized. Imagine, if you can, what 
kind of service we would get from com- 
mon carriers if there were no contract 
carriers. Because this appears to be the 
end result of such legislation as S. 1384 
The National Industrial Traffic League 
opposes its enactment.” 


League’s Private Carrier Views 


As to S. 1677, the private carriage re- 
striction, Mr. Allen said the League felt 
that the bill’s provisions were “entirely 
unnecessary to accomplish the desired 
results.” He also classed the measure 
as “unobjectionable from the standpoint 
of the possible effect on private carriage.” 


“Transportation which will qualify to- 
day as lawful private transportation 
under the present definition,” he said, 
“will also qualify as lawful transporta- 
tion under the proposed definition. The 
new provision will not make unlawful as 
private transportation any transporta- 
tion which is today lawful under the 
present definition. 


“Under the Commission’s interpreta- 
tion of the present definition, if the 
transportation is undertaken within the 
terms of the proposed proviso, such 
transportation is not bona fide private; 
it is mere subterfuge and is subject to 
the law’s requirements with respect to 
for-hire carriers.” 


He noted the I.C.C. statement in its 
justification that “in most instances it 
is difficult, if not impossible, for the 
Commission to determine whether such 
transportation is a bona fide merchan- 
dising venture or is a subterfuge intended 
to provide transportation for-hire with- 
out the required certificate or permit, 
and without payment of the transpor- 
tation tax.” 

“The Commission’s proposed amend- 
ment will in no way help the Commission 
to determine this fact,” Mr. Allen said. 





May 


dt.- 


WoRLD F vray 18, 1957 “i 









Can your business 
co-exist with 7O million 
captive people’? 


m by 
com- 
WUdlic 
rform 
W hile 
con- 
| Will, 
such 
e of t 
atin % of ' 
Dex. | — 


ex- 


le a5. , | 


As long as an Iron Curtain shuts off the satellite countries 





A RA ATER A AOR RS NS TER NPE 


| 
i 
; 
: 
' 
. 
1} 
: 
: 
; 
) 
£ 
| 
i 
' 
i 
' 
i 
} 
; 












olale of Europe, the framework and future of free enterprise 
{te will be in danger. ay 
only There is proof before us every day that the world can pros- “f | 
idles per fully only when men everywhere are free to choose their ; 
bral own way of life, build their own businesses and till their own op 1 
who land. Yet behind the Iron Curtain 70 million people are still 
a virtual prisoners of the Communists. j 
—_ There are a number of ways you and other American | 
ract businessmen can help these people, yourselves and the } 
be world. One of the most direct is through Crusade for : i} 
ague Freedom, sponsor of Radio Free Europe. . 
nm For six years, this powerful overseas broadcasting 
operation has been beaming the truth into five key satel- 

tek lite countries. It has been outstandingly successful. 
ri The Communists have spent fabulous sums trying 

sure unsuccessfully to jam RFE’s programs. The bill for 

= this last year in Poland alone was estimated at 

te. $17,000,000. Two-thirds of this amount will support 

the entire RFE operation for another critical year! ~ 

rta- And we know from letters and reports that truth ‘ 

= from Radio Free Europe has helped keep alive the 

pa desire for freedom. The proof is history. 

So give your generous support to Crusade for 

= Freedom in aiding these 70 million captives. If { 

the you don’t send them the truth—who will? 
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the Some ways business executives have 

uch helped. Check the ones you are interested in. — 

ied C1 Display Crusade material on your company bulletin board. 

- (1) Plan a paycheck stuffer to inform your employees 

or- of the importance of the Crusade for Freedom. 

a (C0 Plan to conduct an in-company solicitation. 

ion [] Match employee funds with your Truth Dollars. | f 

» For campaign material _and information write CRUSADE FOR FREEDOM, 345 East 46th St., N. Y. C. 172 











a 


NEW CONSTRUCTION—Besides building multi- 
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existing structures. For example, widening 
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by 12,000 tons monthly. 


*A $150,000,000 municipally-owned port, serving the 
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“Whether a particular movement is a 
bona fide merchandising venture or a 
subterfuge must be determined from the 
facts and circumstances surrounding 
each case.” 

Mr. Allen said the League supported 
S. 1461, the revocation of permits bill. 


Financing Bar Seen 

Mr. Pinkney testified that limiting a 
motor carrier’s operating authority to a 
specific term, as proposed in S. 1458, 
would create unstable and uneconomic 
conditions in the trucking industry. 

“If a carrier’s operating authority is 
limited as to duration it will greatly 
aggravate the already serious problem 
of motor carrier financing,” Mr. Pink- 
ney said. 

Term authority would also “make it 
difficult for a carrier .. . to obtain new 
business, or hold business which it does 
obtain, and to staff its operation... 
lead to costly proceedings to obtain new 
certificates upon termination of the 
old . particularly if the carrier’s 
competitors seek to prevent it from 
continuing in business,” he said. 

He described the bill as “an attempt by 
the I.C.C. to obtain an easy means of 
revoking a motor carrier’s certificate 
and an extraordinary method of enforce- 
ment.” 

Mr. Pinkney expressed the A.T.A.’s 
endorsement of S. 1460, to permit the 
I.C.C. to extend beyond the present 180 
day period temporary trucking authority, 
subject to “proper safeguards.” 

This temporary authority, he said, has 
usually proven to be adequate, and the 
“clear-cut authority” sought in S. 1460 
“would further insure that such certif- 
icates could cover most situations where 
a requirement for service is to be limited 
to a specific and definite period.” 

When discussing S. 1677, Mr. Parish 
said that Pan-Atlantic “for many years 
has been faced with all types of border 
line and illegal trucking operations con- 
ducted by the so-called ‘Gypsies’ and 
‘Bootleggers.’ 


“There are truck brokers,” he added 
who “for a fee, provide information con- 
cerning movements of freight available to 
the gypsy operators. Many shippers who 
are generally dependent upon the com- 
mon carriers for their transportation 
needs are being forced by competition to 
use the unregulated carriers for their 
exempt commodity transportation, and 
in some cases resort to a ‘buy and sell’ 
arrangement on non-exempt commodi- 
ties. 


“Truckers having exempt transporta- 
tion in one direction are always seeking 
ways and means to develop a two-way 
haul and the availability of the exempt 
transportation has led, in many cases, to 
the use of the ‘buy and sell’ arrangement 
in order to balance the operation. 


“The ‘buy and sell’ operation is not 
only harmful to the common carriers 
who have the major transportation bur- 
den but ultimately is harmful to indus- 
try. We feel that this proposed bill will 
be helpful in eliminating an evil which 
has crept into the transportation picture. 
We believe, however, that this is only 


‘one step in several that need to be 


taken.” 


Private Carriage Views 
S. 1677 was opposed by Mr. Van Liew, 
Mr. Ott and Mr. Decker. 


Mr. Van Liew termed the bill “highly 
objectionable” and a measure intended 
“to strike out at private carriage and the 


American shippers’ tradtional freedom of 
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choice in selecting the mode of transpor- 
tation best tailored to his needs and the 
ultimate goal of moving consumer goods 
to the market place.” 

He said that the illegal operations of 
which the Commission complained in 
justifying the bill are “violaters of the 
present law” who “cannot be reached 
simply by passing a new law.” 

“Obviously,” he said, “added respect 
for the law in general cannot be instilled 
merely by changing phraseology. 

“Those who risk punishment for illegal 
operation will continue to do so under 
any law and the only persons who might 
be injured by adoption of either of the 
present amendments would be those who 
are now conscious of their responsibil- 
ities and who abide by the limitations 
of the existing statute. 

“In essence, what we are saying is 
what we have said to the Commission 
on a number of occasions already. ‘Buy 
and sell’ operations may be controlled 
only by effective law enforcement, not by 
changes in legislative enactment. Effec- 
tive enforcement is just as possible and 
perhaps more so under present law as it 
would be under the proposed changes. 


“What we advisedly and properly fear 
is that the Interstate Commerce Com- 
mission and the for-hire carriers are ad- 
vocating the present legislation in an 
effort to destroy the substantial rights 
of private carriers so as to limit their 
freedom of choice now secure under the 
primary business test. If this ulterior 
and sinister motive is not behind the 
instant proposals and an effort to control 
‘buy-sell’ Operations is truly the under- 
lying purpose, then we can only conclude 
that the proponents of these measures 
seek to kill a fly by use of a most awe- 
some sledge-hammer—one that might 
well destroy the fabric of private car- 
riage, its hard-won rights and some of 
the basic principles of free competition 
which have made our nation what it is 
today. We feel confident that the Con- 
gress will brook no such treatment of 
American industry by adoption of the 
proposals now before it.” 

Mr. Ott used some similar arguments, 
declaring that the bill would merely de- 
clare “buy-and-sell” operations <‘‘twice 
illegal,” an effect he contended which 
“will accomplish nothing.” 


No Burden Removed 


“It will,” he said, “remove no burden 
from the Commission in determining in 
multitudinous individual instances 
whether a particular transportation is a 
bona fide incident to a primary business 
or is the attempted evasion of regulation 
of for hire carriage. On this basis the 
suggested addition is unjustified—it adds 
nothing to the Act. 


“My second reason for opposing the 
bill,” he continued, “is the possibility of 
it endangering the status of legitimate 
private truck operation. 


“I have mentioned briefly above the 
Commission and court cases under which 
the present basis of distinction between 
private and for hire transportation has 
been determined. ‘These were bitterly 
contested cases. The position of the hire 
carriers therein, rail and motor, had it 
been sustained by the Courts, would have 
eliminated most of what is now inter- 
state private transportation by motor 
vehicle. 

“If S. 1677 or any comparable change 
is enacted, the whole matter will be re- 
litigated before the Commission and be- 
fore the courts. The contention will be 
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made that Congress must have intended 
some change in the present standards 
determining the dividing line between 
private and for hire, otherwise no bill 
would have been passed. I believe I know 
from experience what the for hire car- 
rier position will be—as radical a cur- 
tai!ment of private truck operation as is 
possible to achieve. I simply do not know 
what the end result would be and I do 
not wish to run the risk involved if I can 
avoid it.” 

Mr. Decker also told the subcommittee 
that “the proposal before you, in effect, 
would again declare unlawful that which 
is s\ready declared unlawful” and asked 
if such action would “render it more 
unlawful, render it more easily enforce- 
able or deter those who prefer to violate 
the law from continuing to do so?” 


“rom remarks made by some members 
of ‘ne Commission,” he said, “it would 
appear that they now have information 
regarding violations. If so, they should 
promptly move to gather the facts and 
prosecute. The Commission’s enforce- 
ment responsibilities would not be ma- 
teriailly altered by the proposal. 

“On the other hand, it seems entirely 
reasonable to assume that private truck 
operators would again be subjected to 
uncertainty and again forced to defend 
themselves against selfish attacks in time 
consuming and expensive litigation. 

“We respectfully submit that the 
change proposed in S. 1677 is not required 
for proper definition of private truck 
operation, that it would not facilitate 
enforcement and we urge that it not 
be approved.” 


R.R.B. Management Member 
Urges Senate Subcommittee 
To Approve Carriers’ Bill 


Thomas M. Healy, management 
member of the Railroad Retirement 
Board, has urged a Senate subcom- 
mittee to reject S. 1313, a bill to pro- 
vide a 10 per cent increase in rail 
retirement and unemployment bene- 
fits. He said the measure was “wholly 
unjustified and perilous to the se- 
curity of the system.” 


In testimony before the railroad re- 
tirement subcommittee of the Senate 
labor committee, Mr. Healy suggested 
that, in lieu of S. 1313, the subcommittee 
approve S. 1630, a carrier-written meas- 
ure attacked by labor groups as a meas- 
ure which would “disqualify thousands 
of employes from jobless benefits” (T.W.., 
April 27, p. 84). 


Senator Morse, of Oregon, chairman of 
the subcommittee, has commented that 
he felt S. 1630 contained “many merito- 
rious provisions.” 


In a statement to the subcommittee, 
Mr. Healy declared that “I believe that 
the provisions of S. 1630 are consistent 
with the traditional American spirit of 
fair play.” 

“Employes contribute nothing to the 
(unemployment) system.” he said. “I 
recommend that the railroad unemploy- 
ment insurance act no longer donate 
benefits to railroad employes, who (a) 
voluntarily quit the industry; (b) are 
discharged or suspended for misconduct 
related to their assigned duties, or for 
failure to fulfill their acknowledged ob- 
ligations; (c) are on strike against the 
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industry, or any part of it, or who, not 
directly involved in such _ incidents, 
choose to remain away from their own 
duties; (d) are eligible for immediate 
age or disability annuities under the rail- 
road retirement or social security acts; 
or (e) do not perform their regular work 
because of pregnancy or its related 
ailments. 

“Of course, there can only be concord 
in the belief that benefits should be de- 
nied to voluntarily idle employes who 
refuse to accept suitable work offered, 
but there are two other areas not pre- 
viously mentioned, so far as I can recall, 
on which I would like to offer the follow- 
ing comments and recommendations: 

“1. Section 4(a-1)(i) of the railroad 
unemployment insurance act provides, in 
effect, that any employe knowingly in- 
volved in any false or fraudulent state- 
ment or claim shall not receive benefits 
for 75 days. I recommend that such 
persons receive no benefits at all under 
the railroad unemployment insurance 
act for the balance of their benefit year. 
I see no reason for paying them any 
benefits from this fund to which they 
contributed nothing. 

“2. Under the railroad retirement act, 
are subject to review, approval and spe- 
the administrative expenses of the board 
cific authorizations by congressional ap- 
propriations committees. There is no 
such provision in the railroad unemploy- 
ment insurance act. I recommend that 
the administrative expenditures under 
the railroad unemployment insurance 
act be reviewed and determined on the 
same basis as under the railroad retire- 
ment act. 

“I do not believe there can be any se- 
rious doubt as to the justice of the fore- 
going recommendations, which deprive 
no one of just benefits; tend to restore 
security and stability to a system cre- 
ated for the protection of true railroad 
workers, and are definitely in the inter- 
est of the public welfare.” 

Mr. Healy gave the subcommittee a 
list, prepared by the Bureau of Unem- 
ployment and Sickness Insurance of the 
board, which contained these “average 
benefits per claimant” as of March 1 
for the specified causes of unemploy- 
ment (number of claimants in paren- 
theses) : 

Intoxication when reporting for duty 
or while on duty, $613 (682); operating 
rules violations, $304 (424); responsibility 
for accidents, $309 (384); absent without 
leave, $972 (639); failure to report, $492 
(184); failure to protect assignment, $504 
(109); inefficiency, $442 (167); insubor- 
dination, $532 (230); general misconduct, 
$584 (172); nonpayment of union dues, 
$516 (378); missing calls, laying out, etc., 
$545 (149); commission of felonies or mis- 
demeanors, $472 (119); tardiness, $421 
(53); negligence, $333 (136); dishonesty 
against railroad or property in its pos- 
session, $540 (244); miscellaneous, $415 
(2,128). 

The estimated total benefits paid for 
these suspensions or discharges, he said, 
was $2,836,860. 


Foreign Ship Sales Asked 


A bill (S. 2058) and a resolution (S. J. 
Res. 90) have been introduced to au- 
thorize sale of American merchant ves- 
sels from the reserve fleets to private 
shipping companies of foreign countries. 

The bill, by Senator McNamara, of 
Michigan, would authorize the sale of 10 
merchantmen to Flotta Libera Triestina, 
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S.p.a., a shipping firm of Trieste, for use 
in the intercoastal trade of Italy. 

The resolution would permit sale of 
up to 24 coal-burning vessels to Deutsch 
Amerikanische Kohlen Transport Gesell- 
schaft of Western Germany. 


Money Sought for Harbor 


Improvements in New York 


The Port of New York Authority, at g 
hearing before the subcommittee on 
public works of the House Appropriations 
committee on May 13, urged Congress to 
appropriate $6,900,000 for two New York 
Harbor improvements in the fiscal year 
1957-1958, as requested in President 
Eisenhower’s budget. 

The Port Authority called for an allo. 
cation of $5,200,000 for continued deep- 
ening of a 6%-mile middle-section of 
the Arthur Kill from 30 to 35 feet in 
order to provide a second complete deep- 
water entrance into the New Jersey-New 
York Harbor. 

The bi-state agency also asked for a 
$1,700,000 appropriation to continue the 
replacement of the existing Staten 
Island Rapid Transit (B & O) Railroad 
Bridge between Elizabeth, N.J., and 
Staten Island with a clear-span vertical- 
lift bridge. The Staten Island railroad 
bridge has been declared a hazard to 
navigation by the United States Army 
Corps of Engineers. 

The position of the Port Authority 
was presented by its director of port 
development, Roger H. Gilman. 

Arthur Kill, the waterway that en- 
circles Staten Island, is the busiest water- 
way in New York Harbor, handling 72 
million tons of commerce in 1955 alone, 
Mr. Gilman said, and the channel deep- 
ening and bridge replacement are “vital- 
ly necessary to national defense” and to 
the welfare of the New Jersey-New York 
port area. 


Truck Lien Bill Proposed 


A bill (S. 2031) providing for filing 
with the Commission of documents re- 
lating to the lease, mortgage or condi- 
tional sale of motor vehicles has been 
introduced by Senator Magnuson, of 
Washington. The bill provided that 
when such notice was filed with the 
I.C.C. it would “constitute notice to and 
shall be valid and enforcible against all 
persons.” 


Highway Awards Approved 


The Senate passed and sent to the 
House on May 8 a Commission-recom- 
mended bill (S. 1463) to authorize award 
of medals of honor for acts of heroism 
on the highways. While the I.C.C. had 
proposed the awards in incidents in- 
volving vehicles subject to its regulations, 
the Senate followed the recommenda- 
tions of its interstate and foreign com- 
merce committee and made the measure 
applicable to acts involving “any motor 
vehicle.” 


N. J. Truck Bill Protested 


The New Jersey Industrial Traffic 
League, on May 9, requested the New 
Jersey legislature to hold a public hear- 
ing on Senate Bill 205, which would 
regulate intrastate trucking, “because of 
the bill’s many objectionable features,” 

















May 18, 1957 


according to Gerard J. Maloney, league 
resident. 

Mr. Maloney said the bill would have 
the effect of regulating commerce within 
New Jersey and “fails to consider the 
interests of the user and payers of 
transportation charges on freight.” 
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on Rai! ‘Shall-Nots’ Opposed 
at, [By Apple Association Head 
> On Opposition to the three rate-making 
tions — “shail-nots” proposed by the railroads 
SS to Phas been expressed by Fred W. Burrows, 
York Fexecutive vice-president of the Inter- 
year B national Apple Association in a letter to 
ident § Repr sentative Harris of Arkansas, chair- 
man of the House interstate and foreign 
allos — commerce committee. 
leep- The proposal, embraced in the identical 
nm of § pills, H.R. 5523 and 5524, would direct 
et in § that ‘he Commission in setting just and 
deep- § reasonable rates “shall not consider the 
-New B effect of such rates on the traffic of 
any other mode of transportation; or 
for a B the relation of such rates to the rates 
e the B of any other mode of transportation; or 
taten — whether such rates are lower than nec- 
road — essary to meet competition of any other 
and ® mode of transportation.” 
tical- “Water, rail, and truck all have their 
lroad @ places in moving our commodities to 
rd to @ market,” said Mr. Burrows, “and any 
Army § curtailment of the Interstate Commerce 
Commission’s rate-making power which 
1ority § would permit unbridled rate-cutting end- 
port § ing in monopoly and ruin of other com- 
petitive transportation agencies would, 
t en- @ We believe, be a real disservice to agri- 
rater. § culture and the consuming public. 
ng 72 “The national transportation policy of 
alone, B the Congress declares, among other 
deep- & things, that it is to ‘encourage the estab- 
vital- § lishment and maintenance of reasonable 
nd to @ charges for transportation services, with- 
York @ out unjust discriminations, undue pref- 
erence or advantages, or unfair or 
destructive competitive practices.’ The 
addition of (the proposed) paragraph (3) 
to section 15a of the interstate commerce 
act could effectively tie the Interstate 
filing § COmmerce Commission’s hands in carry- 
ts re- @ ng out this mandate. 
-ondi- “It is our belief that paragraph (2) 
~ peen & Of section 15a affords sufficient latitude 
mn, of @ in determining the rail carriers’ rate level 
that @ in fixing water-competitive and truck- 
h the @ competitive rates with I.C.C.’s approval. 
© and §@ There seems no reason to nullify all com- 
ist all § petitive factors in favor of one mode of 
transportation. 
“We urge that nothing be put in the 
d way of reasonable effective competition 
among the various forms of transporta- 
© the @ “on. All have their places and are neces- 
ecom- § ““'Y in the movement of agricultural 
award @ °°™modities to consuming markets.” 
eroism ssid itl 
“ "af Maritime Hiring Hall Bill 
ations, § Senator Magnuson, of Washington, has 
1enda- @ introduced a bill (S. 2029) which would 
. com- @ 4mend the national labor relations act 
easure §@ SO as to authorize specifically the activ- 
motor @ ‘ties of maritime hiring halls. 
Transportation Tax Repeal 
The Minnesota and Oregon legislatures 
Traffic § have filed with Congress petitions call- 
> New De for repeal of the excise taxes on 
hear- §@ “ansportation. They were offered May 
would #13 by Senators Morse, of Oregon, and 
use of | Thye, of Minnesota. 
tures,” In the House, a bill (H.R. 7404) pro- 
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viding for graduated repeal of the levies 
on property transportation has been in- 
troduced by Representative Thomson, of 
Wyoming. 

The 3 per cent levy on freight would 
be cut by one per cent a year until final 
repeal July 1, 1959. Similar provisions 
are proposed for the excise taxes on 
coal and oil by pipeline. 


Bill Would Authorize I.C.C. 


To Set Car Compensation Top 


Senator Magnuson, of Washington, has 
introduced a bill (S. 2030) which would 
authorize the Commission, in setting 
compensation for the use of freight cars 
subject to per diem charges for detention, 
to prescribe “maximum reasonable com- 
pensation for the use of such vehicles.” 

The bill, which would amend section 
1 14(a) of the interstate commerce act, 
stated that this would provide “an incen- 
tive for construction and maintenance of 
an adequate national supply of such 
vehicles.” It added that consideration 
of maximum compensation “shall include 
as a factor ... the earning power or 
value of use of such vehicle which is 
lost by the owner when it is used or 
appropriated by others.” 


In another provision which would 
amend section 1(15) of the act, the bill 
would authorize the I.C.C. in times of car 
shortage to prescribe uniform increased 
per diem charges and to “specify the 
class or classes of vehicles which shall 
be subject to such increased per diem 
charges.” 


LABOR NEWS 





President Sets Up Board 
To Probe Labor Dispute 


President Eisenhower, by an executive 
order issued May 9, established a three- 
member emergency board to investigate 
a dispute between the Toledo, Lorain & 
Fairport Dock Co., the Toledo Lake- 
front Dock Co. and the Cleveland Steve- 
dore Co., carriers, on the one hand, and 
on the other, certain of their employes 
represented by district 50 of the United 
Mine Workers of America. 


According to the executive order, the 
dispute, in the judgment of the National 
Mediation Board, “threatens substan- 
tially to interrupt interstate commerce 
to a degree such as to deprive a section 
of the country of essential transporta- 
tion service. .. .” At the N.M.B. it was 
stated that the dispute arose out of de- 
mands by the union for wage increases 
and some changes in working rules. 

The board was given 30 days from the 
date of the order to report its findings 
to the President. 


Railroads, Yardmasters 
Make 3-Year Wage Pact 


Settlement of a dispute between about 
140 railroads and the Railroad Yard- 
masters of America has been effected 
with the signing of a three-year wage 
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agreement under which the yardmasters | Marc 
receive the equivalent of the 29-cent freporte 
“package” increase embodied in “pat. follows 
tern” settlements made in recent months | NeW 
in disputes between the railroads ang in 1957 

other rail labor unions. cent 
The increase for the yardmasters js J Mcc 
stated in dollars rather than in cents. gions } 
per-hour, because they are paid on g §dow™ ‘ 
monthly basis. Under the agreement § Cé 
they received a $25 a month increase 919%! — 
retroactive to November 1, 1956, and in. §pe" ‘°° 
creases of $14 a month effective on No- § S°''¢ 
vember 1, 1957, and November 1, 1958 91957: 7 
The agreement calls for an adjustment § N°'' 
for those workers not now on a five. §i2 1% 
day basis if and when they go on aq BP © 
five-day week. _— 
The agreement also contains the esca- |" 1° ; 
lator clause providing for an adjustment § ~ 
of $2 per month for the yardmasters for — : 
every one-half point change in the cost- §” . 
of-living index maintained by the Bu- oo 
reau of Labor Statistics. 3 
tons 

per Cc 

TRANSPORTATION . 

1957; 

STATISTICS - 
Car! 
Incr 
March, ‘57, Intercity Truck a 
Tonnage Falls 1.8 Per Cent §°* 
Below March, ‘56, Figure ee 
Volume of intercity general freight oe 
transported by truck in March, 1957, Pri 
was down 1.8 per cent from that § pra: 
hauled in March, 1956, and up 7.5 and 
per cent over the volume trans- § 3,643 
ported in February, 1957, it was an- = 
nounced by the research department § ...., 
of the American Trucking Associa- § ucts, 
tions. 3,956 








Tonnages hauled in the first three 
months of 1957 were down a nominal 0.2 
per cent from the same year-ago period, 






























































































































































the A.T.A. department reported. Th 
“The data are based on the research so 
department’s regular survey of Class I in ¢ 
and II intercity common carriers of gen- 37.67 
eral freight,” it said. “Unadjusted inen 
monthly figures cover the operations of 42 8¢ 
over one-third of all operators in this 31 
group. The 382 carriers included in the 5 15% 
survey transported 5,270,498 tons of in- - 
tercity general freight in March, 1957, Ca 
compared with 5,366,638 tons in March, §§ 20, é 
1956, and 4,904,450 tons in February, 1957. the 
“Only four of the nation’s nine geo- pe 
graphical regions registered losses for = 
March, 1957, from the same month in — 
1956. However, two of the four regions men 
accounted for over one-half of total ton- § 
nage hauled. These were the Middle = 
Atlantic and Central Regions which 
showed March, 1957, losses of 0.8 and 5.9 
per cent, respectively, from March, 1956. Ra 
“Tonnage gains in five regions for 
March of 1957 over 1956 were found in Sh 
the Rocky Mountain Region, up 5.1 per 
cent; Southern, up 2.9 per cent; Pacific, C 
up 2.4 per cent; Southwestern, up 2.0 § Cla: 
per cent, and New England, up 1.2 per #5"! 
cent. tota 
“During the first three months of “. 
1957 the 382 carriers transported 15,451,- ace 
873 tons of intercity general freight com- stat 
pared with 15,485,291 tons during Jan- 300. 








uary-March, 1956.” 





ortp PMay 18, 1957 
sters | March tonnage figures by regions were 
cent reported by the A.T.A. department as 
‘pat. follows: 
Mths | New England, 32 carriers; 248,090 tons 
ang fin 1957; 245,138 tons in 1956; up 1.2 per é 

cent ei ; oniaail all the answers to the challenging subject 
rs Middle Atlantic, carriers; j i 
mal tons in 1957; 1,002,100 tons in 1956; of COMMERCE LAW and PRACTICE i} 
mn g gdown 0.8 per cent. ] 
ment Central, 115 carriers; 1,772,361 tons in tl} 
‘ease 91957: 1,882,899 tons in 1956; down 5.9 Just think . . . a ready-reference recognized, authentic text material it 
1 in- ‘’ . 53 carriers: 778,040 tons in library on interstate commerce law of The College of Advanced Traffic i 
‘a 1957 756,316 tons in 1956; up 29 per cent. . at your fingertips! That's what . . which has set the pace in traffic i 
nent No: thwestern, 21 carriers; 370,116 tons you'll have by putting a set of training since 1923. ] 
five. lgael’ 385,572 tons in 1956; down 4.0 “Interstate Commerce Law and Prac- Order several sets today . . . for 
> Midwestern, 27 carriers; 333,068 tons tice” by Wm. J. Knorst...in your your own reference library . . . 
seg. pin 19 o' 338,513 tons in 1956; down 1.6 personal library. Brilliantly written and for your traffic department. 
nent he 92 carriers: 406200 tom and edited, these volumes present Use the convenient order form at 
be in 1957; 484,344 tons in 1956; up 2.0 per another segment of the nationally the bottom of this ad. 
By. § cent. 


Rocky Mountain, 10 carriers; 79,439 
tons in 1957; 75,561 tons in 1956; up 5.1 
per cent. 

Pacific, 23 carriers; 200,846 tons in 
1957; 196,195 tons in 1956; up 2:4 per 


“INTERSTATE COMMERCE LAW and PRACTICE” 


cent. A THREE VOLUME SERIES 


Carloadings in Canada 
Increase in 9-Day Period 





Volume | 


Federal Regulation of Interstate 
Commerce, The Amendatory and 


Forfeitures, and General Applica- 
tion of the Act. 


4 a 4 Related Acts, Construction and In- Volume Ill 
Pa Se ee are o_ terpretation of Interstate Commerce The Nature, Function and Organi- 
it an ro . ogee ee 30 a : Act, Glossary to Foreign Words and zation of the ICC, Practice and 
ol A 4 ri . ee Fe Pe 04 as Phrases, Key to Citation Reports, Procedure Before the ICC and the 
sige 2 ‘ : Notes and Citator. Courts as Provided for in the In- 
n the corresponding period of 1956, terstate Commerce Act and the 
ight according on the oe Bureau of Volume Il ICC’s General Rules of Practice and 
957, Statistics, awa, ae a. : Duties, Prohibitions, Penalties and Procedure. 
hat Principal commodities moved in 


greater volume were non-ferrous ores 
7.5 Band concentrates, 4,956 cars (versus 
uns- § 3,643 in 1956); manufactured iron and 
an- § ‘teel products, 2,719 (2,085); gasoline, 
4381 (3,419); sand, gravel and crushed 
. stone, 5,507 (4,796); “other” mine prod- 
Cla- @ucts, 4,794 (3,387); mewsprint paper, 
3,956 (3,442), and merchandise, L.C.L., 
19,918 (19,016). Cars received from con- 
102 nections rose 9 per cent, from 44,001 to 


riod, fy 17959. by William J. Knorst 

The bureau said loadings in the eastern 
_— division rose 6.1 per cent to 68,978 cars 

from 65,019 in 1956, and fell 3.8 per cent 
in the western division, from 39,166 to 
sted 37,675 cars. Receipts from connections 
.a increased 9.7 per cent in the east to 
this 42806 cars from 39,004, and increased 
the 3.1 per cent in the west, from 4,997 to 


“TRANSPORTATION and 
TRAFFIC MANAGEMENT” 


1,700 pages, many illustrations, Buckram bound, this four 
volume series is the official text material of the College of 
Advanced Traffic and has also been selected by many lead- 
ing Traffic Club study groups, Colleges and Universities. 





in. 5153 cars. 

1957, Carloadings from January 1 to April 

rch, 30, affected by a nine-day strike against an ef JK . BLA — FV 
957. the Canadian Pacific Railway Co. SEAR PP ras cence Fe A aa EE 


veo- fp taled 1,221,075 cars, a decline of 6.6 per 
for cent from the 1,307,787 in the same 
. in period a year earlier, according to the 
ions Bureau. Cars received from connections 
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ron- fg Were down 4.4 per cent, to 573,241 cars Book Sales Department 
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hich 

1 5.9 [J Volume | to Ill—Interstate Commerce Law and Practice $22.50 set (3 Volumes). 
956. 


Rail Wages and Employment’ 
1 in §Show Decrease in February 


‘ific, Compensation paid to employes of 
2.0 —§Class I steam railways, exclusive of 

per Switching and terminal companies, 
totaled $407,903,496 in February, a de- 

of ‘tease of 3.79 per cent under the total 

51,- f°. $423,979,911 paid in February, 1956, 
om- mm cccording to a compilation of wage 
ran- (ge 2tistics of those roads, statement M- 
300, prepared by the Commission’s Bu- 


() Single volumes may be purchased at $7.50 per Volume. 
[] Volumes | to IV—Transportation and Traffic Management (4 Volumes cost $30.00). 


NOTE: Write for special study group plans for Traffic Clubs, Colleges and Universities, etc. 
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—_ of Transport Economics and Statis- 
tics. 

The number of employes in February, 
based on the count at the middle of 
the month, was 987,125, a decrease of 
54,333, or 5.22 per cent under the Feb- 
ruary, 1956, total of 1,041,458. 

The total number of hours paid for 
last February was 8.89 per cent less 
than in February of a year ago. In 
February, 1957, employes received pay 
for 7,390,235 hours of overtime, which 
was 464 per cent of the straight time 
paid for. 

Compensation for “time paid for but 
not worked” for February, 1957, was re- 
ported as follows: Executives, officials 
and staff assistants, $32,217; professional, 
clerical and-general, $4,099,913; mainte- 
nance of way and structures, $3,260,243; 
maintenance of equipment and stores, 
$6,343,055; transportation (other than 
train, engine, and yard), $2,546,256, and 
transportation (yardmasters, switch 
tenders, and hostlers), $317,891. 

In the train and engine service, com- 
pensation for the month was reported 
as follows: Straight time paid for, $95,- 
624,639; overtime paid for, $9,736,712; 
constructive allowances, $9,158,809, and 
total, $114,520,160. Miles actually run 
totaled 311,644,287, and miles paid for 
but not run totaled 33,427,877. 


New Freight Cars Delivered 
In April Totaled 8,961 


Deliveries of new freight cars to the 
railroads totaled 8,961 in April, compared 
with 9,772 in March, and 5,943 in April, 
1956, the American Railway Car Institute 
and the Association of American Rail- 
roads announced jointly, May 17. 


April orders for new freight cars rose 
to 6,429, compared with 5,359 in March, 
1957, and 6,559 in April, 1956, the A.R.C.I. 
and A.A.R. said. They added that the 
backlog of cars on order and undelivered 
on May 1 was 105,190, compared with 
107,708 on April 1 and 137,436 on May 
1, 1956. 


A breakdown by types of cars ordered 
and delivered in April and of cars on 
order as of May 1, 1957 follows: 


May 1 
On Order 
April and 
Ordered Delivered Undelivered 
Box—Plain ... 604 2,358 29,845 
Box—Auto ; —- 135 500 
109 227 3,205 
1,900 553 13,030 
Srkdvicnsesaoceee a 3,232 38,202 
a Hopper ........ 822 1,015 8,201 


Month of 


Pe eas — 508 3,292 
aE — — — 
Tank SES 203 488 7,236 
RID vasecesscsosic oa 10 134 
Other shshieisinen 3 435 1,545 
a 105,190 
Car Builders 429 48,258 
Railroad and 
Private Car 
Line Shops .... 62 56,932 


Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 13,566 freight cars and 
an average daily shortage of 1,010 cars 
for the week ended May 4, as against a 
surplus of 10,799 cars and a shortage of 
907 cars, On an average daily basis, for 
the week ended April 27, according to 
the car service division of the Associa- 
tion of American Railroads. 


The total average daily surplus for the 
latest period was made up of 4,903 plain 
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box cars, 193 auto box, 101 gondola, 289 
hopper (includes 158 covered), 1,319 
stock, three flat, 6,692 refrigerator, and 
75 miscellaneous cars. The shortage for 
the period consisted of 161 plain box 
cars, two auto box, 390 gondolas, 358 
hopper (includes 20 covered), 29 flat, 
and 70 miscellaneous cars. No shortages 
of stock or refrigerator cars were re- 
ported. 


ee 


Ship Arrivals at S.F. Bay 
Reach High Total in April 


Ship arrivals in San Francisco Bay in 
April totaled 421, of which 293 were 
American and 128 under foreign flag, it 
was reported by the Marine Exchange of 
San Francisco, May 8. 

“A net tonnage of 1,996,416 was repre- 
sented,” the Marine Exchange said. “Both 
the number of ships arriving and the 
corresponding tonnage exceeded all pre- 
vious months since May, 1954. 

“Of the April ship arrivals, 286 were in 
foreign and noncontiguous service (1,367,- 
799 net tons), 23 intercoastal (111,804 
net tons) and 112 coastwise (516,813 net 
tons). 

“Classified by type of vessel (excluding 
foreigners), arrivals comprised 147 pas- 
senger and/or cargo ships, 107 tankers 
and 39 government-operated vessels. 
Lumber vessels were not represented dur- 
ing April... . 

“Ship departures from San Francisco 
Bay during April, 1957, totaled 394 (1,894- 
422 net tons). This contrasts with the 
March total of 398 (1,884,271 net tons), 
while departures for April, 1956, totaled 
359 (1,767,060 net tons).” 


Cars Unloaded at U.S. Ports 
Decline 0.5 Per Cent in April 


Carloads of export and coastal freight, 
except coal and coke, unloaded at At- 
lantic, Gulf and Pacific ports in April 
totaled 102,621, compared with 103,133 
in April of 1956, a decrease of 512 cars, 
or 0.5 per cent, according to a compila- 
tion issued by E. P. Miller, manager of 
port traffic of the car service division of 
the Association of American Railroads. 

Export grain accounted for 28,499 of 
the number of cars unloaded in April, 
1957, an increase of 1,084 cars, or 4 per 
cent, over the total of 27,415 in April a 
year ago. 

Cars of export freight, other than 
grain, totaled 64,962 in April, compared 
with 65,741 in the same month of 1956, 
a decrease of 1 per cent. 


In the coastal trade, 9,160 cars were 
unloaded in April, 1957, as against 9,977 
in April, 1956, a decrease of 8 per cent. 


April Rail Employment 


Employes of Class I steam railways, 
exclusive of switching and terminal com- 
panies, totaled 992,593 at the middle of 
April, 1957, a decrease of 5.38 per cent 
under the figure for April, 1956, and an 
increase of 0.47 per cent over March, 
1957, according to a rail employment 
compilation prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. The April, 1957 employ- 
ment was reported as follows: 

Executives, officials, and staff assist- 
ants, 16,315; professional, clerical, and 
general, 191,141; maintenance of way 





May 


and | 
equip 
tatior 
yard) 
ters, | 
and 

ser v 1 





Frank 
livery 
new | 
equip 


May 18, 1957 


and structures, 170,546; maintenance of 
equipment and stores, 252,174; transpor- 
tation (other than train, engine, and 
yard), 116,817; transportation (yardmas- 
ters, Switch-tenders, and hostlers), 14,270; 
and transportation (train and engine 
service), 231,330. 


| TRANSPORTATION 


| EDUCATION 
< Wii MUM lll 
Three Scholarships Given 
By Chippewa Motor Freight 


Chippewa Motor Freight, Inc., Eau 
Claire, Wis., has chosen three graduating 
high school seniors to receive $500 col- 
lege scholarships for the 1957-58 school 
year it has been announced by Frank 
Babbitt, president of the firm. 

The recipients, he said, were Robert 
Edwin Stringer, of Eau Claire; Jane Kate 


Hoar, of Barron, Wis., and Donald James 
Hatch of Augusta, Wis. They were 
selected, Mr. Babbitt, said, on the basis 
of scholastic records, participation in 
school and community life, character, 
the recommendation of their principals 
and financial need. 

The Chippewa scholarship program, he 
said, “is planned to encourage young 
people to seek to further their education 
so that they may continue to actively 
participate in civic and national affairs 
and contribute to industry and the econ- 
omy of the community.” 


Motor Rate Course Planned 


The second of a series of tuition-free 
transportation courses offered by the 
Marina Adult School, San Francisco, 
Calif., has been scheduled for the au- 
tumn semester beginning in September, 
according to Saul A. Fenster, of San 
Francisco, freight transportation con- 
sultant, who will be the instructor. Title 
of the course would be “Motor Freight 
Transportation Rates in California,” Mr. 
Fenster said. 


TRANSPORT 
SERVICES AND PRODUCTS 


New Tractors and Semi-Trailers for Campbell ‘66’ 


. 


Frank G. Campbell (left), president of Campbell ‘66’ Express, Inc., of Springfield, Mo., takes de- 

livery of a portion of a 23-truck purchase from Guy Bass, salesman for International trucks. The 

new International model V-195 tractors and high-volume van semi-trailers are part of a $4 million 

equipment modernization program of Campbell ‘66’ Express, which operates 1,000 tractors and 
trailers over 7,400 route-miles in nine states. 


358 Refrigerated Trailers 
Purchased by Riss & Co. 


The purchase of 358 refrigerated 
trailers costing more than $3.5 million 
by Riss & Co., Inc., of Kansas City, Mo., 
Was announced May 8 by Robert B. Riss, 
president, who said “we are expanding 
the scope of our refrigerated service 
throughout our 22-state system.” 

“The floors, walls and roofs of each 
unit,” he said in the announcement, 
‘contain six inches of insulation. The 
walls are covered with plastic-coated 
Plywood and the floors are covered with 
corrugated aluminum. These latter fea- 
tures are designed for cleanliness. 

“The new 35-foot units are each 
equipped with Thermo King automatic 
refrigeration and heating units. They 
can hold 10 degrees below zero at the 


hottest outside temperatures experienced 
in any area where we operate.” 

Delivery of the trailers, 108 of which 
are being made by Trailmobile and 250 
by Fruehauf, will be made by June 1, 
according to Mr. Riss. 


New S.A.S. Cargo Timetable 


Scandinavian Airlines System has an- 
nounced that it has issued “the first 
trans-Atlantic cargo timetable with a 
complete, quick-reference schedule of 
connecting cargo flights to key cities in 
Europe, Africa and Asia.” 

The “Cargo Conection” timetable, ac- 
cording to S.A.S., is part of its world- 
wide “Sky Trader” service. It has been 
distributed to international cargo for- 
warding agents in the United States. 

The timetable is divided into two sec- 
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tions. The first lists all eastbound S.A:S. 
flights from New York’s International 
Airport to the airline’s nine west Euro- 
pean gateway cities. The second details 
the flight schedules from these to the 
41 other cities S.AS. serves in Europe, 
Africa and Asia. 


B. & O. to Display Insignia 
Of 28 Foreign Railroads 


The Baltimore & Ohio Railroad has 
announced that a museum display which 
it believes to be “unique in the world” 
will be formally unveiled May 20 at its 
Transportation Museum in Baltimore, 
Md., when insignia of 28 foreign rail- 
roads will go on public exhibition. 

“The impressive collection,” the B. & O. 
said, “required several years to assemble, 
and includes representative railroads 
from every continent in the world, rang- 
ing from the intensively developed 
British Railways to India’s pioneering 
Bengal-Nagpur line. Some of the in- 
signia are starkly simple, others elabor- 
rately decorative, and together they rep- 
resent thousands upon thousands of miles 
of railroad. 

“Representatives of 12 foreign coun- 
tires are expected to be on hand for the 
unveiling, and later for a tour of Balti- 
more’s extensive marine facilities.” 


T.I.M.E. Begins New System 
Of Dock Freight Handling 


A “towveyor” system of dock freight 
handling has been put in operation at 
the terminal of T.I.M.E., Inc., at Mem- 
phis, Tenn., according to Hale Steven- 
son, director of equipment and property 
for the company. He added: 

“The conveyor system, laid out in rec- 
tangular form, circles the 80-by-220- 
foot dock continuously about 17 feet in 
from each side. The installation is flush 
with the dock floor and provides no ob- 
stacle in crossing the track. Two hun- 
dred thirty-five carts are being utilized 
in the new freight-handling system.” 


New S.A.L. Florida Office 


The completion May 15 of a new, 
$400,000 headquarters office building at 
Jacksonville, Fla., for the north Florida 
division of the Seaboard Air Line Rail- 
road has been announced by L. C. Bates, 
division superintendent of the railroad. 

Besides existing offices elsewhere in 
Jacksonville, two offices from Savannah, 
Ga., also would be located in the new 
structure, Mr. Bates said. A centralized 
traffic control center, covering train 
’ movements in the Jacksonville-Miami 
area, would be moved to the new build- 
ing about May 27, he added. 


D. & H. Plant Location Study 


Initiation of an “exhaustive survey” 
by Fantus Area Research, Inc., to develop 
the “economic advantages” of locating 
new industrial plants in communities 
served by the Delaware & Hudson Rail- 
road has been announced by J.P. Hiltz, 
Jr., vice-president in charge of opera- 
tions and maintenance for the railroad. 

The study will include comparisons of 
operation and distribution costs for 
specific industries, and consideration of 
possible advantages of locating plants in 


the Susquehanna, Hudson, and Cham- 
plain valleys, Mr. Hiltz said. 
Leonard C. Yaseen, president of 
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Fantus, said that “the territory appears 
to present outstanding opportunities fo, 
industrial expansion.” 


PERSONAL NEWS 


Howard Finkbeiner has been appointed 
assistant traffic manager of the Kellogg 
Co. of Canada, Limited, at London, Ont., 
D. W. Kennard, national chairman— 
publicity of the Canadian Industrial 
Traffic League, has announced. 


The appointments of James T. Davin, 
John C. Howard, and Paul A. Fryer as 
assistant general traffic mangers of the 
Bethlehem Steel Co. have been an- 
nounced. All were assistant traffic man- 
agers before their promotions. 


Liggett & Myers Tobacco Co. has an- 
nounced the appointment of Clarence 
H. Gerling as traf- 
fic manager of the 
company. Mr. 
Gerling will remain 
in Durham, N.C., 
where he has been 
in charge of the 
traffic department 
during the _ past 
year. He joined the 
Liggett & Myers 
traffic department 
on February 25, 
1930, in St. Louis, 
Mo., and moved to 
Durham in Sep- 
tember, 1954. Mr. Gerling was born 
October 25, 1913. He served in the US. 


Army from January, 1943, to March, 
1946. 


C. H. Gerling 


The appointment of John W. Sticklen 
as traffic manager of the Butler (Pa.) 
Works of Armco Steel Corp. has been 
announced by R. P. 
Tooke, works man- 
ager. Prior to his 
appointment, Mr. 
Sticklen was a rate 
checker in the gen- 
eral traffic depart- 
ment of Armco at 
Middletown, O. He 
joined the staff of 
Armco in 1941 as 
an assignor and 
junior interviewer 
in the personal re- 
lations department. 
In 1948 he was 
transferred to the general traffic depart- 
ment as a reservation clerk. Mr. Stick- 
len has completed his qualifying exam- 
inations for membership in the American 


J. W. Sticklen 


Communications for this department 
should be mailed to Editorial Department, 
Traffic World, 815 Washington Building, 
Washington 5, D. C. 


Society of Traffic and Transportation, 
according to the announcement. 


Joseph L. Miller has been appointe 
general traffic manager of Birdsbor 
Steel Foundry & Machine Co., Birdsboro, 
Pa. Mr. Miller was 
formerly district 
traffic manager for 
the Western Mary- 
land Railway Co., 
working out of 
Reading, Pa. He 
served with West- 
ern Maryland for 
the last 17 years, 
and held the posi- 
tion of district traf- 
fic manager since 
1953. Mr. Miller is 
president of the 
Reading Traffic 
Club, Inc., and a member of Delta Nu 
Alpha Transportation Fraternity, Ine. 
He is also president of the Mt. Pem, 
Pa., Borough Council. 


CARRIERS 


Rail—— 


The Western Maryland Railway Co. 
has announced the appointment of Allen 
H. Root as district traffic manager at 
Reading, Pa., succeeding Joseph L. Miller, 
who has accepted a position as general 
traffic manager of the Birdsboro Stee 
Foundry & Machine Co. John M. Agari 
has been named traffic representative at 
Cleveland, O. 


C. Craig Kimball and John J. Holden 
have been promoted to general attorneys 
of the Chesapeake & Ohio Railway a 
Cleveland, O., and Detroit, Mich., re- 
spectively, Joseph C. Kauffman, vice- 
president and general counsel, has al- 
nounced. Mr. Kimball joined the rail- 
road as an attorney in 1948, the same 
year he was graduated from Cornell Law 
School. Mr. Holden also started as an 
attorney for the line in 1950, having 
been graduated from Detroit College 
of Law in 1949. 


In a series of promotions announced 
May $ by the Erie Railroad, Frederick 
M. Klitz, freight traffic manager in 
Chicago, has been appointed to the 
same position but with greater respon- 
sibilities in New York. He _ succeeds 
O. M. Meyne, retired. Herbert C. Well, 
assistant freight traffic manager in Chi- 
cago, has been made freight traffic man- 
ager (rates) there, succeeding Mr. 
Klitz, and Leonard M. Schukei has bee? 
promoted from general freight agent to 
assistant freight traffic manager in Chi- 
cago, succeeding Mr. Well. Mr. Schukei’s 
successor is Charles P. Bell, formerly 
assistant general freight agent in New 
York City. Charles L. Smith, chief 


J. L. Miller 
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Grunion, a small silvery fish no longer than 
the length of a man’s hand, swim into the 
beaches of Southern California to lay their 
eggs and start a new life cycle...always 
right on schedule. So accurately do the little 
grunion time their arrival to coincide 
within minutes with the highest tide, that 
thousands of grunion hunters are waiting 
for them. 


TIME SCHEDULED Service is pin- 


pointed to every city it serves with the same 
unerring accuracy. TIME Scheduled Serv- 
ice enables shippers to know exactly when 
to have their shipments picked up to meet 
specified delivery dates at distant points. 

The precision and dependability of 
TIME’s operation enables it to be the 
nation’s scheduled carrier. 

Next time, specify TIME...and do your 
shipping ON SCHEDULE. 


r.1M.E. 


INCORPORATED 


GENERAL OFFICES; P.O. BOX 1120, LUBBOCK, Texas 


Terminals: Los Angeles - Phoenix - Tucson - El Paso 


Little Rock - Memphis - Atlanta + Cincinnati - 


Las Cruces - Hobbs + Lubbock - Oklahoma City - Tulsa 
Evansville - Nashville -« Humboldt - Paris, Tenn, - St. Louis 


Sales Offices: Washington, D.C.—303 Professional Bldg., Courthouse Sq., Arlington 1, Va., JAckson 7-6242 
New York — 521 5th Ave., New York City — OXford 7-2189 
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clerk in the traffic department in New 
York, has suceeeded Mr. Bell as assistant 
general freight agent there. James R. 
Hurley has been promoted from chief 
clerk to the freight traffic manager to 
the position of commercial agent in 
New York City, and Jack D. Heimbaugh, 
former chief clerk in the Des Moines 
agency, has been named commercial 
agent in Milwaukee, Wis., succeeding 
W. R. Levine, promoted. 


The appointments of Joseph C. Kuebert 
as assistant freight traffic manager and 
Karl E. Bader as assistant to freight 
traffic manager, both at Louisville, Ky., 
of the Louisville & Nashville Railroad 
Co., have been announced by Edward 
J. Cottom, freight traffic manager. 


George E. Harrington has been named 
district freight sales manager of the New 
York Central System at Baltimore, Md., 
succeeding James F. Jones, who has re- 
tired, and John P. Bannon has been ap- 
pointed district coal sales manager at 
New York City, the railroad has an- 
nounced. 


William C. Schmidt has been appointed 
assistant executive general agent at New 
Orleans, La., and Henry P. Brannan, Jr. 
has succeeded him as general agent at 
Beaumont, Tex., W. D. Burch, executive 
general agent of the Kansas City South- 
ern Lines, has announced. 


A. M. Bastress has been elected vice- 
president and secretary of the Maryland 
& Pennsylvania Railroad Co., Baltimore, 
Md., succeeding E. J. Weber, who has 
retired after 45 years of service with the 
company. Mr. Bastress was formerly 
treasurer and traffic manager of the 
railroad. J. N. Frantz, Jr., former as- 
sistant secretary and assistant treasurer, 
has been named treasurer and assistant 
secretary, and W. T. Peregoy has been 
made assistant treasurer. Mr. Frantz 
continues as auditor, and the title of 
traffic manager has been abolished. 


Hurst Owen, Jr., has been appointed 
assistant to president, and J. M. Dillard, 
assistant to president—industrial, both at 
Norfolk, Va., of the Norfolk Southern 
Railway Co., according to an announce- 
ment by Henry Oetjen, president. 


J. V. Bodine became administrator of 
methods improvement program May 1 
for the Elgin, Joliet & Eastern Railway 
Co. at Chicago, N. W. Kopp, chief indus- 
trial engineer of the railroad, has an- 
nounced. 


Peter S. Paine, president of the New 
York & Pennsylvania Co., Inc., a pulp 
and paper manufacturing company of 
New York City, has been elected a mem- 
ber of the board of managers (directors) 
of the Delaware & Hudson Co., and of 
the Delaware & Hudson Railroad Corp. 


The Illinois Central Railroad has an- 
nounced a series of traffic appointments 
effective May 16. Jack E. Andrews has 
been named general traffic agent at 
Chicago, Ill., succeeding Thomas J. Clark, 
who resigned to accept a position with 
another company. Alphonse D. Denis 
has been named assistant general freight 
agent at Chicago. Appointed as general 
agents are Paul J. Naugle, succeeding Mr. 
Andrews at Pittsburgh, Pa.; Clarence B. 
Riegner, succeeding Mr. Naugle at Cin- 
cinnati; Michael V. Bercik, succeeding 
Mr. Riegner at Buffalo, and Louis J. 
Toth, at Chicago. 
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The Rutland Railway Corp, has an- 
nounced both the opening of an office 
in Minneapolis, Minn., and the appoint- 
ment of Heaton L. Bullock as district 
sales representative in charge. Before 
joining the line two years ago, Mr. Bul- 
lock was employed by the U.S. Gypsum 
Co. and the New York Central System. 


W. H. Hudson, assistant general man- 
ager of the St. Louis Southwestern Rail- 
way Lines, has been named to succeed 
G. B. Matthews as 
vice-president and er 
general manager of — q 
the line at Tyler, : 
Tex., June 1. Mr. 
Hudson joined the 
“Cotton Belt” as a 
rodman at Pine 
Bluff, Ark., in 1926 
after receiving a 
degree in civil engi- 
neering at Wash- 
ington University. 
He became assist- 
ant division engi- 
neer at Pine Bluff 
in 1945, and after two more promotions 
was appointed assistant general manager 
at Tyler in 1954. Mr. Matthews will re- 
tire May 31 after 45 years of rail service, 
34 of which having been with the “Cot- 
ton Belt.” 


W. H. Hudson 


Motor—— 


William G. Ward, attorney and senior 
member of Ward & Ward, Miami, Fla, 
has been elected to the board of direc- 
tors of Ryder System, Inc. He will join 
James A. Ryder, Roland N. Reedy, Fred 
P. Baker, and A. Ewing Green, Jr., who 
were returned to office by the stockhold- 
ers. Mr. Ward has been connected with 
the trucking industry in a legal, finan- 
cial and advisory capacity for the last 
25 years. He is a member and past presi- 
dent of the Chamber of Commerce and 
Kiwanis Club of Miami, and a charter 
member of the Orange Bowl Committee. 


The promotion of Harry Randall to the 
position of terminal manager for the De- 
troit (Mich.) area has been announced 
by George J. Kolowich, Jr., president of 
the Denver-Chicago Trucking Co. Mr. 
Randall had been sales representative at 
the Detroit office. He had been asso- 
ciated with the Michigan Central Rail- 
road, the Detroit & Cleveland Navigation 
Co., and had been traffic manager for 
Detroit Graphite. 


Alfred J. Gambill, general manager of 
the Daniel Hamm Drayage Co., a heavy 
hauler, of St. Louis, Mo., has announced 
appointment of William J. Rosser, traffic 
representative, as head of the company’s 
new office in the Washington, D.C., area. 
The office is located in Arlington, Va. 


The appointment of Earl W. Wagner 
as sales representative for the Detrait 
terminal of Kramer Bros. Freight Lines, 
Inc., has been announced by C. A. Justin, 
vice-president and director of sales. Mr. 
Wagner had been associated with the 
Detrait & Toledo Shore Line Railroad, 
the Ford Motor Co., the Service Trans- 
port Co., and the George F. Alger Co. 


Rupert F. Biter, president of Biter’s 
Transfer Co., Inc., has announced the 
appointment ‘of J. D. Hood as general 
manager, with headquarters at Trenton, 
N.J. Mr. Hood was formerly associated 
with Shein’s Express as general traffic 
manager, and with Lambert Pharmacal 
Co. as traffic manager. He had served 45 
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a member of the general rate committee 
of the Middle Atlantic Conference, and 
is a registered I.C.C. practitioner, past 
president of the Trenton Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., and a member of the Traffic 
Club of Trenton, N.J. 


Ww. J. Ritchie, vice-president of Red 
Star Express Lines, has announced the 
appointment of Gerald Parker as sales 
representative at New York City. Mr. 
Parker was formerly general agent for 
the Ontario & Western Railroad, having 
beer. with that company for 22 years. 


William W. Ward, president of Ward 
Trucking Corp., has announced the ap- 
poincment of John P. Corio as traffic 
manager, with 
headquarters at Al- 
toona, Pa. Mr. Corio 
was previously em- 
ployed by Johnson 
Bronze Co. at New 
Castle, Pa., for 27 
years, serving as 
traffic manager for 
ten years. One of 
the founders of the 
Lawrence County 
Traffic Club, he had 
held the offices of 
secretary, vice-pres- 
ident, and _ presi- 
dent, and was on the board of directors. 
Mr. Corio is' also a member of the Al- 
legheny Regional Advisory Board, the 
Youngstown Chapter of Delta Nu Alpha 
Transportation Fraternity, Inc., and the 
National Industrial Traffic League. 


P. Corio 


The appointment of Donald M. Rauch 
as sales representative for the Denver 
Chicago Trucking Co. in Orange County, 
Calif. has been announced by Larry 
Ross, Los Angeles district sales man- 
ager. Mr. Rauch had been affiliated with 
ICX, Dart Transportation, and the Alco 
Transportation Co, 


George M. Georgules, Jr., has been 
named Philadelphia area sales manager 
for Pilot Freight Carriers, Inc., L. R. 
Nunn, general sales manager of the com- 
pany, has announced. Mr. Georgules 
joined Pilot in 1953, and had been special 
textile representative prior to his pro- 
motion. 


Lloyd L. Lortz has been appointed 
sales representative for Los Angeles- 
Seattle Motor Express at Oakland, Calif,., 
O. M. Hendrickson, vice-president and 
general manager of the company, has 
announced. Mr. Lortz has spent more 
than 31 years in the transportation in- 
dustry, including work as traffic officer 
and administrative director with the 
US. Air Force, transportation special- 
ist with the Office of Defense Transpor- 
tation, and liaison officer with the Mar- 
itime Commission. 


Interstate Dispatch, Inc., has an- 
hounced the appointment of Joseph M. 
Landers as sales representative at Chi- 
cago, Ill. With 10 years’ experience in 
the motor freight industry, Mr. Landers 
has been active in the Chicago Trans- 
portation Club, Clearing Cicero Traffic 
Club, and West Towns Traffic Club. 


Air—~— 


The appointment of William Falvey as 
public relations manager for the north- 
ern region of National Airlines, with 
headquarters at New York City, has been 
announced by William M. Ehart, director 


of advertising and public relations. Mr. 
Falvey had been news bureau director 
for Communications Counselors, Inc.; 
aviation writer and editor for the Long 
Island Daily Press, and Sunday editor 
of the New York Mirror. 


Thomas D. Toberty has been appointed 
director of personnel for Slick Airways, 
according to an announcement by Robert 
J. Smith, president. Mr. Toberty, who 
has had 25 years experience in the per- 
sonnel field, had been assistant industrial 
relations director and personnel and in- 
dustrial relations manager for Pan Amer- 
ican World Airways. 


Water—— 


H. M. Hochfeld, an official of the Mari- 
time Administration in Washington, D.C., 
will become a vice-president of the Mat- 
son Navigation Co. at San Francisco, 
Calif., in mid-June, according to an 
announcement by Randolph Sevier, pres- 
ident of the line. Mr. Hochfeld, chief of 
the office of government aid and subsidy 
division of the Maritime Administration, 
has been with that agency since 1942. 


Ami S. Vassiliadis, former manage- 
ment executive of the Greek Line in the 
United States and Canada, has been 
elected a director of the General Steam 
Navigation Co., Ltd., of Greece, the line 
has announced. 


Others—— 


John C. Hammer, president of the 
National Association of Railroad and 
Utilities Commissioners, has announced 
the appointment of John R. Thompson, 
of the Arkansas Public Service Commis- 
sion, to membership on the N.A.R.U.C. 
committee on regulatory procedure, 
succeeding Rue L. Clegg, of Utah, who 
recently resigned from the commission. 
R. Elfren Bernier has been appointed 
@ member of the Public Service Com- 
mission in Puerto Rico, succeeding 
Agustin Mercado Reveron, 


Harry Lee McPherson has been elected 
president of Southern Bonded Ware- 
house, Inc., of Atlanta, Ga., and Birm- 
ingham, Ala., the company has an- 
nounced. Mr. McPherson began his 
career with the company in 1934 as a 
salesman, and had served as vice-presi- 
dent since 1954. He is a member of the 
Atlanta Transportation Club. 


een EN RL LT LITE SS 
OBITUARIES 


Paul M. Smith, 61, editor and manager 
of the Locomotive Engineers’ Journal and 
a grand officer of the Brotherhood of 
Locomotive Engineers for the last 24 
years, died the night of May 6 in Lake- 
wood Hospital near Cleveland, O., after 
a stroke suffered May 4 at his home in 
Lakewood, O. Elected to edit the Broth- 
erhood publication in 1933, he had held 
that post ever since. Mr. Smith had 
been furloughed from the Chicago & 
Eastern Illinois Railroad, where he had 
been employed as a locomotive engineer, 
and had been a member of B.L.E. Divi- 
sion 613 at Dolton, Ill., for 42 years. 


M. G. Rouse, 60, who had served as 
secretary of the Board of Harbor Com- 
missioners of Los Angeles, Calif., since 
1927, died May 1 at Good Samaritan 
Hospital, Los Angeles, following a cere- 
bral hemorrhage. He had served 10 years 
in the traffic department of the Atchi- 
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Looke mighty good 
from here... 
“From the cab of a big Monon diesel, 
things look pretty good. All up and 
down the line factories are springing 
up, Indiana folks are making money 
and having happy times. 

“A plant on the Monon really gets 
the breaks—good people work there 
—and shipping is easy. Maybe you 
ought to take a ride on the Monon and 
look into it!’’ 
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son, Topeka & Santa Fe Railway before 
joining the harbor commission staff 
where he worked for 30 years. 


William T. Tannehill, 68, senior mem- 
ber of the research group of the Freight 
Traffic Committee—C entral Territory 
Railroads, Chicago, Ill., formerly known 
as Central Freight Association, died May 
10 in a hospital in Chicago after having 
suffered a heart attack on May 5. Burial 
was in Mt. Hope Cemetery, Chicago. 
Mr. Tannehill had been a member of the 
research group since March 1, 1937, and 
was due to retire September 1, 1957. He 
had served previously for many years 
with the New York Central Railroad, 
having held the position of general 
freight agent at Cleveland, O., before 
resigning to become a member of the 
research group. 


NEWS OF TRAFFIC CLUBS 


Miss Norma E. Sampson, of the Bal- 
timore & Ohio Railroad, is the new 
president of the Women’s Traffic Club 
of New England. She and other new 
officers for the en- 
suing year were 
elected at a meet- 
ing of the club on 
May 6 at the Uni- 
versity Club in Bos- 
ton, Mass. The 
other officers are: 
Miss Varian Pres- 
cott, of American 
Airlines, first vice- 
president; Miss 
Anna Coughlin, of 
N. P. Hood & Sons, 
second  vice-presi- 
dent; Miss Ruth C. 
Williams, of Jackson & Moreland, Inc., 
recording secretary; Miss Anna M. Mes- 
sina, of Spencer A. Miller & Co., cor- 
responding secretary, and Mrs. Lillian 
Androski, of Fay Transportation Co., 
treasurer. Directors are: Miss Helen M. 
Olson, of Specialty Converters, Inc.; Miss 
Mary E. McCarthy, of the New Haven 
Railroad; Miss Genevieve M. Ash, of 
Trans World Airlines; Miss Mavis 
McGrath, of J. F. McGrath, Jr., Travel 
Service, and Mrs. Margaret J. Graham, 
of J. A. Garvey Transportation, Inc., the 
outgoing president. 


The Will County Transportation Club 
(Joliet, Ill.) will observe “Rail Night,” 
with a dinner meeting on May 21 at the 
Moose Lodge Rooms. R. E. Johnson, vice- 
president of the Rock Island Lines, will 
be the guest speaker. 


Miss Norma E. Sampson 


The spring dance of the Nashville 
(Tenn.) Traffic and Transportation Club 
will be held May 24 at the Richland 
Golf and Country Club. 


The following officers were elected 
recently by the Quincy (Ill.) Traffic & 
Transportation Club: Glenn Beckman, of 
Electric Wheel Co., president; Robert 
Bringaze, of Churchill Truck Line, first 
vice-president; J. A. Davis, of the 
Chicago, Burlington & Quincy Railroad, 
second vice-president; E. K. Bennett, of 
Dohrn Transfer Co., treasurer, and 
Ralph Miller, of Irwin Paper Co., secre- 
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tary. The directors are: Floyd Gentry, of 
Meinhardt Cartage Co.; Melvin Weber, 
of Quincy Compressor Co.; A. L. Shackle- 
ton, of Gardner Denver Co.; Gordon 
Badgley, of Hyman Motor Service; Les 
Gustison, of Brower Manufacturing Co.; 
Roy Slack, of Comstock Castle Stove 
Co.; Ray Bruenger, of Gardner Denver 
Co.; Herb Dickhut, of International 
Harvester Co.; L. H. Klarner, of Moor- 
man Manufacturing Co.; G. E. Burge, of 
Burlington Truck Lines; Virgil R. 
Wheeler, of Gem City Transfer Co.; 
Jim Prickett, of the Frisco Railway, and 
Robert Lynch, of Nauvoo Freight Lines. 
It was announced that the _ club’s 
annual “Fish Fry and Outing” would be 
held June 19 at Eagles Alp. 


The Traffic Club of Baton Rouge (La.) 
has designated its May 21 dinner meet- 
ing to be held at the Bellemont as “Air- 
lines’ Night.” The speaker will be F. J. 
Schwaemmle, director of information 
services of Delta Air Lines. The “Hoo- 
Shoo-Too Outing” will be held June 18. 


The Traffic Club of Eastern Connecti- 
cut will hold its annual meeting on May 
23 at the Lighthouse Inn, New London, 
Conn. The speaker will be Norris Ford, 
executive vice-president of the Connect- 
icut Manufacturers Association. Officers 
will be elected. 


The Traffic Club of Wichita (Kan.) 
held a dinner-dance May 16 at the Trig 
Ballroom. Its “Golf Outing” is slated 
for June 13. 


Scheduled for May 13 by the Fort 
Wayne (Ind.) Transportation Club, Inc., 
is a chicken dinner at the Moose Lodge, 
Huntington, Ind. New officers for the 
coming year will be announced at the 
event. 


At their May dinner meeting recently, 
members of the Transportation Club of 
Kansas City, Inc., heard an address by 
Robert W. French, director of the Port 
of New Orleans, La. 


To close its club year, the Women’s 
Traffic and Transportation Club of Bal- 
timore (Md.) has planned a weekend 
trip for its members to Natural Bridge 
and Monticello, Va., May 25 and 26. 


Members of the Transportation Club 
of Seattle (Wash.) were shown a film 
on the St. Lawrence Seaway project en- 
titled “The Eighth Sea,” at a luncheon 
meeting on May 6. The film was pre- 
sented by the Collins Machinery Co., of 
Seattle. 


The Camden Traffic Club of New 
Jersey will hold its annual “Spring Out- 
ing” May 21 at the Merchantville Coun- 
try Club, Merchantville, N.J. There will 
be a program of sports and a smorgas- 
bord. 


The forty-second annual banquet and 
inaugural ball of the Traffic Club of 
Houston (Tex.) will be held May 24 at 
the Shamrock-Hilton hotel. 


The Transportation Club of Bloom- 
ington (Ill.) held its “Outdoor Spring 
Mixer-Fish Dinner” May 15 at Sports- 
man Lake. 


The Traffic Club of Denver (Colo.) 
designated its meeting on May 9 as “Edu- 
cation Night.” The speaker was Arthur 
S. Baldwin, preident of the Denver 
Chamber of Commerce. 


The Women’s Traffic Club of Oakland 
(Calif.) honored the steamship industry 
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at its monthly dinner meeting May 14 
at New Milani’s. The speaker was H. 
Gallagher, special assistant to the pres- 
ident of the Matson Navigation Co. 


On May 23 the Central Valley Trans- 
portation Club (Modesto, Calif.) will hold 
a steak barbecue at the Old Fisherman’s 
Club, near Vernalis, Calif. 


The Transportation Club of Evansville 
(Ind.) will sponsor its annual “June Golf 
Outing” June 19 at the Fendrich Golf 
Course, “with later festivities at the 
Westhaven Gun Club.” 


The Los Angeles (Calif.) Transporta- 
tion Club has planned a “World Trade 
Week” luncheon for May 21. 


The Traffic Club of St. Louis (Mo.) 
has elected the following as its officers 
for the coming year: Hugo Waninger, 
of Anheuser-Busch, Inc., president; 
Frank A. Frawley, of the Baltimore & 
Ohio Railroad, first vice-president; Mel- 
vin E. Iten, of Monsanto Chemical Co., 
second vice-president; O. H. Telthorst, 
of Republic Carloading & Distributing 
Co., Inc., third vice-president; Frank 
Becht, of Falstaff Brewing Corp., fourth 
vice-president; Nick Laffler, of Freight- 
ways, Inc., fifth vice-president, and Mel 
Walsh, Ruberoid Co., secretary-treasurer. 
Elected to two-year terms on the board 
of directors were: L. F. Baldwin, of Mon- 
santo Chemical Co.; Fred Zimmerman, 









Receiving the gavel after his election May 2 as president for the coming year of the White Rose 
(York, Pa.) Chapter No. 99 of the Delta Nu Alpha Transportation Fraternity, Inc., is Frederick E® 


Kessler (second from left, front), traffic manager of the Standard Register Co. Others pictured are 


DELTA NU ALPHA 


New Officers of York (Pa.) Chapter of Delta Nu Alpha 














of Olin Mathieson Chemical Co.; We The 
ley A. Strait, of the Aluminum Ore Gof Nu / 
of America; Eugene W. Maroon, off Inc., ' 
Granite City Steel Co., and Vic de Lin ark, N 
iere, of Shapleigh Hardware Co. the Pi 


The Buffalo (N.Y.) Traffic Club, for j Ze mg P 
last regular meeting of the season, wil comm 
hold its annual election and “Sport§ panel: 
Night” May 21 at the Hotel Lafayette press, 
The honored guest will be Steve O’Neill§ ms nay 
a former major league baseball player§Co., re 
and manager. Two other guests will bef Ge: rg 
Cy Williams, a scout for the Detroitf produ 
Baseball Club, and Hank Nowak, basket-§ lic Ca 
ball star at Canisius College. The master§ reset 
of ceremonies will be Al Dekdebrun, af mectir 
former football player at Cornell Uni-§ annus 
versity and now owner Of a sporting 
goods store. The club’s thirteenth an.— ion 
nual outing and picnic will be held June§ of ‘°« 
8 at Walker’s Grove, Williamsville, N.Y§ Frai:r 

mone 

The Transportation Club of Peoriaf Trans: 
(Ill.) will have a “Fish Fry” May 23 at§ and 
Keenland Park. Sea’ 
officer 
velopn 
two 


The monthly educational meeting of 
the Traffic Managers Institute Alumni 
Association was held recently at the 
New York Traffic Club in the Hotel Bilt-§ = 7,. 
more, New York City. The guest speaker Delt: 
was Maxwell Powell, national recorder§ nity } 
of records of the Delta Nu Alpha Trans-§ giny oy 
portation Fraternity, Inc. The next pot; 
meeting will be held May 23 at the same speake 
place. of tra 
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(left to right, front row): Joseph W. Watson, general traffic manager of Motor Freight Express, } prec 
second vice-president; Malvin T. Smith, traffic manager of the commercial division of the York SR urd 
vision of Borg-Warner Corp., first vice-president, and John J. McKee, traffic manager of Cole Steel Mo 
Equipment Co., retiring president. Back row (left to right): J. M. Adams, of the Maryland & . 
Pennsylvania Railroad, a director; William Gerber, traffic manager of Home Furniture Co., sec follc 
tary; Henry Reincehl, traffic manager of Edgecomb Steel Co., a director, and Charles Albaugh, of 

Cole Steel Equipment Co., treasurer. Not shown is Harold G. Wiemeyer, a director. 
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The New York Chapter of the Delta 
Nu Alpha Transportation Fraternity, 
Inc., was host to members of the New- 
ark, N.J., chapter at its May meeting in 
the Pennsylvania Station Y.M.C.A., New 
York City. A highlight of the meeting 
was a quiz relating to the interstate 
commerce act and freight classification. 
Panelists were Silvio J. Rossi, Adleys Ex- 
press, and Stanley J. Maciula, traffic 

menager of Federal Sweets and Biscuit 
oo representing the Newark chapter, and 
George Sperry, of National Distillers 
Products Co., and Ralph Posner, Repub- 
lic Carloading & Distributing Co., rep- 
reseuting the New York group. The next 
meeting of the New York unit will be its 
annual dinner on June 5. 
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an- h 
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mbers of the Chesapeake Chapter 

‘oe Delta Nu Alpha Transportation 
nity, Inc. held their regular 
monthly meeting May 2 at the Baltimore 
Transfer Co. terminal, Baltimore, Md., 
and heard a talk entitled “The Eighth 
Sea” by Edward R. Place, information 
officer of the St. Lawrence Seaway De- 
8 Of velopment Corp. Mr. Place also showed 
umf two motion pictures. 


Bilt-— Tic Omicron Chapter No. 42 of the 
eaker§ peli: Nu Alpha Transportation Frater- 
order§ nity Inc., will hold its seventh annual 
rans-B dinner and installation June 4 at the 
Hote! Delmonico, New York City. The 
speakers will be Van B. Parshall, director 
of transportation, and Isador C. Crade, 
chief of the motor carrier section, of 
the New York State Public Service Com- 
mission. The toastmaster will be Max- 
well Powell, national recorder of records. 


-eoria 
23 at 


The Pittsburgh (Pa.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., for its final event of the year, 
will hold a dinner-dance May 25 at 
the Chartiers Country Club. Jeweled 
D.N.A. pins will be awarded to the fol- 
lowing past presidents: Arthur Gogol, 
of Westinghouse Electric Corp.; Regis 
Skeehan of Charles Donley & Associates; 
Roy Schultz, of H. H. Robertson Co., and 
Prof. Charles A. Williams, of the Uni- 
versity of Pittsburgh. 

















The Buckeye Chapter (Akron, O.) of 
the Delta Nu Alpha _ Transportation 
Fraternity, Inc., held its annual dinner 
May 8 at the Chesterfield hotel and 
elected Theodore Jasin, traffic manager 
of the Ravenna Arsenal, as president of 
the chapter for the coming year, succeed- 
ing W. E. Williams, of U.S. Stoneware 
Co. Other new officers are John Ryan, 
of Goodyear Tire & Rubber Co., first 
vice-president; Carl Angelo, of Akron, 
Canton & Youngstown Railroad, second 
vice-president; Neil Vincent, of Dixie- 
Ohio Express, secretary; Clay Harless, 
of Goodyear Tire & Rubber Co., treas- 
wer, and Frank Bormet, of Rempel 


Items for this department should 
be in the hands of the Editorial 
|} Department, Traffic World, 815 
|} Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 


te | Monday will be published in the 
, secre following week’s issue. 
ugh, © 





Manufacturing Co.; Ed O’Hara of Dixie- 
Ohio Express, and Elton Yerkey, of Good- 
rich Tire & Rubber Co., directors. 


The Fresno (Calif.) Chapter No. 114 of 
the Delta Nu Alpha Transportation 
Fraternity, Inc., held its regular business 
meeting and annual election of officers 
on May 6. The officers are Charles Hof, 
of North American Aviation Corp., 
president; F. S. Kohles, of Valley Motor 
Lines, first vice-president; Tom Parsons, 
of the Milwaukee Railroad, second vice- 
president; Ralph Heflin, of Western 
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Truck Lines, secretary; Orville Schulen- 
berg, an attorney, treasurer, and Harry 
Brew, of North American Aviation; 
G. A. Thomes, of Southern Pacific Co., 
and Jack Goebel, of Acme Fast Freight, 
directors. They will be installed at a 
dinner meeting on June 3. At the June 
meeting, the 20 recent graduates of the 
club’s study course conducted in con- 
junction with the Fresno Adult Schools, 
will receive diplomas from the College 
of Advanced Traffic and will get awards 
from the chapter and the Fresno School 
Board. 
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Help Wanted 


RATE AND ROUTING CLERK 


Growing and expanding Oil Company needs 
young man experienced in Petroleum rates 
and routing for location in Southeast (Mis- 
Valley Area). Excellent oppor- 
Send complete 
resume—age, education, experience, and 
present salary. Reply Box 1023. 


sissippi 
tunities for advancement. 





RATE CLERK. Nationally known manufac- 


turer needs 30-40 year old man who knows 
rates, classification and routing, Mid-West 
location, salary open, replies should contain 
full details. Write Box 1026. 


Situations Wanted 


INDUSTRIAL TRAFFIC. Young man 29, 
married. BS Degree transportation, 4 years 
experience Traffic Class I motor carrier, de- 
sires opportunity to enter industrial field. 
Prefer southeastern states. Write Box 1027. 


REGISTERED PRACTITIONER with rail rate 


experience now employed desires traffic man- 
ager position. Will consider Chamber of 
Commerce connection. Preferably Southwest. 
Write Box 1028. 


TRAFFIC MANAGER OR ASSISTANT. Age 


29, family. 6 yrs. heavy experience in rates 
& routes. Presently operating Traffic Bu- 
reau with diversified clients. Prefer Mid- 
West location. Write Box 1030. 








Wanted to Buy 


I.C.C. library, including rail and motor re- 


ports, also annotations and other helpful 
material. Please give exact list of what you 
have, stating condition and price wanted. 
Write Box 1029. 





Traffic Consultant 


If you need freight rates and haven’t time 
or tariffs to check them, write A. J. Hemp- 
hill, Traffic Consultant, 318 Linden Ave., 
Montclair, N.J. 


Business Opportunities 


TRUCK HAULING OPERATION.. No. E. Miss. 


Cattle & Stock hauling. Unlimited mkt. 
$100,000 vol. Underpriced $50,000 net. Dept. 
8669. 


TANK TRUCK OPERATION. (Statewide) 8S. 
Calif. Est. 25 yrs. No road restric! Accts. 
w/the Navy & lge. oil cos. Four, $35,000 
trucks incl. Nets over, $11,000. Write for 
brochure and photo. Ref. 24267. FORD, 
6425, Hilywd. Bl., L.A., Calif. 








Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic L.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8 


00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability . to 
help the “Carrier Claim Adjuster’ deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume 
which will unquestionably provide assistance 
in handling the vast majority of transpor- 
tation claims. This beautifully cloth bound 
book contains 632 pages. Order your copy 
today on 15 days’ approval. If not com- 
pletely satisfied your $8.00 refunded. Wm. 
Cc. Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 





FREIGHT TRANSPORTATION SELLING by 

ROY A. BURGESS, $3.50 
The first book on the specialized subject 
of selling freight services of all modes of 
carriers. The experienced will find this a 
stimulating review and others will be 
helped to sell more effectively. The Traf- 
fic Service Corp., 815 Washington Bldg., 
Washington 5, D. C. 













Where can you ge 
a $1,000 return 




































on a $150 investment? 






Well, if we knew the answer 
to that one, we'd all be 


millionaires. But we'll bet 









you dollars to doughnuts 
that you'll be interested in a 
daily transportation 












reporting service that can 


save your firm thousands of 





dollars a year by keeping 






you ahead of the news! 






Mail the coupon below, 










without obligation. 






— 


Floyd C. Day 

Traffic Service Corp. 

815 Washington Building 
Washingten 5, D.C. 


Please give me the details of your 
daily transportation reporting service, 
ond tell me about your special intre- 
ductory offer. 


TRAFFIC DATES 


MAY 


20-21—Central Western Shippers Advisory Board, 
Salt Lake City, Utah. 

21-23—Freight Claim Division of Association of 
American Railroads (annual meeting), 
Quebec City, Canada 

21-23—Southwest Shippers Advisory Board, Am- 
arillo, Tex. 

22-25—Chain Store Traffic League (annual meet- 
ing), New Orleans, La. 

26-29—National Tank Truck Carriers (annual 
convention), Detroit, Mich. 


JUNE 


3-5—National Motor Freight Traffic Associa- 
tion, Inc., Washington, D.C. 
6—National Classification Committee of the 
Trucking Industry, Washington, D.C. 
6-7—Trans-Missouri-Kansas Shippers Board, 
Kansas City, Mo. 
11-13—Accounting Division of Association of 
American Railroads (annual meeting), 
Dallas, Tex. 
12-13—Southeast Shippers Advisory Board, Mem- 
phis, Tenn. 
13—Allegheny Regional Advisory Board 
(executive and railroad contact com- 
mittees only), Beallsville, Pa. 


Annual Dinner Dates of Traffic Clubs 


MAY 


20—Women’s Traffic Club of Houston, Houston, 
Tex. 


21—Women’s Traffic Club of Lackawanna Valley, 
Scranton, Pa. 


22—Women’s Traffic Club of Los Angeles, Los 
Angeles, Calif. 


23—Transportation Club of Winona, Winona, 
Minn. 


23—Anderson Traffic Club, Anderson, Ind. 
24—Traffic Club of Houston, Houston, Tex. 


27—Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 


28—Central Pennsylvania Traffic Club, Williams- 
port, Pa. 
JUNE 


10—Piedmont Traffic Club, Greenville, S.C. 
11—Women’s Traffic Club of New York, Inc., 


New York, N.Y. 

13—Women’s Traffic Club of Detroit, Detroit, 
Mich. 

13—Women’s Traffic Club of Trenton, Trenton, 
N.J. 


17—Women’s Traffic Club of the Lehigh Valley, 
Allentown, Pa. 


19—Women’s Traffic Club of Greater Miami, 
Miami, Fla. 





TRAFFIC Wort 













13-14—Pacific Coast Shippers Advisory Board, 
Los Angeles, Calif. 


18-20—National Freight Claim Council of Ameri. 
can Trucking Association, Inc. (a:inuol 
meeting), Milwaukee, Wis. 


19—Ohio Valley Transportation 
Board, Indianapolis, Ind. 


20-21—Pacific Northwest Advisory Board, Seattle, 
Wash. 


27-28—Great Lakes Regional Advisory Board, 
Charlevoix, Mich. 


JULY 


10-11—Midwest Shippers Advisory Board, Mil 
waukee, Wis. 


24-25—Northwest Shippers Advisory Board, 
Billings, Mont. 
SEPTEMBER 
11-13—New England Shippers Advisory Board, 


Pike, N.H. 


25-26—Atlantic States Shippers Advisory Board, 
Harrisburg, Pa. 


OCTOBER 


8-10—Association of American Railroads, Chi- 
cago, Ill. 












20—Women’s Traffic Club of Metropolitan St. 
Louis, St. Louis, Mo. ‘ 


25—Capitol Women’s Transportation 
Sacramento, Calif. 
26—Women’s Traffic Club of York, York, Pa. 


JULY 


13—Women’s Traffic Club of Oakland, Oakland, 
Calif. 


Club, 

















AUGUST 
13—Traffic Club of Greater Miami, Inc., Miami, 
Fla. 
SEPTEMBER 
7—North Bay Women’s Transportation Club, 
Vallejo, Calif. 


12—Women’s Traffic & Transportation Club of 
New Orleans, New Orleans, La. 


20—Transportation Club of Salt Lake City, Salt 
Lake City, Utah. 


OCTOBER 


3—Columbus Traffic Club, Columbus, Ga. 
15—Traffic Club of Baton Rouge, Baton Rouge, Le. 


15—Women’s Traffic Club of San Antonio, San 
Antonio, Tex. 


20—Albuquerque Traffic Club, Albuquerque, 
N.M. 


30—Milwaukee Traffic Club, Milwaukee, Wis. 





The wheels don’t go... in Mo-Pac’s new twist on 
Truck-Rail service. Shipping only the trailer body saves 
precious minutes and dollars. It’s Mo-Pac... it’s modern. 
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EVANS 4p CARS... 





popular with shippers ... profitable for railroads 


DF cars are popular with shippers because they 
give freight the “kid glove treatment,” positive 
protection that pampers freight and eliminates both 
damage and dunnage. DF cars are profitable to 
railroads because shippers keep them loaded coming 
and going . . . load them heavier, use them oftener 

. . and this shipper-preference can increase a DF 
car’s revenue as much as 300% over ordinary 
box cars. 


47 major railroads now own cars equipped with 
DF. For full details about DF equipment, write 
Evans Products Company, Dept. G-5, Plymouth, 
Michigan. 


The “Kid Glove Treatment” 


THAT LOCKS IN LADING... 
ELIMINATES DAMAGE AND DUNNAGE 


g eS Beem ee nee 





DF LOADERS 


*DF is a trademark of the Evans Products Company ... 
only Evans makes the DF loader. 


EVANS PRODUCTS COMPANY also produces: truck and bus heaters; 
bicycles and velocipedes; Evaneer fir plywood; fir lumber; Evanite battery separators and Evanite hardboard 





